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Railroad Problems Considered at N.E. Shippers Board Meeting 


Chairman Gass, of A.A.R. car service divi- 
sion, says ‘if there is anybody in this 
audience that thinks this country can 
afford the luxury of a war on a five-day 
week, he ought to have his head examined.’ 
Board calls for reactivation of car effi- 


ciency committees. R. M. Edgar, assistant 
to president, Boston & Maine and Maine 
Central, speaks’ on ‘What Railroad Pas- 
senger Services Are Costing Freight 
Shippers.’ Action by C.C.C. to ease rail 
grain traffic load urged. 
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President Truman Shifts Aeronautics Administrator to C.A.B. 


Nominates Delos W. Rentzel, C.A.A. head, 
to be member of Civil Aeronautics Board, 
and Donald W. Nyrop, deputy C.A.A. head, 
to hold position of administrator. Action 


approved by Senate interstate commerce 
committee, after short hearing. Rentzel 
may be appointed to serve as chairman 
of C.AB. 
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Suspends rules permitting rail freight 
cars to be used for shipment of carload 


freight otherwise than subject to the car- 
load minimum weight for cach car used. 
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such service on Great Lakes. 
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MIGHTY GOO 


ing capital by borrowing money on warehouse 


e Relieve conjestion—effect maximum and 
inventory. 


efficient utilization of your manufacturing space. 


6) Make substantial savings in transpor- 

at Maintain uniform production levels tation costs by shipping carloads to Chicago, 

—even on seasonal products, which can be stored Kansas City and Los Angeles—rather than ex- 

in advance of the sales period, thereby reducing pensive less than carload shipments from point of 
manufacturing cost, as overhead and expense are production to these buyer markets. 


constant. 
© Spot stocks on hand in three of America’s 


€> A tinuit Ot iiaaiaatiaitain principle marketing centers ready for rapid fire 
G Sa ~~ “ a S P a 4 delivery, will improve your selling position and 
uard against fires, floods, storms, strikes an encourage consumer acceptance. 


other contingencies. Warehouse stocks close to 


marketing areas, enable you to serve your customers 8) Maximum flexibility and finger-tip cost 
without interruption. control are assured, for here you have space avail- 
able, in units, as needed, with storage, handling 
and distribution costs controlled on a per package 
per month basis. Consequently, the cost-curve of 
operations follows and remains parallel with the 
volume curve of tonnage stored and handled. 


4) Warehousing is better than numerous 
consigned stocks, because one stock will serve many 
outlets and you have full control of merchandise 
at all times. 


9) Experienced personnel and modern 
oO Use our negotiable warehouse re- buildings fully equipped to provide you with 
ceipts as collateral to negotiate loans on raw ma- excellent. Branch House facilities—minus fixed 
terials or finished products. Increase your work- Branch House overhead. 
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UESTIONS AND 


L$ 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. 4 


specialist in interstate transportation, who is a mem 


ber of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. We 


question that does not seem to be of 
complex for the kind of investigation 


Limitation of Action— 


Undercharges—Motor Carriers 


Question—New York 


We would appreciate knowing what 
the statute of limitation is on the pay- 
ment of trucking bills. We received a 
freight bill from the X Motor Service 
asking for payment on a bill 2% years 
old. 


Answer 


Prior to the recent amendment of Part 
II of the Act by Section 204a, effective 
June 29, 1949, the period of time within 
which an action for the recovery of an 
undercharge could be brought was gov- 
erned by the statutory provisions of the 
state in which the action was brought. 
See Bottemueller v. Wilson & Co., 57 
Fed. Supp. 766; McFeathers v. Cooper 
Bessemer Corp., 52 D. & C. 573 (Pa. 
Com. Pl). 

Paragraph 6 of Section 204a states 
that the provisions of this section shall 
apply only to cases in which the cause 
of action may accrue after the date of 
the enactment of this section. 


Delay— 


Recovery of Special Damages 


Question—New York 


Recently we shipped in _ interstate 
commerce via common carrier motor 
transportation a less truckload shipment. 

Before offering the shipment to the 
carrier, we contacted their dispatcher 
and asked him if delivery could be made 
the following morning at destination 
and was assured of this. On the strength 
of this, we then delivered the shipment, 
having also marked the bill of lading 
that delivery was to be made the follow- 
ing day. 

However, the destination office failed 
to comply with these instructions, even 
though their own freight bill carried the 
same notation. As a matter of fact, the 
shipment was at destination the follow- 
ing morning. Delivery was offered on 
the second day and was refused, due to 
the fact the steamer had departed from 
that port. It was then necessary to have 
the material returned to our mill and re- 
shipped via one of the carloading com- 
panies to a Gulf port where the steamer 
was. 

The failure of the carrier to comply 
with our instructions has caused us to 
pay a considerable amount of freight 
charges on the reshipment. In view of 


do not desire to take the 
work, nor do we undertake to render legal opinions. 
eneral interest or that may appear to us unwise to answer or too 
erein contemplated. 


lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 


our having telephoned the carrier before 
offering delivery, as well as having 
marked the bill of lading in accordance 
with the above, we feel this comes under 
the heading of special arrangements. Is 
the carrier responsible ffor freight 
charges to the Gulf port? 

We would appreciate your advising if 
there has been any case of this kind he- 
fore the courts. 


Answer 


Presumably the goods were for use on 
the vessel to which you refer and were 
not being exported. 

Under the decisions of the Supreme 
Court of the United States in C. & A.R. 
Co. v. Kirby, 225 U. S. 155, and Davis v. 
Cornell, 264 U. S. 560, a carrier may 
not, without tariff provision therefor, 
contract to transport a car by a particu- 
lar train or on a particular date, nor to 
furnish cars on a certain date, as to 
do so would create a preference. 


However, in our opinion, the effect of 
the Kirby case, cited above, is not to pre- 
vent a recovery of damages where notice 
is given to a carrier at the time such 
goods are delivered to the carrier for 
transportation, that such damages Wil 
result from its failure to transpot the 
shipment within a reasonable time, it 
being a question of fact to be determined 
in each instance, whether due diligence 
was used in the transportation of the 
goods. It does, however, bar a recovery 
where it is sought to hold a carrier to 
liability for failure to transport goods 
within a specified time, regardless of the 
question of negligence on the part of 
the part of the carrier. As above stated, 
a carrier is not bound by any agreement 
of its agent as to the date of delivery, 
but is liable for such damages as Ie- 
sulted from its failure to transport the 
shipment without unreasonable delay. 


For the recovery of what are termed 
“special damages”, that is, damages ove! 
and above those which ordinarily occu! 
or in contemplation of the parties at the 
time the goods are delivered to the cal- 
rier for transportation, notice of the fact 
that such damages would result from 
unreasonable delay to the goods must 
be given to the carrier at the time they 
were delivered to the carrier for trans 
portation. 

The carrier will be responsible for th 
damages sustained if the notice given 
of such character and goes to such x 
tent in informing it of the situation that 
the carrier will be presumed to havé 
contracted with reference thereto. The 
notice should be of such special matters 
as naturally and reasonably apprise the 
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person to be charged of the probable 
consequences of its breach. In other 
words, the shipper must communicate to 
the carrier all the facts and circum- 
stances of the case which do not ordi- 
narily attend the carriage of such 
freight, or the peculiar character and 
yalue of the property carried. The notice 
should ordinarily disclose to the carrier 
the purpose or use for which the ship- 
ment is intended, and the necessity of 
prompt shipment and delivery. 


Recovery of special damages, in the 
form of the extra freight charges in- 
curred in the instant case, depends upon 
whether your notice to the carrier was 
such as to advise the carrier that such 
damages would result from delay to 
the shipment, or was merely a notation 
to the effect that next day delivery was 
expected, as promised by the carrier. 


The amount of the damages, if recover- 
able, will depend upon whether the ex- 
penditure of the additional freight 
charges in their entirety was necessary. 


Billing— 
Rebilling to Defeat Through Rate 


Question—Ohio 


As we understand it, it is legal for 
us to ship a truckload of material from 
Cleveland to Chicago on one bill of 
lading, consigned to a distribution agent, 
who in turn will reship this material on 
new bills of lading from Chicago to 
points beyond. 

Assuming that our articles are in the 
iron and steel lists of various sorts, and 
that there is one iron and steel rate on 
shipments, 20,000 pounds minimum, and 
another on articles 32,000 pounds mini- 
mum, which of the following operations 
are legal? 


1, Shipment of 20,000 pounds on one 
bill of lading from Cleveland to Chicago, 
and reshipment of the same material on 
another bill of lading, without actual 
delivery to a consignee in Chicago, other 
than our agent, of the same 20,000 
pounds from Chicago to Milwaukee. 


2. Shipment of a truckload from Cleve- 
land to Chicago, on a 32,000 pound 
basis, with reshipment of 20,000 pounds 
of this shipment from Chicago to Mil- 
Waukee, on a second bill of lading. 


3. Shipment of 20,000 pounds of our 
material, with a reshipment ‘of 20,000 
Pounds of the material from Chicago 
to Milwaukee, leaving the one pound 
behind in Chicago. 


In any of the above cases, please let 
us know what would be the minimum 
delivery” to make the operation legal. 


Answer 


Just what is sought to be accomplished 
y the procedure you set forth is not 
apparent. 


If the purpose of reshipping at Chi- 
cago is to defeat a through rate, the 
reshipment will not accomplish that 
Purpose. See Lumberton Broom & Mop 
Handle Factory v. Akron, C. & Y. R. Co., 


Aiea 318, in which the Commission 


ng oPlainant in No. 17879 states that it is 
ems terested in rates for the future from 
of ~phis or Mobile for the reason that none 
its shipments originate at those points. 
oe of this statement and the facts 
te natter set forth it is unnecessary to 
_ €r the reasonableness of the rates 
- ~ Memphis or Mobile. Shipments shown 
nOving therefrom originated at Bogalusa 
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Mean Safe, Dependable Moves For You! 


You’re safer with Mayflower on your personnel moves! Mayflower van 
operators participate in the American Trucking Association’s Safety 
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term records. Regular safety meetings, special safety events, safety 
slogan contests, and continuous safety bulletins are combined with 
periodic safety checks on all equipment to keep your employees’ goods 


—SAFE WITH Mayflower 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 
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; representation at the most points in the United States and Canada. Your local 
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and at the time they left Bogalusa were 
intended for movement to final destinations 
beyond Memphis and Mobile. The com- 
bination rates to destinations in territories 
to which joint rates applied were less than 
the joint rates. Complainant admits that 
the cars were billed to broom manufacturers 
at Memphis and Mobile for the sole pur- 
pose of securing the transportation at a 
lower aggregate cost than was available 
under the lawfully published joint rates. 
In each of the cars billed to Memphis and 
Mobile there were included from 2,000 to 
25,000 handles for the use of the manufac- 
turers to whom the cars were billed. These 
manufacturers removed their handles and 
rebilled the cars, as agents for complainant 
and in complainant’s name as consignor, to 
final destinations. The carload rate on 
actual weight was thereby obtained on the 
handles unloaded at Memphis and Mobile 
and the joint rate on the shipments moving 
beyond was defeated. 

We have steadfastly adhered to the view 
that when the joint rate in effect to a 
given point is higher than the aggregate 
of the intermediate rates, any plan of first 
billing to an intermediate point a ship- 
ment which is really intended to reach a 
destination beyond is simply a device for 
defeating the lawful rate and is therefore 
unlawful. The joint through rate must be 
collected by the carrier and paid by the 
shipper. Kanotex Refining Co. v. A., T. & 
S. F. Ry. Co., 34 I. C. C. 271. The lawful 
rates on the shipments referred to were the 
joint rates from Bogalusa on those portions 
which moved beyond Memphis and Mobile 
and the carload or less-than-carload rates, 
whichever make lower. to Memphis and 
Mobile, as the case may be, on those portions 
unloaded at Memphis and Mobile. 


As to operation 1, the through rate 
must be applied. 

If the facts in the instant case as to 
operations 2 and 3 are similar to those 
in the report quoted from above, the 
joint through truck load rate is appli- 
cable to the portion which moved from 
Cleveland to Milwaukee and the truck 
load or less than truck load rate is ap- 
plicable to the portion unloaded at Chi- 
cago. 


Cc. O. D. 
Application of Section 20(11) of Act 


Question—Indiana 


This has reference to the question from 
Oklahoma under the above caption on 
page 5 of the August 5, Trarric Wor Lp, 
regarding the application of Section 
20(11) of the Act. It seems to us that 
the shipper, or the receiver for the ship- 
per, should file his claim with either the 
initial or the delivering carrier but that 
the claimee would have recourse to the 
bank. 


It seems to us that the bank, by ren- 
dering either carrier liable for the C.O.D. 
amount through their inadvertent cer- 
tification, has damaged that particular 
carrier in the amount of that check. 
It shouldn’t make any difference whether 
the certification is withdrawn five min- 
utes after the shipment has been de- 
livered, before the shipper received the 
check, or at a later date. 


Answer 


Whether the provisions of Section 20, 
paragraph 11, of the Interstate Com- 
merce Act apply to C. O. D. shipments 
has not been determined by the courts. 
If not, a claim filed with, or the bringing 
of a suit in court against the initial car- 
rier would not avail the shipper. 

Section 9 of Rule 31 of the National 
Motor Freight Classification provides: 

Only cash, certified check, money order, 
or bank cashier’s check will be accepted in 
payment of C.O.D. shipments. 

The check in question had not been 
certified at the, time it was delivered to 
and accepted by the carrier, but was 
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certified by the consignee’s bank the 
next day after its delivery to and ac- 
ceptance by the carrier, upon presenta- 
tion to the bank by the carrier. 

While this question was not involveg 
in the inquiry to which you refer it may 
be that both the delivering carrier ang 
the bank are jointly and severally liable 
for the loss sustained by the shipper. 


Tariff Interpretation— 


Carrier Not Shown as Serving Origin 


Question—Kentucky 


Reference is made to your answer to 
Kentucky, on page 8 of the February 
1950 TRaFFIC WorRLD, under the above 
caption. 

Since the Commission has ruled that 
a rate from an origin is not applicable 
via a carrier which is not shown in the 
tariff serving that point, our question 
is, what rate is applicable on shipments 
via a carrier that is not shown 4s serv- 
ing the origin point. 

Your opinion, and reference to court 
cases or ruling of the Interstate Com- 
merce Commission will be very much 
appreciated. 


Answer 

Where shipments have moved from 
an origin point via a carrier which is 
not shown in the tariff as serving that 
point, and there is no other tariff to 
which that carrier is a party which pub- 
lishes either through rates to the des- 
tination of the shipments or rates which 
may be used in arriving at a combina- 
tion rate, the Interstate Commerce Com- 
mission is empowered to fix just and 
reasonable charges therefor, and to 
award reparation where the charges col- 
lected for such services were excessive. 
Cities Service Oil Co. v. Erie R. Co, 
237 I.C.C. 387, citing Memphis Freight 
Bureau v. Kansas City S. Ry. Co., 1 
I.c.c. 90, and Twin Coach Corp. V. 
Erie R. Co., 203 I.C.C. 393. 


INEUUONOGGLUTOUEOUUEOUUUDAOGUEUUOOOEOAUOOAUNEUOOOERUUUOOEEEUUOOENUAaAneUUeea Ac 


FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 


NUOUVOLVUONERUOEOUGUONON HOS ODUOUEO TUONO 


Constructive Placement 
Chicago, Ill. 


In its order dealing with penalty de- 
murrage charges, effective Seotember 15, 
(later made effective September 20), 
it seems to me that the Commission has 
placed a premium on railroad lack of 
diligence in spotting cars which are 0 
constructive placement. 

It has been consistently held by the 
Commission that there is no duty on 
the part of the carrier promptly to svo0l 
cars which are on constructive place 
ment, which means that, in such In 
stances, the carrier will profit throug! 
its own failure to render efficient service. 

Furthermore. it would seem that, with 
idle equipment earning fantastic sums 
through excessive demurrage chargés, 
the Commission discourages any increase 
in the building of new equipment.—. E. 
WHITNEY, The Whitney Company. 
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September 23, 1950 


Even Pounds and Dollars 
Chicago, Iil. 


The writer has at times had the urge 
to write to congratulate you on the con- 
tents of your editorials but has, up to 
the present, restrained that urge. 


Now, however, I find myself in dis- 
agreement with you, and somewhat 
shocked at your readiness to “carry the 
pall” in two editorials supporting pro- 
posals—allegedly purporting to reduce 
mountains of paper work—to eliminate 
weights of less than one hundred pounds 
in calculating freight charges and/or 
amounts other than even dollars in pay- 
ments of freight charges. 


In the editorial in Trarric Wort of 
August 5, you properly preface your 
comment on calculation with the re- 
mark: “We have seen no detailed calcula- 
tions to indicate just how extensive the 
economies might be...” You follow 
with the assumption that a five-digit 
figure takes two-thirds more time to 
handle than a three-digit figure. 


Although I respect your. usual 
thoroughness in approaching a problem, 
it seems to me that, in this case, just a 
step to a calculating machine would have 
convinced you that there is no notice- 
able difference in the time required to 
calculate a freight charge based on 
actual weight as against the hundred- 
weight basis. You also seem to stress the 
element of the time required to give 
effect to the proposals, as though you 
felt that all other considerations in the 
matter were of such small consequence 
that no one except a person seeking to 
create additional work could possibly op- 
pose such a proposal. 


While this proposal was docketed with 
the Classification Committees the pro- 
ponent also sought the support of the 
National Industrial Traffic League. It is 
my information that the majority of the 
committee considering the proposal was 
opposed to endorsing it. 


Without attempting to pass on the 
merit of the proposal, we should not 
overlook the problems it would create, 
some of which you have mentioned. It 
appears that the best approach to a 
solution would lie, not in haste, but 
developing the collective opinion of 
those interested as to the possible im- 
pact of the proposal. This could best 
be done at the meeting of the National 
Industrial Traffic League in November. 
It is just possible that the interest of the 
Proponent in this matter may be at 
variance with the best interests of other 
shippers. 


The Industrial Traffic Council of the 
Chicago Association of Commerce and 
Industry, at a meeting September 7, 
considered the subject and a motion 
was made to oppose the proposal. I 
am also informed that other traffic and 
trade groups, including the National 
Grain and Feed Dealers Association, 
look with disfavor on such proposals. 


Should we conclude that these traffic 
people, who do not see eye-to-eye with 
the proponent come within the descrip- 
tion in your editorials of those who 
woul oppose the proposals; or could it 
be that the proposals actually would 
create more paper work than is in- 
Volv. d in the present procedure for com- 
buting and paying freight charges?— 
R. D. Erickson, Assistant Manager, 
Board of Trade of the City of Chicago. 


YOUR ALLIED AGENT 


no.1 specialist 
in long-distance 
Moving! — Mis mui 


distance moving, storage and packing. See your classified tele- 
phone directory. Agents from coast to coast. 


NO.1 ON U.S. HIGHWAYS e NO.1 IN SERVICE e NO. 1 IN YOUR COMMUNITY 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Fla. Commission Asks 
Court to Set Aside 
1.C.C. Rate Order 


The Florida Railroad and Public Utili- 
ties Commission has asked the federal 
district court for the northern Florida 
district, Tallahassee division, to issue a 
temporary restraining order so that Flor- 
ida intrastate rates, ordered increased by 
the Interstate Commerce Commission on 
or before September 25, may not be so 
increased. 

‘By a report and final order in No. 
30140, Increases in Florida Intrastate 
Rates, the Commission ordered the rail- 
roads operating in Florida to increase 
intrastate rates to the level approved in 
Ex Parte 162, Increased Railway Rates, 
Fares and Charges, 1946, and Ex Parte 
166, Increased Rates and Charges, 1947 
(T.W., May 20, p. 24). The case was de- 
cided May 4, and in accordance with its 
usual practice, the Commission deferred 
issuing an order to give the Florida com- 
mission time to act. The final order in 
the proceeding was dated July 25, and 
the carriers were ordered to increase the 
intrastate rates on or before September 
25, on not less than 30 days’ notice. 

The Florida commission asserted that 
the final order and report of the Com- 
mission were contrary: to the evidence 
in the record of the hearing, and that 
there was “no evidence in said -record to 
support such findings, or any of them.” 

The state authorities said that the 
railroads operating in Florida were filing 
tariffs in accordance with the Commis- 
sion’s final order, and that the increased 
rates would be imposed on Florida citi- 
zens unless restrained by an order of 
the court before they became effective. 
If the increases became effective, said 
the Florida commission, and the final 
order should. thereafter be set aside, 
‘Testitution to each shipper for each 
shipment made under such increases 
would be practically impossible and the 
People and citizens of Florida upon 
whom such increases ultimately will be 
Imposed in consequence of such ship- 
ments will have no remedy or right of 
action to seek recovery of the sums ex- 
acted from them by reason of such in- 
creases - 

Unless qa temporary restraining order 
was granted, the Florida commission 
Said, injury and loss would result to the 
citizens of Florida before notice could 
be served “on defendant” and a hearing 
had on the application for a temporary 
Testraining order. The state commis- 
Sion also asks, on final hearing, a per- 
Manent injunction. 


Passenger Deficit Cited 


Among other objections raised to the 
Commission’s report, the Florida com- 
Mission said that the evidence showed 
that, in 1948, the three major railroads 
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operating in Florida and doing about 90 
per cent of the rail business in that 
state, had earned “in excess of forty 
million dollars from their freight opera- 
tions alone and that their passenger 
deficits were twenty million dollars, thus 
disclosing that fifty cents out of every 
dollar earned by said railroads was 
siphoned off to make up for passenger 
losses . . .” 

Such evidence showed that any alleged 
revenue needs of the railroads were not 
occasioned by the operation of their 
freight service, but were caused by defi- 
cits in the operation of their passenger 
service, the commission said. It named 
the three railroads as Atlantic Coast 
Line, Seaboard, and Florida East Coast. 


The Florida commission asserted that 
it had granted the railroads in Florida 
on intrastate traffic the same increases 
in freight rates and charges and in 
passenger fares as were authorized by 
the federal Commission in Ex Parte 
162 and 166, “with the exception of the 
last 5 per cent” granted by the Com- 
mission in its final order in Ex Parte 
166, and excepting some commodity and 
class rates, largely on raw materials. 

The case in the Florida district court 
was docketed as Civil No. 292, Wilbur 
C. King, Jerry W. Carter and Richard 
A. Mack, as and constituting the Florida 
Railroad and Public Utilities Commis- 
sion v. United States. 


O.1.C. Announces Added 


Destination Controls 


The Office of Industry and Commerce, 
U.S. Department of Commerce, has an- 
nounced that additional destination con- 
trols have been placed on exports of 
locomotives, engines and parts, and track- 
laying and wheel-type tractors. 

As a result, it said, exports of these 
items would now require validated li- 
censes for shipment to all destinations 
except Canada. Validated licenses were 
formerly required only for shipments 
made outside the western hemisphere, it 
said. 


The O.I.C. said that among the com- 
modity descriptions to which the addi- 
tional destination controls applied were: 
Carbon steel castings for marine and 
railroad equipment; railway car tires and 
locomotive wheels; railway locomotive 
axles without wheels and the same 
commodity fitted with wheels; electric 
mining and industrial locomotives, electric 
railway locomotives; steam locomotives; 
steam locomotive parts and accessories, 
except axles, wheels, and wheel tires; 
frames, cradles, bolsters or beds, iron or 
steel, for locomotives and other railway 
rolling stock; internal combustion en- 
gines (locomotives, gasoline and kero- 
sene); and railway signals, attachments, 
and parts. 


ll 
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IN THIS ISSUE 


Allegheny Advisory Board 
Reactivates Local Car 


Efficiency Committees 


Forecasting an increase of 65.3 per 
cent in regional carloadings in the fourth 
quarter of 1950, as compared with actual 
loadings of 619,668 cars in the same pe- 
riod of 1949, the Allegheny Regional Ad- 
visory Board explained the heavy in- 
crease by observing that carloadings had 
been adversely affected by long strikes 
in the final quarter last year. The board 
held its fall meeting in Pittsburgh. 

The coal and coke committee fore- 
cast that loadings of coal and coke 
would increase from 408,614 cars in the 
last quarter of 1949 to 686,880 cars in 
the comparable period this year, an in- 
crease of 68.1 per cent. Other leading 
commodities for which substantial per- 
centage increases were predicted include 
iron and steel, 88.1 per cent; ore and 
concentrates, .50.1 per cent; gravel, sand 
and stone, 54.5 per cent; brick and clay 
products, 30.8 per cent; vehicle parts, 
168.1 per cent, and grain, 28.4 per cent. 

A decrease of 2.9 per cent in cement 
loadings, due to increasing movement of 
this commodity in trucks, was forecast. 
The electrical goods committee forecast 
a decrease of 11.4 per cent. 

Discussing the national transportation 
situation, C. R. Megee, vice-chairman, 
car service division, Association of Amer- 
ican Railroads, Washington, D.C., called 
attention to the increased carloadings in 
the nine weeks from July 1 to September 
2. For the first time this year the 
cumulative total was above that in 1949, 
he said. The international situation had 
resulted in a considerable volume of 
traffic which had come almost entirely 
from storage, he said. 

“This thrust upon a very heavy civilian 
production has had the effect of ac- 
centuating an already strained car sup- 
ply,” said he. 


Car Efficiency Committees 


The report of the car efficiency com- 
mittee, presented by A. C. Roy, resulted 
in discussion concerning the problem of 
dirty freight cars. It was decided to 
reactivate the local car efficiency com- 
mittees, and to center their work on 
improving the dirty car situation and 
educating receivers as to their respon- 
sibility to remove blocking, bracing and 
debris from the cars before releasing 
them. 


The freight claim prevention commit- 
tee report, made by Leon Veitch, in- 
cluded a recommendation that the re- 
lease issued by the Maritime Associa- 
tion of the Port of New York covering 
export packaging and handling be in- 
cluded in the proceedings of the board’s 
meeting. 

T. G. Bell, special representative of 
the A.A.R. freight claim division, recom- 
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mended appointment of a committee to 
make inspections of shipments on ship- 
pers’ and receivers’ platforms. The 
freight claim prevention committee asked 
for more time to study the proposal. 

Mr. Veitch, district traffic manager, 
Aluminum Co. of America, New Kensing- 
ton, Pa., was elected chairman of the 
freight claim prevention committee. A. 
Cc. Deimel, general traffic manager, 
Mullins Manufacturing Co., Salem, O., 
was elected chairman of the dunnage in 
box cars committee. 

Eight new members were elected. At- 
tendance totaled 259. Date and place 
of the next meeting was left with the 
board’s officers. 





Atlantic States Board 
Forecasts 12.4 Per Cent 


Rise in Last ‘50 Quarter 


A 12.4 per cent increase in commodity 
shipments is predicted by the Atlantic 
States Shippers Advisory Board for its 
territory in the last quarter of 1950 as 
compared with the actual record in the 
same 1949 period, according to an an- 
nouncement released by Henry H. Pratt, 
board president and general traffic man- 
ager of Crucible Steel Co. of America. 

Compared with a grand total of 905,- 
835 carloads of commodity shipments in 
the board’s territory in the last 1949 
quarter, the board forecast 1,017,854 car- 
loads in the 1950 quarter or an increase 
of 112,019 cars. 

The pboard’s territory includes New 
York, New Jersey, eastern Pennsylvania, 
Maryland, Delaware, Virginia, and the 
District of Columbia. 

Mr. Pratt’s announcement said practi- 
cally every one of 59 commodity groups 
covered by the forecast showed increases, 
in some cases considerable. 

“In fact,” the statement continued, “51 
of the commodity groups covered by the 
forecast show increases from 1 per cent 
to 85 per cent, while only 7 show slight 
expected decreases with one predicted to 
be the same as last year. 

“Leading the list of commodities show- 
ing decided increases are iron and steel, 
67.5 per cent; ores and concentrates, 23.6 
per cent; machinery and boilers, 12.8 per 
cent; the building materials—sand, gravel 
and stone, 18.4 per cent; lumber and for- 
est products, 14.6 per cent; cement, 12.5 
percent; brick and clay products, 36.4 
per cent; lime and plaster, 3.2 per cent; 
and all agricultural products shipped in 
volume in the territory. 

“The highest decrease, and as was ex- 
pected, is in the shipment of automobiles 
and trucks, which show a 5.3 per cent de- 
crease compared with the 12,380 car- 
loads moved during the fourth quarter of 
1949. 


“While it is probably true that the 
Korean situation has resulted in expected 
increases in business,’ Mr. Pratt said, 
“at the same time I am just a little sur- 
prised at the considerable increase in the 
volume forecast by the members of my 
committees. I felt that business condi- 
tions would be improved during the last 
quarter of this year over 1949 but would 
not be to the extent of 112,019 carloads.” 


The railroads will be called on to 
furnish 419,202 box cars, 368,050 hopper 
cars, 131,115 gondola and flat cars, 43,283 
tank cars, 27,712 refrigerator cars, 25,549 
covered hopper cars and 2,943 miscel- 
laneous cars to take care of the expected 
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increase in business, according to Mr. 
Pratt’s announcement. 

The board will hold its regular 
quarterly meeting in Rochester, N.Y., 
September 27 and 28. 





Carloadings Totaled 866,207 
In Week Ended Sept. 16 


Loading of revenue freight the week 
ended September 16, totaled 866,207 cars, 
the Association of American Railroads 
announced. This was an increase of 
123,185 cars or 16.6 per cent above the 
corresponding week in 1949, but a de- 
crease of 43,782 cars or 4.8 per cent below 
the corresponding week in 1948. 


Loading of revenue freight the week 
ended September 16, increased 114,931 
cars or 15.3 per cent above the preceding 
holiday week. 


Coal loading amounted to 159,812 cars, 
an increase of 30,562 cars above the 
corresponding week a year ago, and an 
increase of 18,556 cars above the preced- 
ing week this year, said the A.A.R., and 
continued: 


Miscellaneous freight loading totaled 406,- 
240 cars, an increase of 54,556 cars above the 
corresponding week last year, and an in- 
crease Of 62,342 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 89,963 cars, an increase of 
4,443 cars above the corresponding week last 
year, and an increase of 12,616 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
50,248 cars, an increase of 1,815 cars above 
the corresponding week in 1949, and an in- 
crease Of 6,934 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
September 16 totaled 33,663 cars, an increase 
of 3,785 cars above the same 1949 week and 
an increase of 3,777 cars above the preceding 
week this year. 

Livestock loading amounted to 12,842 cars, 
a decrease of 2,616 cars below the same week 
in 1949, but an increase of 3,405 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of September 16, totaled 10,377 cars, a de- 
crease of 1,898 cars below the same week a 
year ago, but an increase of 2,838 cars above 
the preceding week this year. 

Forest products loading totaled 49,307 cars, 
an increase of 9,455 cars above last year, and 
an increase of 8,782 cars above the previous 
week this year. 

Ore loading amounted to 82,476 cars, an 
increase of 19,733 cars above last year, and 
an increase of 1,483 cars above the previous 
week this year. 

Coke loading amounted to 15,319 cars, an 
increase of 5,237 cars above the same week 
last year, and an increase of 813 cars ahove 
the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949. All 
reported decreases compared with the same 
week in 1948. 


Cumulative Loadings 


1950 1949 1948 
Four weeks of 
January 2,393,330 2,844,511 3,136,602 
Four weeks of 
February .... 2,288,272 2,767,048 3,076,653 
Five weeks of 
March * ‘ 3,445,513 3,344,752 3,612,357 
Four weeks of 
(RASS 2,875,395 3,078,518 3,210,586 
Four weeks of 
| ey 2,980,125 3,098,799 3,511,166 
Five weeks of 
June ....; 3,904,628 3,603,454 4,280,146 
Four weeks of 
SE + a cncawes 3,017,877 2,762,064 3,423,684 
Four weeks of 
August ..... 3,374,137 2,923,318 3,562,252 
Week of 
September 2 852,321 703,934 895,131 
Week of 
September 9 751,276 623,962 789,011 
Week of 
September 16 866,207 743,022 909,989 
Total ..<< 26,749,081 26,493,382 30,407,577 
*Includes week ended April 1 ; 


# Includes week ended July 1. 











Staley Urges Action on 
‘Even Hundred, Even Dollar’ 


Proposals at Chicago 


G. H. Dumas, chairman of the West. 
ern Classification Committee, questione 
J. R. Staley, traffic manager of the 
Quaker Oats Co., on the “even dollar’ 
proposal, at the railroad classification 
committees’ hearing on Items 95 and 9 
of Consolidated Freight Classification 
Docket No. 140, in the Union Station 
Chicago. 

Counsel had advised that there was 
nothing unlawful about the proposal 
said Mr. Dumas, but had suggested that 
the break be made at 50 cents rathe 
than 51 cents, that being “in harmony 
with the Commission’s formal decision; 
on the disposition of fractions.” 

“With the manpower shortage, we are 
willing to do almost anything to ge 
relief on these small bills,” replied Mr, 
Staley. “But I think you should bk 
willing to drop to the next whole dol- 
lar at 50 cents. Under your suggestion, 
you would have 51 cents, we would have 
49 cents. My proposal.is based on the 
good old 50-50 law of averages, which 
requires an even split, not an uneven 
one.” 

L. W. North, of the Official Classifica- 
tion Committee, said witnesses at the 
New York City hearing stated they failed 
to see where savings could be made. 

“The saving is in avoiding bein 
nibbled to death by small overcharge 
and undercharge collections,” replied Mr 
Staley. 

E. C. Pritz, of the Standard Oil Co, 
supported Item 95, declaring that the 
proposed rule had a great deal of merit 
and that no one would lose by it. S.L 
Felton, general traffic manager, Acme 
Steel Co., Chicago, appearing for the 
Industrial Traffic Council of Chicago, 
opposed the proposal, declaring it wouli 
“so against” accounting procedures, 
would complicate relations between ship- 
per and receiver, and would “add one 
more rule to the classification rather 
than simplify accounting methods.” 

Speaking as chairman of the classifica 
tion committee of the National Industria 
Traffic League, Mr. Felton said that the 
League was supporting his committee’ 
view that no position be taken on the tw 
proposals. 

“Is it proposed in Item 95 that the 
total charges on the freight bill wouli 
be evened up?” asked A. R. Cunningham. 
of the traffic department, Swift & Co. 
Chicago. 

“Yes,” replied Mr. Dumas. “Not each 
item on the bill would be evened, but tht 
total bill would be. Thus, a bill fo 
$250.69 would show up as $261. Transit 
charges would not be involved in tht 
proposal.” 

“Yes, we are talking only about line 
haul freight charges,” said Mr. Staley. , 


Turning to Item 96, the “even hut 
dred” proposal, Mr. Staley said thal 
“everything I said about Item 95 coull 
be repeated about Item 96.” 

The proposal to compute freight 
charges at even running hundred 
weights would offer both shippers and 
railroads substantial opportunities {0 
economies on paper work, said Mr. Staley: 

“Some objections to this proposal see 
to me to be superficial,” he said. “On 
person held it to be unlawful. but It 
had consulted no attorneys. A se 
said he could calculate charges on fivé 
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/.N IMPORTANT ANNOUNCEMENT BY 


THE PROGRESSIVE PORT OF 


SAN FRANCISCO 


(Owned and operated by the State of California) 


JUST OFF THE PRESS AND *FREE FOR THE ASKING 


OCEAN SHIPPING HANDBOOK 


Tariff file size, 81,” x 11”; 68 pages, with 
26 graphic illustrations. *Free distribu- 
tion of this valuable book limited to World 
Traders, Exporters, Importers, Traffic Man- 
agers, Railroad & Steamship Freight repre- 
sentatives, Foreign Freight forwarders, etc. 


A literal textbook on Ocean Shipping Procedure, 
this useful manual contains: data on Methods of 
Exporting and Importing e Through Export Bills 
of Lading e Bases on which Ocean Freight Rates 
are computed e Stowage e Packing to reduce cubic 
measurement e Port and Terminal charges e For- 
eign Trade Zone benefits and privileges e Miscel- 
laneous Maritime information e ALSO: San 
Francisco Directories of Foreign Government rep- 
resentatives (Consular & Commercial) e Steamship 
Lines and Agents e Berth Lines with countries 
served e Customs Brokers e Foreign Freight For- 
warders e Terminal and Stevedoring Co’s. e Com- 
mercial abbreviations in English, Spanish, French, 
and German e Steamship Rate Conferences e List 
of descriptive and informative books about San 
Francisco. 


To obtain your copy of this ®free book, 
simply fill out and mail the coupon, at- 
tached to your business card or letterhead. 


TRAFFIC DEPT., BOARD OF STATE (NAME) 


HARBOR COMMISSIONERS FOR SAN 
FRANCISCO HARBOR, Ferry Bldg., San 
Francisco 6, California, U. S. A. 


Please send me your free Ocean Shipping 
Handbook, with colored map, for my perma- 
hent tariff file, (CITY) 


(COMPANY ) 


(STREET ADDRESS) 


With folded-in colored map 16” x 21” 
showing major harbor features and East- 
ern portion of San Francisco, between 
the Golden Gate and Hunters Point. 





(TITLE) 








(STATE) 
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civilian transportation economy 
can be continued in high gear, at the 
same time the urgent demands of 
national defense are fully met— 
American railroads will provide de- 


pendable national transportation. 


DENVER AND RIO GRANDE WESTERN RAILROAD 


THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE PR; =a 
F. C. HOGUE, Vice-president, Traffic Ke) Gran og 


Rio Grande Building, 1531 Stout St. 


Denver, Colorado 
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figures as easily as on three figures, 
which is errant nonsense. 

“Under this proposal, the economies 
pegin as soon as the original bill of lad- 
ing is made out in hundredweights in- 
stead of pounds. We experimented, and 
converted freight bills from pounds to 
hundredweights, and found a saving of 
time of 31 per cent. ... We estimate we 
can save 31 per cent in our freight ac- 
counting offices if we could compute 
freight bills in even running hundreds. 
... On one report from our mixed feed 
mills, we found we could save 3,103 hours 
py substituting even hundreds for pounds. 
And every time we save five cents, the 
railroads save five times that much be- 
cause they make so many copies. The 
cost of clerks is in the stratosphere, and 
a way must be found to eliminate these 
calculations. 

“The same rule would apply to straight 
carloads and to mixed carloads. We have 
made a test on 500 carloads, and found 
a difference of only 468 pounds in com- 
puting by pounds and by hundred- 
weights. That is what the law of aver- 
ages does. .. . We should stop ‘monkeying 
around’ with units of less than 100 
pounds. We are running up against a 
manpower situation. Human life and 
dignity are too important to waste time 
on figuring in pounds. If the commit- 
tee decides to accept this rule, objectors 
should be given ample time to establish 
exceptions. . . . My company estimates 
that adoption of this rule would save us 
25,000 clerical hours of work a year.” 

Mr. Dumas made the same suggestion 
on Item 96, that the break to the next 
whole hundredweight be made at 50 
rather than 51, and Mr. Staley made the 
same objection, asserting that those rail- 
roads who had sought legal opinion on 
the proposal had been advised the pro- 
posal was legal. 

“Could the rule be manipulated to 
avoid the law of averages?” asked Mr. 
North. 

“If people want to ‘gyp’ the railroads, 
they will do so and are doing so,” replied 
Mr. Staley. “Anything like substantial 
manipulation is out of the question with 
this rule.” 

“Perhaps there would be so many ex- 
ceptions established that the rule would 
have no effect,” suggested Mr. Dumas. 

“Maybe fruits and vegetables subject 
to estimated weights should be excepted,” 
said Mr. Staley. 

Mr. Felton declared the Industrial 
Traffic Council of Chicago had voted to 
oppose the “even hundred” proposal. 


‘Would Increase Clerical Work’ 


R. L. Holmes, general traffic manager, 
Standard Milling Co., Chicago, said his 
organization felt the rule would increase 
rather than decrease clerical work. On 
inbound wheat, weights were figured in 
pounds by the boards of trade or state 
authorities, he said. His objections were 
based, he said, on the possibility that the 
Tule would create differences between 
shipper and receiver; that warehouse re- 
ceipts issued for’grain in storage were 
based on actual pounds; that, with the 
high price of feed, a difference of a few 
pounds as involved in the proposal 
would be of some consideration and that 
invoices could not be rendered on one 
basis (pounds) and freight bills on an- 
other basis (hundredweights) . 

“t don’t believe the big bakers would 
agree to this proposal,” he said. 

Mr. Cunningram, for Swift & Co., op- 
posed Item 96, asserting that his ac- 
counting department had said no time 
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would be saved in making weights come 
out in even hundreds for freight-calcu- 
lating purposes. 

“It would be confusing to use two 
figures, one for freight and one for 
computations made to our customers... . 
We feel more errors would result if we 
employed two ways of figuring.” 

Mr. Staley, replying to critics of the 
proposal, said that invoice prices and 
freight bills were “two different ani- 
mals” and could not and need not be 
compared. 

“We buy grain, and pay for it accord- 
ing to the official weights,” he said. “We 
pay the man for the grain, and deduct 
the amount of the freight bill. There is 
no confusion there.” 

A. H. Greenly, chairman, Official 
Classification Committee, said he 
thought both proposals needed a great 
deal more consideration. 

“Please take them seriously,” said Mr. 
Staley. “Something should be done to 
correct the present situation.” 

After the hearing had ended, Mr. 
Staley said he had received more than 
100 letters from shippers on his pro- 
posals, and that the majority, including 
some from the largest shippers in the 
nation, had approved the proposed rules. 


(See earlier story on page 20) 


C. & N. W. Denied 


Commuter Fare Increase 


The recent request of the Chicago & 
North Western Railway for an immedi- 
ate, temporary 25 per cent increase in 
commuter fares has been denied by the 
Illinois Commerce Commission. Walter 
T. Fisher, commission chairman, said the 
railway had “failed to make a sufficient 
showing to warrant the increase.” 

The road’s request for a permanent 25 
per cent increase in commuter fares is 
still before the’ commission. The next 
hearing is set for October 2 in the com- 
mission’s Chicago office. 


(See earlier story on page 21) 





U.S.A.C. Rights Grant to 
Be Argued October 4 


The federal district court at Pitts- 
burgh, Pa., has set for argument October 
4 a proceeding in which W. J. Dillner 
Transfer Co. has attacked an order of 
the Commission granting U. S. A. C. 
Transport, Inc., certain additional rights 
for the transportation of aeroplanes. 

The proceeding is Civil No. 8677, W. J. 
Dillner Transfer Co., v. United States of 
America and Interstate Commerce Com- 
mission. 

Dillner objected to a grant of rights 
in MC-108068, Sub. 12, U. S. A. C. Trans- 
port, Inc., Extension—Western States, 
authorizing the transportation of air- 
craft and aircraft parts, subject to re- 
strictions, between points east of the 
Mississippi River, and between such 
points, on the one hand, and, on the 
other, points west of the river. 

Dillner based its objection on the 
ground that it had not been given notice 
of the application, and that the proceed- 
ing had not been heard by a Commission 
hearing examiner designated under the 
administrative procedure act. 

The Commisison’s reply to the Dillner 
complaint asserted that, under the inter- 
state commerce act, no hearing was re- 





quired on an application such as that 
of U. S. A. C., and that, therefore, the 
administrative procedure act, which re- 
quires hearings to be conducted by a 
“hearing examiner” when such hearing 
is required by law, did not apply. 

As to the alleged lack of notice, the 
Commission referred to “repeated” pub- 
lication of notices of hearing in the pro- 
ceeding in TraFFic Wor.LD, and to the 
participation of numerous other motor 
carriers in the hearings. It said that 
Dillner had ample opportunity to learn 
of the filing of the application, of the 
hearings, and of the examiner’s recom- 
mended report and order, also reported in 
TRAFFIC WORLD. 





Cunningham Motor Right 


Grant Taken to Court 


L. A. Tucker Truck Lines, Inc., has 
asked the federal district court for the 
eastern Missouri district, eastern di- 
vision, to set aside an order of the 
Commission in MC-105120, Sub. 3, C. L. 
Cunningham, Extension—Missouri and 
Other States. 

In that proceeding, the applicant, do- 
ing business as Pemiscot Motor Freight 
Co., was granted authority as a common 
carrier of general commodities, with ex- 
ceptions, between St. Louis, Mo., and 
Cairo, Ill., between Chester, Il., and 
junction Missouri highway 55 and USS. 
highway 61, between McClure, Ill., and 
Blytheville, Ark., between Cairo and 
Missouri-Arkansas state line, between 
Sikeston, Mo., and Memphis, Tenn., with 
certain intermediate and off-route 
rights, which the complainant alleged 
included Sikeston as a _ service point 
from St. Louis. 

Tucker said there was no evidence to 
support the authority granted between 
St. Louis and Sikeston, and that the only 
witness was a representative of a milling 
company at Sikeston who was quoted as 
saying it had utilized Cunningham’s 
service from Memphis for a number of 
years. 

Tucker said that the Commission had 
deprived it of its rights and of its prop- 
erty without compensation. 





Rails Effect Substantial 
Reduction in Bad Order Cars 


As part of their program to increase 
the number of available freight cars, the 
nation’s railroads made a greater net re- 
duction in unserviceable cars in August 
than in any other month since October, 
1939, according to William T. Faricy, 
president of the Association of American: 
Railroads. 

On September 1, Mr. Faricy said, the 
railroads had 14,633 fewer freight cars 
undergoing or awaiting repairs than they 
had on August 1. On September 1, he 
stated, there were 108,346 unserviceable 
cars as compared with 122,979 on August 
1. This represented a reduction in the 
number of unserviceable cars from 7.1 
per cent of the total ownership to 6.3, he 
added. 

“This means,’ Mr. Faricy explained, 
“that the railroads during August re- 
paired freight cars at a rate which not 
only equalled the number sent to repair 
shops during the month but also cut 
substantially into the backlog of cars 
awaiting repair...” 
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Freight Train Performance 
In ‘50 Called Best Ever 


American railroads moved more freight 
in the average freight train and moved 
the trains faster in the first six months 
of 1950 than ever before, William T. 
Faricy, president of the Association of 
American Railroads, said, September 18. 
The result was, he added, that the aver. 
age output of transportation for each 
hour of freight train operation was 
higher than ever before attained. 


Tons of freight moved one mile for 
each hour of train operation averaged 
19,708 ton-miles in the six months’ period 
this year, a high average never before 
attained, Mr. Faricy said. In 1949, the 
average for the year was 19,023 ton-miles 
and in 1944, the peak year in World War 
II, it was 17,623 ton-miles, he said, and 
added: 

“Freight trains on the average moved 
1.2 per cent faster in the first six months 
of 1950 than they did in the same period 
of the previous year and 8 per cent faster 
than in 1944. 

“The average load per freight train for 
Class I railroads in the first six months 
of 1950 was 1,175 tons compared with 
1,149 in the same period in 1949, and 
1,139 tons in 1944. The average in the 
first half of 1950 was higher than ever 
before attained, except in 1948 when it 
was 1,176 tons. 

“This new high record in freight train 
operating efficiency has been made pos- 
sible because of improved operating 
methods, larger and more efficient loco- 
motives, better freight cars, and improved 
signaling and other devices.” 


Stock Yards Traffic Club 
Acts in Car Shortage 


In an effort to alleviate the present 
shortage of railroad freight cars, the 
Stock Yards District Traffic Club, Chi- 
cago, through its claim prevention com- 
mittee, has written all club members 
urging prompt loading and unloading 
of cars. 

“Cars are being delayed unduly in load- 
ing and unloading, or while held for 
orders, bill of lading, payment of freight 
charges, reconsignment, diversion, re- 
shipment, inspection, or forwarding di- 
rections,” said S. E. Kantowicz, commit- 
tee chairman. “In the opinion of the 
Commission, an emergency exists re- 
quiring immediate action in all sections 
of the country.” 

Copies of the appeal for prompt load- 
ing and unloading were also mailed all 
industries located in the Central Manu- 
facturing District and stock yard district. 
Mr. Kantowicz said that the districts 
originated and received more carload 
traffic than any other industrial districts 
of comparable size in the United States. 
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New England Shippers and Railroads 
Pledge Promotion of Car Efficiency 


Actions Taken in Advisory Board Meeting Include Move to Obtain 


Cooperation of C.C.C. in Grain Transport. 
R. M. Edgar Speaks on Passenger Deficits. 


Deplores Five-Day Week. 


Unanimously, members of the New 
England Shippers Advisory Board who 
attended the board’s fall meeting a5 
Bretton Woods, 
N.H., September 13, 
14 and 15, called 
for reactivation of 
the railroad car ef- 
ficiency committees 
that existed in 44 
key cities of the six 
New England states 
in World War II. 

They also adopt- 
ed, unanimously, a 
resolution to ask 
members of the 
New England 
states’ delegations 
in Congress to discuss with the Com- 
modity Credit Corporation, a lending 
agency in the Department of Agricul- 
ture, a recommendation that the C.C.C. 
revise its program so as to avoid burden- 
ing the railroads with transportation of 
two years’ grain crops at the same time. 
About 400 representatives of shippers 
and railroads attended the meeting. 


Speakers at the meeting included Rob- 
ert M. Edgar, assistant to the president 
of the Boston & Maine and Maine Cen- 
tral railroads and Massachusetts state 
chairman of the New England Council, 
and Arthur H. Gass, chairman of the 
car service division of the Association of 
American Railroads. Another speaker 
was Donald D. Conn, executive vice- 
president of the Transportation Associa- 
tion of America (T.W., Sept. 16, p. 29). 


Orders for New Rolling Stock 

The shippers’ board was told by E. P. 
Miller, New England district manager of 
the A.A.R., that the railroads operating 
in their territory were awaiting early 
delivery of 19,045 freight cars and diesel- 
electric engines calculated to expedite 
defense traffic. 


Advised of the issuance by the Com- 
mission, late September 12, of service 
orders designed to facilitate movement 
of railroad freight traffic through more 
efficient use of available freight cars, the 
board members pledged wholehearted 
support to execution of those orders. 
They announced that they would co- 
operate with the railroads to the fullest 
extent, so as to avoid unnecessary delays 
in rail movements of freight and in 
availability of empty cars. J. F. Doolan, 
of the New Haven Railroad, chairman of 


R. M. Edgar 








A. H. Gass, of A.A.R. 


the board’s railroad contact committee, 
reported to William H. Day, of the 
transportation bureau of the Boston 
Chamber of Commerce, general chair- 
man of the advisory board, that the 
shippers would have full cooperation of 
the railroads in the carrying out of the 
Commission’s new service orders (T.W., 
Sept. 16, pp. 13 and 41). 

General Chairman Day said that 
thrusting of an unusually heavy volume 
of grain traffic on the railroads by the 
C.C.C. in a period that began early in 
May could have been avoided if the 
Department: of Agriculture, of which the 
C.C.C., was a part, had ordered trans- 
portation of last year’s grain before the 
succeeding crop had been harvested. He 
said that no legislation to correct such an 
abuse of traffic facilities was needed, but 
suggested that the C.C.C. itself could 
remedy the situation by terminating its 
loan period earlier in the year than was 
its custom. Thereby, he said, an earlier 
flow of C.C.C. grain to elevators and des- 
tination could be effected. 


W. E. Malone, traffic manager of Lever 
Brothers, proposed that the delegations 
in Congress from the New England states 
be requested to discuss Mr. Day’s sugges- 
tion with the Agriculture Department 
and the C.C.C. Mr. Malone’s proposal was 
supported by W. E. Little, general traffic 
manager of the Denison Manufacturing 
Co., Framingham, Mass., and a resolu- 
tion embodying that proposal was then 
approved by the board. 


Rail Equipment Purchases 


In announcing the plans of the rail- 
roads in New England for acquisition of 
additional rolling stock, Mr. Miller said 
that the country was fortunate to have 
railroad managers who were so progres- 
sive in the placing of orders for con- 
struction of new equipment. In addition 
to the New England roads—the Bangor 
& Aroostook, the Boston & Maine, the 
Maine Central, and the New Haven— 
there were four other roads that had 
ordered new cars and 341 diesel locomo- 
tives for operation in the six-state area, 
he said. Those four, he said, were the 
New York Central, the Delaware & Hud- 
son, and the two Canadian systems. 


Chairman Gass, of the A.A.R., car 
service division, urged elimination of the 
five-day week in business and industry 
in the interest of more effective utiliza- 
tion of nation’s freight car fleet. 

“We have car shortages,” he said, 
“and they exist in all parts of the coun- 
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try; fewer in New England than any- 
where else, however, because of your 
fortunate situation here ... If there is 
anybody in this audience that thinks 
this country can afford the luxury of 
a war on a five-day week he should 
have his head examined. It can’t be 
done. The five-day week and other 
peacetime practices are costing us 175,000 
cars in the fleet just the same as if you 


had taken them out and destroyed them. 


“The table of logistics requires that 
when you put a man on foreign soil 
you accompany him by ten tons of 
material and you support him with a 
ton per man per month. That is what 
the picture means, and as that increases 
—and it will increase—remember that 
we have no war production as yet. What 
we are fighting from now is inventory 
... There is one thing I want to say for 
the railroads: We are meeting the mili- 
tary requirements 100 per cent, regard- 
less of what we are doing to you, be- 
cause it’s in your interest that they be 
protected. 


War and Five-Day Week 


“We have in this country today more 
cars than we had at Pearl Harbor. We 
have more diesel power with greater 
utilization. We have more centralized 
traffic control that will give us a greater 
utilization. 

“If we can just eliminate this com- 
placency of ‘business as usual,’ of trying 
to win a war on a five-day week, and 
get down to turning around what we 
now have, this car shortage that is con- 
fronting us today will disappear imme- 
diately.” 

Mr. Edgar, of the Boston & Maine, 
spoke on “What Railroad Passenger 
Services Are Costing Freight Shippers.” 

“Forceful expressions by freight ship- 
pers in favor of an increase in (railway) 
mail pay,” said Mr. Edgar, “would do 
more to help keep down freight rates 
than almost any single action at the 
moment, and .. . pressure from freight 
shippers to get the Post Office out of the 
freight business by reducing its 70-pound 
limit on parcel post to 40 pounds or less 
‘ would help to plug another leak in the 
dike.” 

The railroads, he said, had been try- 
ing for over three years to get “a realis- 
tic and desperately needed increase in 
mail pay.” While the case before the 
Commission, involving their plea for 
sufficient mail pay, was continuing “on 
and off,” he said, the railroads were 
continuing to carry the mail for only 25 
per cent more (under authority of an 
interim increase) than they received 22 
years ago. 


‘Subsidy’ to Post Office 

“T ask you to consider how many 
things you can buy today for 25 per cent 
more than you paid for them in 1928,” 
he continued. “In 1928 you could buy 
good steaks, pork chops, eggs and coffee 
for less than a third of what you pay 
today ... Railroad labor and materials 
cost three times what they did in 1928 
and there seems to be more to come... 
We do not expect mail pay to be based 
on the financial needs of the carriers 
as it is for the airlines, but we certainly 
do not expect that the railroads and you, 
the freight shippers, should subsidize 
the United States Post Office Depart- 


ment by carrying mail at rates which are 
only about one-half what they should be 
if they are even to meet our costs... 

“Studies which have been made in 
preparing exhibits to be introduced in 
the mail pay case show that even after 
the 25 per cent interim increase, the 
direct transportation cost alone for 
carrying mail is far in excess of the 
revenue received, and the operating ra- 
tion, considering all proper costs, is well 
over 200 per cent in New England. The 
significance of this is, counting operat- 
ing expenses alone, that we are spend- 
ing in excess of $2 to carry the mail for 
every $1 we take in.” 

Mr. Edgar spoke of insufficiency of rail 
revenues from mail transportation after 
having observed that mail and express 
were major items in the “head-end traf- 
fic’ that constituted an element in the 
rail deficits from passenger service. 

In 1949, he said, the Class I roads of 
the United States had an income of 
$686,000,000 after taxes and before fixed 
charges and dividends. Under the I.C.C. 
formula for allocating revenues and ex- 
penses, he continued, passenger train 
operations in 1949 resulted in a loss of 
$650,000,000, “or nearly as much as the 
net income after taxes.” However, he 
said, national averages did not tell a 
wholly accurate story because the pas- 
senger business of the country was not 
evenly distributed. He stated that, in 
1949, the 20 railroads with the highest 
revenues from passengers accounted for 
81 per cent of the national total. 


New England Roads and Passengers 

“The Pennsylvania and the New York 
Central, first and second, respectively, 
together accounted for 31 per cent, or 
nearly a third of the national total,” 
said Mr. Edgar. ‘Two New England 
roads are in the first 20—the New Haven 
third, and the Boston & Maine eight- 
eenth. Taking all revenues from pas- 
senger train services, including mail, 
express and all the others, we find that 
the Pennsylvania, New York Central 
and New Haven together account for 
a little over one-third of the national 
total. This shows that consideration of 
passenger deficits must be made by par- 
ticular regions of the country and by 
individual railroads. 

“Again, according to the I.C.C. for- 
mula, the situation on New England’s 
three largest railroads is that the New 
Haven in 1949 had a deficit from all 
passenger train operations of $9,592,000, 
the Boston & Maine a deficit of $13,211,- 
000, and the Maine Central $2,600,000. 
This is a serious matter to New England 
shippers, because freight revenues, which 
on the New Haven, Boston & Maine and 
Maine Central account for 56 per cent, 
75 per cent and 85 per cent, respectively, 
have to make up this deficit in the 
passenger service.” 


Elaborating on his assertion that the 
Commission in recent years had clearly 
answered the question whether or not 
it was national policy that freight reve- 
nues had to offset passenger revenue 
deficits, Mr. Edgar quoted excerpts from 
several I.C.C. decisions, including one 
from “the rate case of 1937 and 1938” 
in which the Commission said: 


“We have declined to accede to the 
proposition . . that we can author- 
ize no increase in freight rates to cor- 
rect deficiencies in aggregate earnings 
growing out of the inability of the pas- 
senger business to meet its full share 
of the revenue burden.” 
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Using Boston & Maine figures in con- 
nection with an analysis of passenger 
train service, Mr. Edgar said that in 1949 
the Boston & Maine handled “just un- 
der 21,000,000 passengers;” that 12,000,- 
000, or 57 per cent of that total, com- 
prised commuters, and that the tota] 
revenue from passenger tickets amounted 
to $13,000,000, of which commuter reve- 
nue amounted to $2,900,000. 

“Of our gross revenue on the Boston 
& Maine,” he continued, “freight ac- 
counted for 75 per cent of the total; pas- 
senger, 16 per cent; mail, 2.7 per cent; 
milk, 1.6 per cent, and express less than 
1 per cent. Of total passenger train 
service revenue, passengers accounted for 
70 per cent; mail, 12 per cent; express 
3.5 per cent, and milk 14.5 per cent. 
Total revenue from passenger train op- 
erations, which includes the head-end 
traffic, amounted to $18,728,000, and it 
is to this total figure that the much 
discussed and disputed Commission for- 
mula is applied. The direct operating 
expense for carrying on this service was 
$20,198,000, leaving an operating loss of 
$1,470,000. These direct expenses are 
easily identified as the wages of train 
crews, ticket sellers, station agents, costs 
of car and locomotive repairs and main- 
tenance, fuel costs and out-of-pocket 
costs of that kind. The apportioned 
expenses are those which have to be 
allocated by formula to the passenger 
train service and are the passenger serv- 


ice proportion of the cost of roadbed, | 


signals, buildings and other items of 
joint use plus certain overhead items, 
amounting in 1949 to $8,983,000, making 
the operating loss $10,453,000. To this 
must be added taxes properly assignable 
to the passenger service, amounting to 
$2,443,000, plus rents attributable to pas- 
senger services of $313,000, leaving a net 
income deficit figure of $13,211,000. 


“Arguments usually start about the 
allocated or apportioned expenses. Of 
these total passenger expenses on the 
Boston & Maine, 70 per cent are direct 
costs and 30 per cent are apportioned 
under the formula. Even if we disre- 
garded the entire apportioned expenses 
of $8,983,006 and only took our direct 
operating loss and added to it taxes and 
rents, we would still have a passenger 
service loss of over $5,000,000, which is 
a lot of money when it is considered 
that out of operating revenues of $82,- 
000,000 last year we only had $159,000 
left after payment of fixed charges, con- 
tingent interest and sinking fund. We 
are not very far from spending $2 for 
every passenger revenue dollar we take 
in. It is the freight revenue that gives 
us such black ink as we have.” 


Express Traffic Diversion 


With the limit for weight of parcels in 
parcel post service now up to 70 pounds, 
and with the permissible overall size of 
parcels larger than it used to be, Mr. 
Edgar said, a substantial volume of traffic 
had been diverted from Railway Express 
service to rail mail service with every 
express rate boost. To the railroads, this 
had meant a transfer of the traffic from 
express cars to mail cars at less revenue, 
he added. Reduced air freight rates, 
“underwritten by the government,” in the 
face of increased express rates, had made 
the situation even worse, he averred. 


“In the handling of passengers,” he 
said, “the two major aspects are the 
level of fares and the continuation of 
unprofitable services, both main line and 
branch line. Commutation fares in 
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Massachusetts were increased an average 
of approximately 18 per cent in 1947, 
after hearings before the Department of 
Public Utilities. This was the first in- 
crease in commutation fares since 1924. 
Coach fares today on the Boston & 
Maine and on the Maine Central for 
one-day round trips are on the basis of 
2% cents per mile and for 30-day round 
trips 3 cents a mile. These fares are 
probably as high as they can go without 
driving more traffic to the private auto- 
mobile and busses, despite the fact that 
they are on a lower basis than coach 
fares during the 10 years from 1926 to 
1936, when they were at the rate of 3.6 
cents per mile. 

“The hundreds of millions of dollars of 
state and federal funds being spent for 
ever improving highways and the owner- 
ship of an automobile by practically 
every family would appear to place very 
effectively a ceiling on passenger rates 
for the present at least. 


Shippers and Abandonments 


“There are many branch lines and 
some main line trains which carry very 
few passengers which should by all the 
laws of economics be discontinued. We 
are trying to take these off, but strenuous 
opposition always appears when the last 
residue of passengers, many of them 
using the train only occasionally or as a 
standby, appear in protest before state 
commissions. In these hearings, particu- 
larly on the branch lines, freight ship- 
pers should take an active part because 
here again is a plain case of a severe 
drain on a railroad’s revenues which have 
to be underwritten by freight reve- 
nues... 

“There is no doubt that passenger 
train services are costing the freight 
shippers of the country very substantial 
amounts of money. There is no way to 
reduce this that I can suggest to you 
other than to follow the situation closely 
in your contacts with railroad men, 
through your newspapers and magazines, 
and to do everything you can to make 
your influence felt in the political areas, 
which in the ultimate very nearly con- 
trol the destinies of the railroads which 
are burdened with these passenger serv- 
ice losses. Give us your active support 
before the Commission in the mail pay 
case and before Congress in the fight to 
get the Post Office Department out of 
the freight business where they are 
now, to the detrirment of the Express 
Agency. Support any attempts we might 
make to put the expensive commutation 
service on something more nearly ap- 
proaching a self-sustaining basis and 
make yourselves vocal in those cases 
before the state commissions where at- 
tempts are made to discontinue passen- 
ger trains which are run at a loss for 
the convenience of very few people. 
With railroads under private ownership 
and operation you are in a position 
where self-interest, if nothing else, can 
cause you to act in your own benefit. 
You know just as well as I that under 
government ownership and control of 
our railroads, you would be footing the 
bill for even larger amounts... ” 


Teachers Inspect Truck Lines 


Forty teachers in the Indianapolis, 
Ind., public school system recently visited 
trucking companies and allied firms in 
that city, as guests of the Inidiana Motor 
Truck Association, in connection with 


Observance of “Business-Industry-Edu- 


cation Day,’ sponsored by the Indian- 
apolis Chamber of Commerce. The 
teachers were guests at a luncheon at 
which C. M. Gentry, vice-president and 
assistant general manager of the Aero 
Mayflower Transit Co., discussed his 
experiences as a trucking company ex- 
ecutive and his earlier experiences as a 
teacher. 


Foreign Rail Executives 
Study American Traffic 


John W. Barriger, president, Monon 
Railway, was host to the entire group 
of railroad officials from European 
countries studying American railroads 
under the Economic Cooperation Ad- 
ministration assistance program (T.W., 
Sept. 9, p. 22), on an all-day trip over 
his railroad September 16. 

The trip included inspection of rail- 
road shops, bridges and other facilities 
at Delphi, Monon, Lafayette, Bedford and 
Orleans, Ind. At Ellettsville, Ind., there 
was an hour’s stop to visit a typical 
American county fair, at which the citi- 
zens met the foreigners. There Mr. Bar- 
riger introduced the escort-consultants 
furnished by the American railroads, and 
L. E. Dale, director of the group’s six- 
week’s tour, on behalf of the Association 
of American Railroads. Meals were 
served aboard the special train in which 
the group traveled. 

Following the trip, the group divided 
into seven sections. Each section will 
follow its own itinerary for the remain- 
der of their stay in this country, except 
for the final two days, October 19 and 
20, when they will reunite in Washing- 
ton, D.C. 

Members of the group concerned with 
studying American railroad traffic, es- 
corted by W. C. Otten, foreign freight 
traffic manager, Erie Railroad, New 
York, were guests of the Traffic Service 
Corporation at luncheon at the Traffic 
Club of Chicago, September 19. E. G. 
Stanley, vice-president of the corpora- 
tion, and R. J. Bayer, editor, TRAFFIC 
Wortp, acted as hosts. Among those 
present were: 


Klass Vonk, director, Ministry of 
Transport for The Netherlands; Roger 
Hutter, chief engineer, goods traffic 
manager, Societe Nationale des Chemins 
de Fer Francais, Paris; Wolfgang Base- 
ler, railroad director of research for all 
technical management, German Federal 
Railways, Offenbach, Germany; Karl 
Moorman, department president, tariff 
and traffic matters, Eisenbahndirektion, 
Deutches Bundesbahn, Hamburg, Ger- 
many; John H. Paxal, chief of the di- 
vision of coordination of transports, 
tariffs, rate policy, study of transporta- 
tion, investment planning and control, 
national budget, International Bodies 
Ministry of Communication, Bierum, 
Norway; E. C. Hallberg, freight traffic 
manager, Erie Railroad, Chicago. 


In Chicago, the group studied fuel and 
power statistics at the Milwaukee Rail- 
road offices; rate and classification mat- 
ters at the offices of the Eastern and 
Central Territory railroads, the Classifi- 
cation Committees, the Western Trunk 
Line and Trans-Continental bureaus; 
weighing and inspection at the of- 
fices of the Eastern Weighing and In- 
spection Bureau and the National 
Perishable Freight Committee; and sta- 
tistics at the office of the statistical 
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bureau of the Western Traffic Associa- 
tion. They also visited the new rail- 
road laboratory on the campus of the 
Illinois Institute of Technology. 

The group was scheduled to continue 
its studies of such matters as car trac- 
ing, car accounting, car interchange, de- 
murrage, interchange, grain handling, 
lake-rail operations, fruit handling and 
auctioning, and lighterage, at Cleveland, 
Buffalo, New York, Baltimore and 
Washington. 


Rentzel, C.A.A. Head, 
Appointed to C.A.B. 


President Truman, September 19, 
nominated Delos W. Rentzel, who has 
been Civil Aeronautics Administrator 
since June of 1948, to be a member of the 
Civil Aeronautics Board. 

At the same time the President named 
Donald W. Nyrop, deputy C.A.A. admin- 
istrator since August, 1948, to succeed 
Mr. Rentzel as administrator. 

At both the C.A.B. and the C.A.A. it 
was reported that industry reaction to 
news of the Rentzel appointment had 
been favorable. 

The vacancy on the C.A.B. to which 
Mr. Rentzel was appointed was the re- 
sult of the resignation of C.A.B. Chair- 
man Joseph J. O’Conneil, Jr. It was 
said, when the latter resigned some 
weeks ago, that he did so because Presi- 
dent Truman approved a merger of 
American Overseas Airline into its com- 
petitor, Pan American World Airways, 
although the C.A.B., in a 3-to-2 decision, 
had rejected the plan. 


It is expected that the President will 
appoint Mr. Rentzel as C.A.B. chairman. 
The C.A.B. is one of the independent 
agencies which, as a result of recom- 
mendations of a committee on reorgani- 
zation of the executive branch of gov- 
ernment, headed by former President 
Hoover, has a permanent chairman, ap- 
pointed by the President. This differs 
from the system at the Commission, 
where the chairmanship rotates annu- 
ally among the members of that body. 


Mr. Nyrop was with the C.A.B. before 
World War II. After serving with the 
air forces and with the Air Transport 
Association, he joined the C.A.A. 


The Senate interstate and foreign 
commerce committee ordered the Rent- 
zel and Nyrop nominations favorably 
reported to the Senate, September 20, 
shortly after the committee had held a 
hearing in which Messrs. Rentzel and 
Nyrop outlined briefly their experience 
in aviation matters. 


Dr. Beatrice Aitchison Made 


Consultant to Plowman 


E. G. Plowman, director of the De- 
partment of Defense Military Traffic 
Service, September 18, announced the 
assignment to his staff of Dr. Beatrice 
Aitchison, who will serve as consultant 
to the director on loan from the Inter- 
state Commerce Commission, which she 
serves as transport economist with the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 
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During World War II, Dr. Aitchison 
served as a part-time consultant in con- 
nection with statistical activities of the 
Office of Defense Transportation. She 
acts in a similar capacity on several in- 
ter-agency Committees. 

Dr. Aitchison received her doctorate 
from Johns Hopkins University. She 
went to the Interstate Commerce Com- 
mission in 1942 from the University of 
Oregon, where she had been on the staff 
of the Department of Economics. 


Falvey and Henry Speak at 


Harriman Award Dinner 


American railroads in 1949 continued to 
improve their outstanding safety record, 
Wallace J. Falvey, president of the 
American Museum of Safety, said Sep- 
tember 20 at the organization’s annual 
Harriman Award Dinner held in the 
Hotel Ambassador in New York City. 

Robert S. Henry, vice-president, Asso- 
ciation of American Railroads, also spoke 
.at the dinner on the subject, “The Ameri- 
can Way—The Safe Way.” 

Many prominent railroad officers and 
industrial leaders attended the affair at 
which the thirty-first annual award of 
the E. H. Harriman Gold Medals was 
made for the best safety record last year 
among the railroads of the country. The 
awards were listed in TRAFFIC WoRLD of 
September 16, p. 28. 

“Fewer persons lost their lives in rail- 
road accidents in 1949 than in any of the 
62 years during which the Interstate 
Commerce Commission has kept records,” 
said Mr. Falvey. “The number of fatali- 
ties to all classes of persons in railroad 
accidents of all kinds was 28 per cent less 
than 10 years ago, 40 per cent less than 
20 years ago, and 56 per cent less than 
the total fatalities recorded 50 years ago.” 

Mr. Falvey said that this outstanding 
record of progress in railroad safety did 
not take ints account the greater volume 
of total traffic handled in 1949 as com- 
pared with the other periods mentioned, 
nor did it allow for the increased hazard 
at highway grade crossings due to the 
vastly increased usage of private and 
commercial motor vehicles. Last year 46 
per cent of all fatalities in railroad acci- 
dents, Mr. Falvey added, were persons in- 
volved in grade-crossing accidents, and 
another 37 per cent were persons tres- 
passing on railroad property. 

Records available for the first four 
months of the current year indicated a 
slight over-all improvement when com- 
pared with the corresponding period of 
1949, said he. 

In his address, Mr. Henry also praised 
the great safety achievements of the na- 
tion’s railroads, which he called one of 
the outstanding accomplishments of an 
industry with a great record of progress 
and achievement. 


“There are inherent risks,” said he, 
“in sending a train of a thousand. or five 
thousand, tons hurtling down a track at 
high speed. And not just one, but 30,- 
000 such trains are run every day for a 
total distance of nearly 3,000,000 train- 
miles. They carry, every day, more than 
1,500,000 passengers. They move, every 
day, a ton of freight more than 10 miles 
for every man, woman and child in the 
United States. Their chances for acci- 


dent are almost infinite; their record of 
accidents, in relation to the chances, 
is infinitesimal! 

“Partly, this record is due to engineer- 
ing in the development of safe plant, 
equipment and devices. Partly, it is due 
to education in safe rules and safe prac- 
tices. Partly, it is due to the sort of 
safety evangelism which avoids taking 
unnecessary risks but which is ready 
to meet emergency when it comes.” 

Henry also said that the $17 billion 
spent in the last 30 years by American 
railroads to improve their plant and 
equipment had also in one way or an- 
other contributed to safer operation. 
He also said that the effort for safety 
could never be relaxed if the great gains 
already made were to be held, and added 
that the great record made in railroad 
safety encourages the belief that by like 
methods, like gains may be made in 
another sort of safety movement—the 
movement for the safety of America 
through conserving the foundmentals of 
our American system of free enterprise 
and free government. 


Staley Argues for ‘Even 
Dollar, Even Hundred’ 
Proposals at Chicago 


Experiments had convinced his com- 
pany that substantial savings in clerical 
expense would accrue to shippers and 
carriers if the “even dollar, even hun- 
dred” proposals were adopted by the rail- 
roads, J. R. Staley, traffic manager, 
Quaker Oats Co., proponent of the pro- 
posals, asserted on September 19 at a 
hearing before members of the Offficial, 
Southern and Western Classification 
Committees in the Union Station, Chi- 
cago. 

The proposals, Item 95 and 96 of Con- 
solidated Freight Classification Docket 
No. 140, would adjust carload weights 
to the nearest hundred pounds, and 
freight charges to the nearest even dol- 
lar. Earlier hearings on the proposals 
had been held at Atlanta and New York 
City (T.W., Sept. 16, pp. 14 and 21). A 
score of shippers attended the Chicago 
hearing, but most came “to listen.” as- 
serting the proposals required more 
study. 


Arguing first in support of the pro- 
posed “even dollar” rule—Item 95—Mr. 
Staley said his firm received hundreds 
of bills from railroads for amounts from 
one cent to 12 cents. 


“We received a three-foot bill from 
the Pennsylvania Railroad for one cent, 
that must have cost several dollars to 
make out,” he said. 


A survey of accounting practices of 
35 railroads indicated there was no uni- 
formity in setting minimum amounts 
below which undercharge bills would be 
submitted to shippers, he said. 


“The minimums run from 10 cents to 
$1, and some roads have no minimums,” 
he said. “Paper work is getting out of 
hand. Clerks’ wages have risen greatly 
in recent years. There should be some 
rule that would relieve the railroads of 
the compulsion to collect such small 
sums. It costs at least one dollar in 
paper work to make up a bill for a few 
cents of freight charges. 

“Maybe my suggestion isn’t a good one, 
but I think it is practical. It would re- 
lieve the railroads of having to issue 
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corrected freight bills for sums under 
one dollar. 

“The carriers should proceed cauti- 
ously on this matter, but should give 
us some relief. If it is decided to pub- 
lish these proposed rules, six or nine 
months’ notice might be given, to permit 
shippers who might have objections to 
the application of the rules, to seek ex- 
ceptions.” 


New England Transportation 


Institute Speakers Named 


Spokesmen for different types of car- 
riers, for transportation users and for 
investors in transportation will partici- 
pate in an all-day program of a New 
England Institute of Transportation 
sponsored by the New England regional 
forum of the Transportation Associa- 
tion of America, to be presented Septem- 
ber 28 at the Statler hotel, in Boston, 
Mass. 


Speakers in a morning session, with 
George P. Baker, professor of transpor- 
tation at the Harvard Graduate School 
oi Business Administration, presiding, 
will be Richard L. Bowditch, president, 
C. H. Sprague & Son Co., Boston, and 
S. S. Hall, Jr., vice-president, New Eng- 
land Mutual Life Insurance Co., Boston. 
Frank C. Rathje, president of the the 
T.A. of A. and of the Chicago City Bank 
& Trust Co., will deliver an address at 
a luncheon at which James C. Richdale, 
president of the New England Council 
and assistant to the president of the 
Esso Standard Oil Co., Boston, will be 
toastmaster. 


Serving as chairman in an afternoon 
session will be Harry J. Blake, president 
of the Boston Chamber of Commerce 
and of Blake & Co., Inc. The speakers 
in that session will be: Robert Rams- 
peck, executive vice-president, Air Trans- 
port Association of America, Washing- 
ton, D.C.; Chester G. Moore, chairman, 
Central Motor Freight Association, Chi- 
cago, Ill.; J. L. Burke, president, Service 
Pipe Line Co., Tulsa, Okla.; Robert E. 
Woodruff, chairman of the board, Erie 
Railroad Co., Cleveland, O.; George W. 
Morgan; president, Association of Ameri- 
can Ship Owners, New York City, and 
Donald D. Conn, executive vice-presi- 
dent, T.A. of A. Concluding the pro- 
gram will be a question period, with 
W. H. Day, manager, transportation de- 
partment, Boston Chamber of Com- 
merce, presiding. 





Pennsylvania-Sponsored 


Battalion at Ft. Eustis 


The 724th Transportation Railway 
Operating Battalion has arrived from 
Philadelphia, Pa., for training at Ft. 
Eustis, Va. This unit of the Organized 
Reserve Corps is an affiliated unit spon- 
sored by the Pennsylvania Railroad. It 
is commanded by Major Albert M. 
Schofield who was formerly a_ track 
supervisor for the Pennsylvania Rail- 
road. During World War II, Major 
Schofield served with the 740th Railway 
Operating Battalion and the 708th Rail- 
way Grand Division with most of his 
service being spent in the European 
Theater of Operations in Northern 
France and Germany. 

The executive officer for the unit is 
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Captain Harold L. Wood, who is also 
an employe of the Pennsylvania Rail- 
road. Captain Wood served in the Euro- 

an theater of operations in 1944 and 
1945 and was transferred to the Asiatic 
Pacific theater in 1945. 


N.Y. Shippers Conference 
Acts on Tariff Matters 


Approval of a railroad proposal, 
identified as subject 24 on Classifica- 
tion Docket 140, to increase dunnage al- 
lowance to 500 pounds under prescribed 
conditions, and opposition to proposals 
to compute freight charges on carload 
shipments on an “even dollar, even hun- 
dredweight” basis were expressed by the 
Shippers’ Conference of Greater New 
York in their September meeting in the 
assembly room of the Commerce and 
Industry Association of New York, Inc. 

The conference voted to join with 
the Port of New York Authority in re- 
questing suspension of a Middle Atlantic 
Conference proposal to establish pick- 
up and delivery charges in the New York 
garment and market area, as defined in 
tariffs of that motor carrier conference. 
It was stated that the proposed addi- 
tional charge was 12 cents a hundred 
pounds. 

Before the conference voted to submit 
a statement to the Classification Com- 
mittee in opposition to the “even dollar, 
even hundred” proposals (subjects Nos. 
95 and 96 on Classification Docket 140), 
members who opposed «the proposals 
contended that they gave no promise of 
any benefits to the shipping public. Some 
averred that the proposals, if adopted, 
would result in increased costs through 
complication of existing accounting pro- 
cedures in their respective industries. 

The carriers’ proposal to increase dun- 
age allowance, it was stated, was one 
long sought by the shippers and one 
that should have a beneficial effect on 
claim experience involving shipments 
requiring bracing. The conference au- 
thorized its chairman to notify the rail- 
roads of its hearty endorsement of this 
proposed change. 

Among other subjects discussed by the 
conference was S. 4067, the bill intro- 
duced by Senator Johnson, of Colorado, 
to “immunize” new section 22 rate 
agreements from subsequent attack by 
the Department of Justice. 


Final Hearing Begins 
On I.C. Suburban Fares 


Cross-examination of President Wayne 
Johnston and other officials of the Mli- 
nois Central Railroad began Septem- 
ber 18 in a joint hearing before Exami- 
ner Burton Fuller, of the Commission, 
and Examiner Lawrence Glenn, of the 
Illinois commission, in No. 30555, Mini- 
mum Passenger Fares, Illinois Central 
Railroad Co., and related cases, in the 
Morrison Hotel, Chicago. All parties 
have agreed the hearing will continue 
until all evidence is in (T.W., Aug. 19, 
Pp. 47). : 

Joseph Wright, assistant general so- 
licitor, Illinois Central, said that in the 
first seven months of 1950 the road had 
lost. $64,895 on its suburban operations, 
compared with a net revenue of $311,157 
in the same period in 1949. From Janu- 








ary through July, 1950, the I.C. carried 
20,637,040 passengers, 1,477,119 fewer 
than in the same period in 1949; pas- 
senger revenue during the 1950 period 
was $3,743,058, which was $144,453 less 
than in the same period in 1949, he said. 

Mr. Johnston, cross-examined by 
Walter E. Wiles, village attorney of 
Flossmoor, a suburb served by the I.C., 
said that the Illinois Central suburban 
service was used by employes of a num- 
ber of firms, such as the Whiting Cor- 
poration, Buda, Acme Steel, Sherwin- 
Williams, Sinclair Refining, and Pull- 
man-Standard companies. He said he 
had no opinion as to whether the rail- 
road, by transporting employes of these 
firms as passengers, “made a contribu- 
tion to the production of freight traffic.” 





Loading Cantaloups 


To Reduce Damage 


“Jumbo crates of California canta- 
loups loaded on-end, rather than length- 
wise, the usual method of loading, re- 
duce bruising of the fruit during ship- 
ment by about 50 per cent and crate 
breakage by about two-thirds, accord- 
ing to preliminary results of test ship- 
ments of 16 carloads of cantaloups by 
the Western Growers Association in co- 
operation with the U. S. Department of 
Agriculture,” says the department. On 
the basis of 1949 railroad claim pay- 
ments for damaged crates of canta- 
loups, on-end loading would prevent 
several hundred thousand dollars worth 
of damage a year. 

“Development of improved methods of 
loading and bracing cantaloup ship- 
ments to eliminate much of the damage 
now associated with transcontinental 
rail hauls, is one of the objectives of 
research being carried out for the De- 
partment by the Western Growers As- 
sociation through the research and mar- 
keting act of 1946. 


“The test shipments also revealed that 
melons in many crates of the length- 
wise loads were badly jumbled and 
turned crosswise in the crates. This 
contributed to settling of the packs and 
excessive bruising of the melons, par- 
ticularly in the bottom layer crates. 
Split or cracked melons were found to 
be more prevalent in lengthwise than 
in on-end loads. 


“One of the principal questions raised 
by melon receivers regarding the prac- 
ticability of the on-end loads, before 
the shipping tests were undertaken, was 
whether the packs in the on-end crates 
would settle and cause severe bruising 
to the bottom layer melons. Inspec- 
tion at destination, however, showe? 
little or no settling and no jumbling 
of melons in the on-end loads and con- 
siderably less bruising and splitting of 
melons than in the lengthwise loads.” 





C. & N. W. Asks Temporary 


Boost in Suburban Fares 


The Chicago & North Western Rail- 
way, at a hearing before the Illinois 
Commerce Commission in its Chicago 
office, criticized the commission for its 
seven-month delay in ruling on the 
road’s petition for a 25 per cent increase 
in commuter and suburban fares. 

The road asked that temporary in- 
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creases be granted immediately, and of- 
fered to put the increased revenue in 
escrow pending a final decision. Dren- 
nan J. Slater, assistant general solicitor 
for the railway, told the commission 
that the road was losing more than $3,- 
000,000 annually, or about $9,000 a day,-: 
on its suburban traffic. The increases 
sought would bring about $920,000 more 
annually, but would still leave an op- 
erating deficit of more than $2,000,000 
annually, he said. 

Mr. Slater said that the fare increases 
were requested in a petition filed with 
the Commission January 20. When the 
case was heard July 27, assurance was 
given that the hearing would be com- 
pleted September 5, he said, adding that 
the hearing had again been postponed 
to the first of the year. 

“For more than four months a staff of 
commission accountants had been going 
over the company’s records,” he said. 
“_.. For this the railroad has been billed 
for approximately $3.500.” 


Green Bay Traffic Club 
Hears Earl B. Smith 


On Traffic Management 


“In spite of the highest freight rates 
and largest peacetime traffie in history, 
only a relatively few of the many com- 
mon carriers have been able to produce 
a net return which will attract private 
capital,’ Earl B. Smith, vice-president 
and director of traffic, General Mills, 
Inc., Minneapolis, said September 14 in 
addressing the Green Bay Traffic Club 
at Green Bay, Wis. 

Mr. Smith said that “the war clouds 
presently on the horizon have no more 
chance of correcting this situation than 
did World War II conditions. Only the 
volume of war and postwar traffic—and 
the reorganizations—have kept our rail- 
roads on the map financially.” 


Mr. Smith attributed much of the dif- 
ficulty to the apathy of the leaders of the 
enterprise system and the public in gen- 
eral, and to the failure of Congress to 
adopt or observe adequate transporta- 
tion policies for the orderly development 
of these public services. 


“Transportation, in 1950, seems to have 
become the economic orphan of the en- 
terprise system, with government owner- 
ship sooner or later inevitable unless 
an aroused public opinion demands con- 
structive action by Congress, while the 
tonnage and gross income of our trans- 
portation agencies is still relatively high,” 
he said. 


Role of Traffic Management 


Turning to the role of industrial traf- 
fic management in correcting the situa- 
tion, Mr. Smith traced the evolution of 
the traffic manager. 


“The first period was that of the past 
days of rebates and special privileges,” 
he said. “In this period the traffic man- 
ager was usually recruited from the 
ranks of the railroads themselves. He 
was supposed to ... be able to secure 
the most advantageous terms and the 
largest rebates... . The traffic manager 
in this period was regarded as a very 
real influence in the executive circles of 
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the industry, and accordingly was highly 
ranked in the organization. 


“Subsequent to the passage of the act 
to regulate commerce in 1887 and the 
various amendatory acts, the second pe- 
riod of traffic managers came into being. 
Since the purpose of the act was, in part, 
to prohibit undue preference and unjust 
discrimination, it was soon assumed 
that the outstanding usefulness of the 
traffic manager as he had existed, was 
past. 

“Accordingly, business executives pre- 
sumed that the duties of the traffic 
manager had become mere routine and 
could be done by an inferior clerk at a 
decreased salary. The traffic manager 
of this era became a sort of glorified 
shipping clerk with the addition of the 
title; and was isolated in what was con- 
sidered a very minor department. 

“The third period of traffic manage- 
ment seems now to be crystallizing into 
the profession that it is believed it 
should become. Business executives are 
becoming more and more convinced that 
there is something more to the handling 
of their traffic affairs than the mere 
receiving, shipping and checking func- 
tions; and to those duties have been 
added or developed many more con- 
structive functions.” 

Today’s traffic manager was in a posi- 
tion analogous to the legal counsellor 
of his firm, said the speaker. The traffic 
manager knew the intricacies of trans- 
portation and his word could be de- 
pended upon as final. : 

“He represents the firm in many and 
varied outside contacts and, if necessary, 
gces to the regulatory bodies or even 
to the courts as a last resort in defense 
of his points, in the interest of his em- 
ployer,” said he. 

It was rare today to find really large 
businesses in the extraction, processing 
or conversion industries without traffic 
management, continued Mr. Smith, add- 
ing that “the mere fact that the more 
successful companies do administer their 
traffic affairs would suggest that, in pro- 
portion to their size, smaller businesses 
should do likewise... . 

“Firms purchasing material f.o.b. their 
places of business, and selling f.o.b. their 
places of business, frequently hold the 
view that their suppliers on the one 
hand and their customers on the other 
look after all matters of a shipping 
nature, and consequently that this frees 
them from the necessity of having any- 
one on their payroll to look after traffic 
matters,” he said. “In many instances, 
this is a common misconception and a 
dangerous one. It can too easily result 
in a loss of money on purchases and 
the loss of sales for such concerns. ... 

“Once a business establishment has 
created a traffic manager, he should be 
given sufficient power, authority, leeway 
and dignity to do an adequate and con- 
structive job, in keeping with good sound 
managerial judgment.” 

One cause of industrial waste was the 
failure of the owners of businesses to ap- 
preciate how a traffic department could 
serve the firm, he said. When manage- 
ment became aware that the work of 
the traffic department dovetailed in some 
way with the activities of practically 
every other branch of the business, “then 
and only then will there be proper bene- 
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TRAFFIC Wortp 


A Message To Our Readers 


COMING SOON—A Series of 
Articles on Freight Transporta- 
tion Selling. The subject of sell- 
ing transportation—freight in par- 
ticular—has received an_ increas- 
ing amount of attention in the past 
year. Plenty of advice, some good, 
some bad, has been offered carriers. 
A climax of a sort was reached 
recently when one group of shippers 
and railroad men got together and 
made up a list of ‘‘Do’s and 
Don’t’s’’ for railroad solicitors and 
soon after that another group did 
the same for truck solicitors. 

We decided that it was about time 
that a more dispassionate view 
should be taken of this subject— 
that it might be a good idea to get 
somebody who was not enmeshed in 
the transportation problem, but who 
was well versed in industrial selling, 
to sit down with the shippers and 
the carriers to discuss the problem. 
This procedure, we hoped, would 
lead to a series of articles containing 
some constructive suggestions. We 
believed that.carriers might welcome 
ideas on the application to their 
business of sales and sales promo- 
tional methods used so successfully 
by many industrial concerns. 

We asked The Schuyler Hopper 
Company, a New York advertising 
and marketing firm, to do these 
articles. Because of their experience 
in digging facts from the field and 
in analyzing and interpreting them 
constructively, they have gained a 
reputation as specialists in the de- 
velopment of profitable sales pro- 
cedures. The staff experience and 
operating philosophy of The Schuy- 
ler Hopper Company seemed to be 
particularly well suited to the task 
we had in mind. As Mr. Hopper 
explains: 

‘‘For instance, when retained by 
a company that sells a product or 
service to other businessmen, The 
Schuyler Hopper Company staff 
makes a realistic study of sales 
obstacles by going out into the 
field and talking to customers and 
prospects about their problems with 
the equipment or services they are 
buying and using. Product by 
product, and market by market, this 
‘Ditch-Digging’ operation seeks out 
current practices and viewpoints. It 
uncovers prejudices and confusions 
that obstruct profitable sales. It 
studies the relative effectiveness of 
the tools of marketing (salesmen, 
booklets, direct mail, sales presenta- 
tions, publication advertising, etc.) 
and then works out with the client 
sound ways to assign to each tool of 
selling that part of the sales opera- 
tion which it can perform, faster, 
cheaper, and better. 

‘*The Schuyler Hopper Company 
staff works with its clients to help 
them develop sound and profitable 
distribution systems; to work out 
sales territories; to establish equi- 
table sales quotas and sales compen- 
sation systems. It helps develop 
specific and effective sales approaches 
designed to suit the specific inter- 





ests and needs of particular prospect 
groups. And, of course, the com- 
pany plans, writes, produces, and 
places advertising and sales promo- 
tional material of every description; 
but always aimed at a specific and 
predetermined sales objective. 

‘*The Hopper Company works on 
the simple concept that all business 
activity depends on two groups of 
people getting together: 

“1. A group of businessmen with 
kindred interests and problems who 
need similar products and services 
... (in this case, the shippers.) 
and, 

‘*2. People who have products or 
services to offer that will help Group 
1 do their jobs better and more 
profitably .. . (in this case, the 
carriers. ) 

‘*Frequently, in industry, the 
Hopper Company has found that the 
sellers (Group 2) are so intimately 
acquainted with their own products 
or services that they tend to over- 
estimate the knowledge that Group.1 
possesses about the benefits of their 
product or service. 

‘*Field research, which The Schuy- 
ler Hopper Company calls ‘Ditch- 
Digging,’ can cast light on a pros- 
pect’s attitude toward a product 
and company. It can furnish an 
understanding of the prospect’s in- 
terests so that a sales approach may 
be weighted heavily on the side of 
the prospect’s real wants rather 
than on the side of what the seller 
thinks he should want. Forgive us 
if we feel that there is more than 
a little indication of the need for 
probing on this score in the trans- 
portation field.’’ 

We feel, therefore, that The 
Schuyler Hopper Company staff is 
particularly well suited to take on a 
job of this sort. Besides, it is pri- 
marily an organization of business- 
men who understand the problems 
of business management and sales 
management. 

The author and president of this 
marketing concern, Schuyler Hopper, 
has been active in industrial market- 
ing circles for nearly 25 years. He 
is chairman of the Committee on 
Industrial Advertising Effectiveness 
of the National Industrial Adver- 
tisers Association. He lectures on 
industrial advertising and industrial 
market research in the Advertising 
and Selling Course conducted by the 
New York Advertising Club. Before 
forming his own marketing organi- 
zation, he held sales and sales pro- 
motion posts with such well-known 
organizations as The Continental 
Can Company and The Associated 
Business Publications, Inc. 

However, while the credit line of 
this series of articles designates Mr. 
Hopper as its author, he asks us to 
make clear that this undertaking is 
a full-scale project of his entire staff 
of industrial research and sales pro- 
motion men. The first article will ap- 
pear October 14. 

E. F. Hamm, JR. 
Publisher. 
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September 23, 1950 


fits and proper rewards from industrial 
traffic administration,” he said. 

Today new functions for traffic man- 
agement were being created, concluded 
Mr. Smith. He described the period as 
“an era when the industrial traffic man- 
ager, on behalf of and in the interest 
of his firm . . . must interest himself 
more definitely in the creation and con- 
tinuance of efficient and economical 
transportation as free competitive enter- 

rise.” 
. “This means .. .,” he said, “that we 
industrial traffic managers must, with the 
proper consent and support of our man- 
agements, cooperate more fully among 
ourselves; with our transportation agen- 
cies; with the investors in transporta- 
tion facilities; and with our government, 
to the end that there shall be a new 
and a proper national transportation 
policy.” 

The solution of the nation’s transpor- 
tation problem would require more than 
cooperation on the part of the users, 
through their industrial traffic managers, 
he said; “it will require that the users 
supply the push to get the job done, if it 
is ever to be done.” 

The selfish interests of management 
should dictate that they support such 
a program, said Mr. Smith. The nation’s 
over-all transportation bill, as repre- 
sented today in direct freight charges 
and in taxes, was far too high. Further- 
more, every step, however small, in the 
direction of socialism “reduces the power 
that shippers in this country always 
have had largely to dictate the kind of 
transportation they will have, and what 
they will pay for it.” 

“We industrial traffic managers will, 
of course, always continue to act as 
watchdogs over our company’s interest,” 
he said. “But even the most zealous 
watchdog should likewise be friendly 
with his master’s known friends. ... 


“The greatest thing that could happen 
toward a solution of our national trans- 
portation problem, would be for the top 
managements of the users of transpor- 
tation generally, to become more genu- 
inely aware of the importance of trans- 
portation to the success of their activi- 
ties. There would naturally follow too an 
insistence upon adequate management 
of their traffic and transportation affairs, 
with their proper management support.” 



















































A.A.R. Officer Tells of 


New and Better Signals 


_ Expanded use of new and better signals 
is enabling the nation’s railroads to meet 
civilian and defense transportation needs 
with greater economy and efficiency, 
James H. Aydelott, vice-president in 
charge of the operations and maintenance 
department of the Association of Ameri- 
can Railroads, said in an address before 
the annual meeting of the signal section 
of the A.A.R. at the Hotel Statler, New 
York. 

_ Mr. Aydelott said that modern signal- 
ing had meant “substantial savings” to 
the railroads in operating costs, and 
‘great improvements in train perform- 
ance.” He said that installation of im- 
Proved signals made it possible to move 
more trains at faster speeds. 

“By using new signals to increase the 
Capacity of single track, the railroads 
have been able to handle a greater vol- 
ume of traffic without any expansion in 
facilities,” said he. 



















At the same time, he continued, the 
efficiency of train movement had been 
stepped up by better signals. 

“Without block signals and central- 
ized traffic control to facilitate and speed 
train movement, it would be impossible 
for trains of today to run so much faster 
for extended distances than trains of 
yesterday, and for heavier loads of freight 
to be pulled by diesel locomotives.” he 
continued. 

Mr. Aydelott stated that these bene- 
fits of modern signals were particularly 
important now that the railroads were 
handling an increasing volume of military 
traffic and simultaneously moving a large 
volume of goods produced for civilian 
use. 

“Up-to-date signaling devices provide 
one means by which the railroads are 
getting the maximum possible use out 
of every freight car,” he said. 

Mr. Aydelott predicted that the great 
increase in capacity of single track would 
make it possible for railroads in many 
areas to handle increased traffic result- 
ing from the growing decentralization of 
certain industries, without adding track. 

Because improved signals were so 
effective in reducing operating costs and 
increasing train efficiency, they would 
be used to an increasing extent on the 
nation’s railroads, said he. 

“And the result of this,” he concluded, 
“will be increasingly safe, efficient and 
dependable railroad service in meeting 
the nation’s transportation needs.” 





Committee of N.A.R.U.C. 


Drafts Convention Program 


The executive committee of the Na- 
tional Association of Railroad and Utili- 
ties Commissioners drew up tentative 
agenda for its convention at Phoenix, 
Ariz., November 13-16, at a meeting 
September 14 in the LaSalle Hotel, Chi- 
cago. 

The association will invite Commis- 
sioner James K. Knudson, in charge of 
the Commission’s Bureau of Service, to 
address the Phoenix convention. The 
committee also interviewed candidates 
for the post of general solicitor of the 
N.A.R.U.C., to succeed Walter R. Mc- 
Donald who will shortly retire. 

The following representatives of state 
commissions were named to a special 
committee to study the effect of tax 
and defense legislation on regulated 
utilities: Justus F. Craemer, of Califor- 
nia, chairman; Eugene S. Loughlin, Con- 
necticut; Frank Morgal, Pennsylvania; 
John Hessey, Maryland; J. Lester Hooker, 
Virginia; W. O. Martin, Louisiana; 
Charles Anderson, West Virginia; Owen 
Clark, Washington, and another member 
still to be appointed. 


Chairman Craemer named a _sub- 
committee, composed of Messrs. Hessey, 
Loughlin, Morgal, Anderson, and Hooker, 
to prepare a report for the Phoenix con- 
vention. 


Mr. Craemer said that the state com- 
missions were deeply concerned about 
the possible effect of excess profits taxa- 
tion on public utilities: Such taxes, if 
based on the years 1946 to 1949, would 
result in petitions for steep increases in 
the rates of utilities and transportation 
agencies, he said. In order to gain a 
small increase in revenue, public utili- 
ties would have to seek a large increase 
in rates, he said. 

The N.A.R.U.C. executive committee, 
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in a resolution it adopted to create a 
special committee on excess profits taxes, 
said that under the former excess profits 
tax provisions of the 1942 revenue act 
unusually large and discriminatory tax 
liabilities were created, which reduced 
net earnings of regulated public utilities 
to an extent where constructive and 
effective utility regulation was greatly 
hindered. It instructed the committee 
to study the possibility of including in 
excess profits tax legislation “such pro- 
visions as will facilitate the regulation 
of utility rates in the interest of the 
rate payer.” In a resolution creating a 
special committee to study principles of 
rate regulation in the motor bus in- 
dustry, the executive committee advised 
the special group to cooperate with rep- 
resentatives of the American Transit 
Association and the National Association 
of Motor Bus Operators who were cur- 
rently engaged in such a study. 

Topics tentatively selected by the 
executive committee for consideration 
at the convention in Phoenix include the 
following: “Effect of Defense Legislation 
on Public Utility Regulation,” “Federal 
Encroachment Upon State Regulation in 
the Public Utility Field,” “History of 
Federal Subsidies to Public Utilities,” 
“Highway Safety,” and “Which Shall It 
Be—Uniform State Regulation of Motor 
Carrier Size and Weight Limitations, 
or Federal Regulation?” 





Colton to Teach Traffic 


Course at Temple U. 


Richard .C. Colton, general traffic 
manager, RCA Victor Division, Radio 
Corporation of America, will instruct a 
new short course in industrial traffic 
management to be given by Temple 
University, Philadelphia, the university 
announces. The class will begin Sep- 
tember 28 and will meet for eight suc- 
cessive Thursdays at the Temple Uni- 
versity community college. 





Skeleton Tariffs for Schools 


The Southern Motor Carriers Rate 
Conference, of Atlanta, Ga., through its 
general manager, W. M. Miller, has ad- 
vised a number of schools and colleges 
in the south in which motor carrier 
courses may be offered that it will make 
available, at the actual printing cost of 
about $3 each, binders of not more than 
500 pages containing skeleton tariffs of 
motor carrier rate bureaus, for use in 
connection with the study of highway 
transport. 

The offer was conditioned on receipt 
of requests for at least 1,000 copies. Mr. 
Miller said that his organization in re- 
cent years had received many requests 
from schools, colleges and individuals 
for copies of cancelled tariffs issued by 
the conference, but that the supply of 
cancelled issues generally had not been 
sufficient to meet the demand. A mem- 
ber of the S.M.C.R.C. staff, in prepar- 
ing the material for the binder, would 
review the S.M.C.R.C. tariffs as well as 
those of the Central and Southern Mo- 
tor Freight Tariff Association and the 
Rocky Mountain Motor Tariff Bureau, he 
said. 








1.C.C. Discontinues Its 
Wyoming to Chicago and 
Sheboygan Oil Case 


The Commission, division 3, by a re- 
port and order in I. and S. No. 5772, 
Crude Oil—Wyoming to Chicago and 
Sheboygan, has ordered. the suspended 
schedules cancelled by October 20 on one 
day’s notice, and discontinued the pro- 
ceeding. 

It said the case involved proposed 
railroad reductions on crude petroleum, 
in tank-car loads, from producing points 
on their respective lines in Wyoming, to 
Chicago, Ill., Sheboygan, Wis., and in- 
termediate points. 

The Commission found that the re- 
duced rates from Glenrock, Wyo., to 
Sheboygan and Chicago and points in- 
termediate to those points not shown to 
result in undue prejudice to protestants 
in the case or to their traffic, but that 
the other reduced rates as proposed 
would be unduly preferential of crude 
petroleum and unduly prejudicial to 
liquid petroleum asphalt shipped from 
the protestants’ refineries to the same 
destinations. 

It also found that a rate of 42.5 cents 
a 100 pounds, reduced from the present 
52 cents, from Glenrock to Sheboygan, 
together with the other rates as proposed, 
limited to application over the short 
tariff routes, was reasonable, but that 
with the exception of the rates from 
Glenrock to Sheboygan and Chicago and 
points intermediate to those points, the 
proposed rates would result in undue 
preference of crude petroleum and in 
undue prejudice to liquid petroleum as- 
phalt shipped from protestants’ refineries 
to the same destinations. 

The Commission said the schedules 
were filed to become effective March 20, 
and, on protests of the Farmers Union 
Central Exchange, Inc., and Husky Re- 
fining Co., which operated petroleum 
refineries at Laurel, Mont., and Cody, 
Wyo., respectively, operation of the 
schedules was suspended until and in- 
cluding October 19. 


Dissenting Expression 


Commissioner Knudson, dissenting, said 
he could find no basis for limiting appli- 
cation of the reduced rates to transpor- 
tation of crude oil from Glenrock to 
Sheboygan. He said that if this reduced 
rate was to be approved, it was his opin- 
ion that the rates sought from the other 
producing origins and a reduced rate 
from Laurel should also be approved. 

“T would make no distinction in the 
situation before us in the rates for the 
transportation of the residuum petroleum 
asphalt produced at Cody and the par- 
affin base oil produced at Glenrock,” said 
he. “One of the principal reasons for 
respondents’ proposal was to afford the 
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Sheboygan refinery access to ample 
sources of supply. Such an objective 
would come nearer to accomplishment by 
allowing the producing points other than 
Glenrock in Wyoming and at Laurel, 
Mont., to participate.” 

Mr. Knudson said he also noted that 
no justification for the particular amount 
of the reductions, namely 9.5 cents, ex- 
cept from Sinclair, Wyo., to Sheboygan, 
in which instance it was 18.5 cents, had 
been made. 

“It is possible that such a large re- 
duction may not have been necessary 
to accomplish the objectives of the pro- 
posal,” he said. “We are left in the 
dark on this point.” 

The Commission said the proposed 
reduced rates to Sheboygan were pub- 
lished in response to an application of 
the Wisconsin Oil Refining Co. The 
proposed rates to Chicago, it said, were 
made 2 cents under those to Sheboygan 
to reflect what the railroads regarded 
as the proper spread in the rates on 
this traffic for the differences in the 
respective distances from the points of 
origin to these destinations. 

It said the suspended schedules in- 
cluded a provision to the effect that, in 
order to obtain application of the pro- 
posed reduced rates, the consignee must 
furnish a certificate that the crude pe- 
troleum shipped thereunder was suitable 
only for refining, processing, or manu- 
facturing. 

It said. that in order to correct an 
ambiguity in the wording of the cer- 
tificate the Sheboygan refiner suggested 
modification to substitute the words 
“suitable only for refining into three or 
more petroleum products” for the words 
“suitable only for refining, processing, 
or manufacturing.” 

“We are of the opinion,” said the 
Commission, “that such a modification 
of the certificate provision would result 
in the maintenance of rates on the basis 
of the use to which the commodity is 
put, a practice which the Commission 
has condemned.” 

It said the crude petroleum produced 
in the vicinity of and shipped from 
Glenrock was described as a light, green 
oil with a paraffin base, low sulphur 
content, and an A.P.I. gravity of 41 to 
45. Unlike the type of heavy, black. 
asphaltic-base crude petroleum produced 
in Wyoming, it said, the lighter Glen- 
rock oil had a high volatile content and 
required complete refining in order to 
produce residual fuel oil which would 
be in competition as an industrial fuel 
oil with liquid petroleum asphalt pro- 
duced by the protestants. It said the 
other products which the Sheboygan 
refiner expected to manufacture from 
that tvpe of crude petroleum were gaso- 
line, kerosene, diesel and tractor fuel 
oils, and domestic fuel oil. No petroleum 
asphalt would be produced from that 
crude, it said. 
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Lake Railroad Pact 


On Coal Demurrage 
Approved by I.C.C. 


The Commission, division 2, has ap- 
proved an agreement filed under section 
5a of the interstate commerce act by 14 
railroads relating, among other things, 
to procedures for joint establishment of 
demurrage charges for detention of rail- 
road cars loaded with coal or certain 
other commodities awaiting unloading at 
United States ports on Lake Ontario, 
Lake Erie, and lower Lake Michigan. 

By a report in Section 5a Application 
No. 14, Lake Coal Demurrage Commit- 
tee—Agreement, and an order effective 
October 18, the Commission approved 
the agreement subject to such general 
terms and conditions or regulations as 
had been, or might hereafter be, pre- 
scribed. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the act, common 
carriers are relieved from operation of 
the anti-trust laws in making and car- 
rying out agreements for joint action in 
rate and related matters, if the agree- 
ments embodying procedure have been 
approved by the Commission. 

The Commission says the _ instant 
agreement provides for establishment 
and utilization by the applicant railroads 
of the Lake Coal Demurrage Committee, 
without subordinate or review units, 
which receives, considers, and takes ac- 
tion on proposals relating to changes in 
demurrage charges, rules, and regula- 
tions. The committee is composed of 8 
representative or representatives as 
designated by each railroad party to the 
agreement, it says. 

The Commission said the applicants 
were the railroads that now unloaded or 
offered to unload coal into vessels at 
one or more of the lake ports and that 
other railroads participating in this traf- 
fic in the future could become parties. 
The territorial scope of the activities of 
the committee, it said, was limited to 
the areas at the lake ports within which 
coal was, or might be, held in cars await- 
ing loading into vessels. The committee 
was completely independent of, and had 
no working or other relationship with, 
any other organization, the Commission 
said. 

D.J. Contentions 


With respect to contentions of the De- 
partment of Justice that, among other 
things, the committee provided by the 
agreements and the committees, bureaus, 
and associations provided by the agret- 
ments submitted with certain other sec- 
tion 5a applications, operated under the 
centralized control of the Association of 
American Railroads, the Commissio 
said: 

“Substantially these same contentions 
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were considered in Western Traffic 
Assn.—Agreement, 276 I.C.C. 183, and 
again in Section 5a Application No. 13, 
North Atlantic Port Railroads, Tidewater 
Coal Demurrage—Agreement, decided 
July 11, 1950, and found to be without 
merit. The instant agreement provides 
for a single committee which functions 
independently of A.A.R. or the procedures 
approved in Association of American 
Railroads—Agreement, 276 I.C.C. 413.” 

It said the department further con- 
tended that a 75 per cent voting formula 
required for affirmative action on pro- 
posals deprived those parties to the 
agreement, outside the combination of 
parties having 75 per cent of the. vote, 
of their lawful rights. 

The Commission said provisions of the 
present agreement relating to voting and 
the values of votes were similar to those 
considered and approved in Section 5a 
Application No. 13, North Atlantic Port 
Railroads, Tidewater Coal Demurrage— 
Agreement. It said a statement of cars 
unloaded at lower lake ports in 1949 
showed that two railroads, the Chesa- 
peake & Ohio and the Pennsylvania, to- 
gether unloaded 388,670 cars, or more 
than 50 per cent of the total unloadings 
by all railroads of 715,924 cars. Under 
a simple majority voting rule, it said, 
these two roads could control and deter- 
mine the disposition of any proposal. 
It said the 75 per cent rule prevented 
such narrow control of voting and deter- 
minations. 

Continuing, the Commission said: 

“To facilitate and expedite the joint 
consideration and determination by all 
interested carriers of changes in the uni- 
form demurrage charges applicable at 
the lake ports, applicants formed the 
Lake Coal Demurrage Committee, which 
has functioned for many years. The 
instant agreement provides for the con- 
tinuance of this committee and _ its 
essential functions of public notice, hear- 
ing, and joint consideration and deter- 
mination of demurrage proposals, which 
permit interested parties to participate 
in the formulation or revision of demur- 
rage charges affecting their interests. 
This committee and its functions do not 
fall within the prohibitions of para- 
graphs (4), (5), or (6) of section 5a.” 

The Commission found, among other 
things, that the agreement accorded to 
each party the free and unrestrained 
right to take independent action, either 
before or after any determination ar- 
tived at through the procedures estab- 
lished by the agreement. 

It said the *considered demurrage 
charges, rules, and regulations applicable 
to detention of the loaded cars were de- 
scribed in Agent B. T. Jones’ tariff I.C.C. 
No. 4137. 





































































I.C.C. Orders Bus Line 
To Give Continuous Service 


The Commission, division 5, has found 
that American Bus Lines, Inc., has failed 
to comply with the terms of its cer- 
tificate, MC-2890. It states that this 
company is not now lawfully rendering 
a Teasonably continuous and adequate 
service in the transportation of passen- 
gers and their baggage between specified 
points and over nine routes in Pennsyl- 
vanis. New Jersey, Ohio, Indiana, Illinois, 
and Missouri. 

By a report and order in MC-C-1031, 
Pennsylvania Greyhound Lines, Inc., et 


















al. v. American Bus Lines, Inc., the 
Commission required American, by Octo- 
ber 20, to institute and maintain such 
service with respect to these routes and 
to comply with the Commission’s rules 
of practice. It said that at any time 
after that date, on complaint, or on its 
own initiative without complaint, it 
would consider the instant matter by fur- 
ther proceedings to determine whether 
or not the defendant’s certificate, in part, 
should be revoked. 


Electric Rail Mail Pay 
Prescribed for 11 Roads 


By a report and order in No. 29943, 
Electric Railway Mail Pay, 1948, the 
Commission, division 3, has prescribed 
reasonable rates of pay and compensa- 
tion for transportation by rail of mail 
matter by 11 urban and interurban elec- 
tric railway common. carriers. 

It found that the rates were not fair 
and reasonable for the services per- 
formed on and after the dates they filed 
their applications for reexamination of 
such rates. 

Rates Prescribed 


The Commission said fair and reason- 
able rates and compensation for services 
performed on and after such dates were 
as follows: 

“1. For transportation of mail in 
closed-pouch service on passenger cars 
with no separate compartments for mail, 
baggage and express, 6 cents per mile 
of authorized car run for 10 or less 
pouches, sacks and parcels. Where more 
than 10 are regularly tendered on 1 
such passenger car at any point on a 
mail route, the minimum space to be paid 
for shall not be less than 60 cubic feet, 
and the fair and reasonable rate there- 
for shall be 8 cents per mile of author- 
ized car run; and for each additional 30 
cubic feet, or fraction, 2 cents per mile 
of authorized car run over said mail 
route. The authorization shall be deter- 
mined by actual measurement where 
practicable or by count of pouches, sacks 
and packages as now provided by Com- 
mission orders. 

“2. For transportation of mail in closed- 
pouch service in baggage or express cars 
or in baggage and express compartments 
in passenger cars, 6 cents per mile of 
authorized car run for 30 cubic feet of 
space, or less, and 2 cents per mile of 
authorized car run for each additional 30 
cubic feet or fraction. The authorization 
shall be determined by actual measure- 
ment where practicable or by count of 
pouches, sacks and packages as now pro- 
vided by Commission orders. 

“3. For transportation of mail in inde- 
pendent cars devoted to transportation of 
mail, on which railroad employees handle 
the mail 72 cents per car-mile of author- 
ized travel of cars 36 feet in length, in- 
side measurement; payment for a smaller 
or larger car furnished and accepted shall 
be prorated at a rate of 2 cents per foot 
per mile. In computing the car miles of 
independent cars the space in both direc- 
tions of an authorized round-trip car run 
shall be the space to be computed unless 
the car or any part thereof is used by the 
company in the return movement. 


“4, For transportation of mail in rail- 
way post-office cars and railway post- 
office compartments in cars, in which 
postal employees handle the mail, 2.75 
cents per linear foot or fraction thereof 
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per mile of authorized travel. Where the 
car or compartment is 20 feet or more in 
length, inside measurement, the mini- 
mum space to be paid for shall be 20 feet. 
In computing the car-miles of railway 
post-office cars and railway post-office 
compartments, the maximum space au- 
thorized in either direction of a round- 
trip car run shall be regarded as the 
space to be computed in both directions.” 

The affected railways were the Cedar 
Rapids & Iowa City, the Charles City 
Western, the Chicago, Aurora & Elgin, 
the Chicago, South Shore & South 
Bend, the Des Moines & Central Iowa, 
the Lackawanna & Wyoming, the Po- 
tomac Edison, the Sand Springs, the 
Washington & Old Dominion, the 
Waterloo, Cedar Falls & Northern, and 
the Baltimore & Annapolis. 

Applications of the Bamberger Rail- 
road, the Mason City & Clear Lake, 
and the Northeast Oklahoma were dis- 
missed. ‘The Commission said these 
roads furnished no mail service by rail- 
road but did furnish small amounts of 
service entirely by motor bus. The 
Commission said it had no jurisdiction 
over rates of pay for carriage of mail 
by motor bus or motor truck. 





Substitute Rail Service 
For Red Ball Transfer 
Motor Service Approved 


The Commission, division 3, with Chair- 
man Johnson noting dissent, has found 
just and reasonable certain tariff sched- 
ules proposing substitution of the rail 
service of the Chicago Great Western 
Railway for the service of Red Ball 
Transfer Co., between Chicago, IIl., on 
the one hand, and, on the other, Kansas 
City and St. Joseph, Mo. 

A report and an order discontinuing 
the proceeding were issued in I. and S. 
M-3035, Substituted Rail Service by Red 
Ball Transfer Co. 

It said that Red Ball had authority 
as a motor common carrier to transport 
general commodities, with certain excep- 
tions, between Chicago and Kansas City 
via Omaha, Neb., over regular routes, and 
that St. Joseph was an intermediate 
point on these routes. 

Highway distances over the routes, it 
said, ranged from 705 to 725 miles be- 
tween Chicago and Kansas City and from 
648 to 668 miles between Chicago and St. 
Joseph. The distances over the direct 
highway routes were approximately 500 
and 506 miles, respectively, it said. 


Present tariff schedules, the Commis- 
sion said, provided for the substitution 
of rail service of the Great Western for 
the service of five motor common carriers 
between Chicago and Kansas City and of 
two such carriers between Chicago and 
St. Joseph, all of which were protestants 
in the instant proceeding. 


“The proposed adjustment would pro- 
vide the same substituted service for the 
motor service of Red Ball between Chi- 
cago and Kansas City and St. Joseph,” 
the Commission said. “The rates which 
Red Ball would apply in the. proposed 
service are the same as its motor rates 
now in effect. The traffic to be moved 
would move in trailers owned or leased 
by Red Ball, which would provide the 
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pick-up and delivery service. The rail 
carrier would transport the trailers on 
flat cars between Chicago and Kansas 
City and between Chicago and St. 
Joseph. The traffic would move on Red 
Ball’s bills of lading. Unless the ship- 
per specifies motor service, the traffic 
would move by all motor or by substi- 
tuted rail service at Red Ball’s option.” 

The Commission said Red Ball antici- 
pated that all of its services between 
Chicago and Kansas City and St. Joseph 
would be performed in the proposed sub- 
stituted freight service. 

It said Red Ball contended that the 
proposed substituted service would be es- 
sentially the same as is now rendered by 
its all-motor operation, that its rates 
and charges would not be changed, that 
it would not be enabled to institute a 
new, different, or improved service, and 
that the proposed substitute service 
would permit it to effect substantial op- 
erating economies. 

“Protestants would have us condemn 
the proposed schedules merely because 
Red Ball’s authorized routes are cir- 
cuitous as compared with the direct 
routes between the termini,” said the 
Commission. “We do not believe that 
this is sufficient justification for finding 
the proposed schedules unlawful. Red 
Ball is authorized to perform service 
between Chicago and Kansas City and 
St. Joseph. It has actually performed 
over-the-road truck service between the 
points, and it now proposes to substitute 
rail service for its over-the-road truck 
service. We are of the view that such 
substitution would be lawful.” 

The Commission said the schedules 
were filed to become effecttive May 12, 
1949, by Matthew Leo McKeone, Sr., 
and others, of Omaha, consisting of a 
partnership doing business as Red Ball 
Transfer Co. On protest of certain com- 
peting motor common carriers, it said, 
operation of the schedules was suspended 
until December 11, 1949, and by Red 
Ball’s voluntary action their operation 
was further deferred until and including 
September 11, 1950. 





Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has issued re- 
ports in the following motor finance pro- 
ceedings, with the effective dates of its 
orders as shown, and with the dates on 
or before which objections are to be filed 
with the Commission also shown: 


MC-F-4578, William Wilson—Control; Stor- 
age Pa. Transfer Co.—Purchase (Portion— 
G. P. Transportation Co., Inc., Purchase 
by Wilson Storage and Transfer Co., Sioux 
a S. D., of certain operating rights of 

G. & P. Transportation Co., Inc., Aberdeen, 
S. D., and acquisition of control by William 
Wilson, also of Sioux Falls, of the rights 
through the purchase, authorized with con- 
ditions, effective October 20. Objections due 
by October 5. 

MC-F-4593, N.F. Schfiling and Geo. Kim- 
bel—Control; Kimbel Lines, Inc.—Purchase— 
Blue Streak Express. Purchase by Kimbel 
Lines, Inc., Cape Girardeau, Mo., of certain 
operating rights and property of Columbus 
H. Alexander, Garland M. Knight, Jr., and 
Clifford L. Douglas, Jr., partners, dba Blue 
Streak Express, of Memphis, Tenn., and ac- 
quisition by N. F. Schilling and Geo. Kim- 
bel of control of the rights and property 
through the purchase, authorized, with con- 
ay — October 19. Objections due 

y Oc 

MC- Piabl2. Allied Van Lines, Inc.—Pur- 
chase ( Portion)—Charles J. Elliott. Pur- 
chase by Allied Van Lines, Inc., Chicago, 





Ill., of the household goods operating rights 
of Charles J. Elliott, dba Rose City Transfer 
& Storage Co., New Castle, Ind., authorized, 
with conditions, effective October 20. Objec- 
tions due by October 5. 

MC-F-4631, Owen M. Collett and Cloma L. 
Cheney—Control—Orange Transportation Co., 
Inc. Acquisition by Owen M. Collett and 
Cloma L. Cheney, partners dba Owen M. 
Collett, Salt Lake City, Utah, of control of 
Orange Transportation Co., Inc., Pocatello, 
Ida., through purchase of capital stock, au- 
thorized with conditions, effective October 
24. Objections due by October 9. 





Rail Refusal to Join in 
New Orleans Water-Rail 


Rates Held Unreasonable 


The Commission, division 2, has found 
to be an unjust and unreasonable prac- 
tice a refusal of railroads to join with 
the Pan-Atlantic Steamship Co. in estab- 
lishment of joint through rates from 
points in north Atlantic seaboard terri- 
tory to the metropolitan area of New 
Orleans, La., over rail and water routes. 

By a report and order in No. 28569, 
Pan-Atlantic Steamship Co. v. Akron, 
Canton & Youngstown Railway Co. et 
al., it also found that joint through rates 
from such points to the New Orleans 
metropolitan area over the routes sought 
were necessary and desirable in the pub- 
lic interest. It found that for the fu- 
ture joint rates over such routes should 
be established not to exceed rates on the 
same basis as those currently applicable 
and published as combination or non- 
concurring class or commodity rates in 
W. S. Jermain’s tariff I.C.C. No. 238, sub- 
ject to the Southern Classification and 
exceptions thereto. 

The order for the future was made 
effective on or before December 14, on 
30 days’ notice. 

The Commission said Pan-Atlantic’s 
allegations were made in a complaint 
filed October 12, 1940, as amended. The 
steamship line, it said, sought an order 
requiring the defendant rail lines to 
join with it in the establishment of 
rail-water rates from points in the north 
Atlantic seaboard territory, including 
mainly Trunk Line and New England 
territories, to the port of New Orleans. 
The joint rates would be subject to 
alternating classifications and excep- 
tions, western or southern, whichever 
would afford the lower rate to the ship- 
per. 


“This basis of rates,” the Commission 
continued, “has been in effect with the 
concurrence of defendants on all traffic 
from the port of New Orleans to the 
same northern territories for more than 
12 years. Such joint rates have also been 
in effect with concurrences of certain 
eastern rail lines from some northern 
territory points to the port of New Or- 
leans for the same period of time. While 
the identical scale of rail-water rates on 
traffic from the northern territory points 
to New Orleans has been utilized by 
shippers since July 12, 1937, on the so- 
called “non-concurring” combination 
basis, defendants have refused to join 
in their establishment as joint rates. 
Complainant presently maintains cer- 
tain specific non-concurring rail-water 
commodity rates to the port of New Or- 
leans in order to compete with all-rail 
rates in effect on the same commodities. 
It seeks the prescription of these rates 
as joint through rates.” 


The Commission said the measure of 
the rates to be applied was not in dis- 
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pute but only the classification and ex- 
ceptions ratings to be used in connection 
with those rates. 

Stating that New Orleans was in 
Southern Territory, the Commission said 
that the defendant railroads used the 
Southern Classification and exceptions 
on all-rail movements to New Orleans, 
thus obtaining the benefit of lower rates 
in competition with the rail-water routes, 


Parity for New Orleans 


“New Orleans is in competition not 
only with the Texas ports, but also with 
the adjacent port of Mobile and south 
Atlantic ports, the rates to which are 
subject to the Southern Classification 
and exceptions,” continued the Commis- 
sion. “The Western Classification and 
exceptions would be advantageous to 
the defendants, but the complainant 
cannot compete successfully upon this 
basis while defendants have the added 
benefit of the Southern Classification 
and exceptions on their all-rail hauls, 
Joint rates subject to the Southern Clas- 
sification and exceptions would accord 
both the complainant and the defend- 
ants the same basis of rates, and would 
place New Orleans on the same basis as 
other ports and points in Southern Ter- 
ritory.” 

It said the only water lines from and 
to certain northern points now serving 
New Orleans were Pan-Atlantic and 
Seatrain Lines, Inc. It added that ef- 
fective October 15, 1949, the railroads 
published a basic scale of joint class rates 
for application from the northern terri- 
tories to New Orleans in connection with 
Seatrain. Pan-Atlantic, it said, did not 
accept these rates because they were pub- 
lished to apply only in connection with 
the Western Classification and excep- 
tions. Seatrain was the only coastwise 
water carrier referred to in this pro- 
ceeding as serving the gulf ports west of 
New Orleans, it said. 

The defendant railroads urged the use 
of the Western Classifications because 
otherwise they feared New Orleans would 
be in a favored position on this rail-water 
traffic as compared with the Texas ports, 
said the Commission. They also con- 
tended, it said, that use of the Souther 
Classification on a dual basis would re- 
sult in an unwarranted reduction in their 
revenues from this traffic. The present 
combination of non-concurring rates al- 
lowed the defendant railroads their local 
rates to the ports on the southbound 
movements, it said. 





Olson West Coast Lumber 
Water Right Extended 


Oliver J. Olson & Co., Inc., in the ¢a- 
pacity of managing owner, has been au- 
thorized iv the Comnzission, division 4, t 
transport lumber snd lumber products, 
as an extension of its present authority, 
from points in California on Humboldt 
Bay and points in Oregon on Coos Bay 
to points in Oregon and Washington on 
the Columbia and Willamette Rivels, 
Grays Harbor, and Puget Sound, and 
points on Humboldt Bay to Port Hueneme, 
Calif., and points in California on Sal 
Francisco Bay and its tributaries, LS 
Angeles Harbor and its tributaries, and 
San Diego Bay. 

The action was by a report in W-27, 
Sub. 14, Oliver J. Olson & Co., Exten- 
sion—Humboldt Bay, and embraced cases, 
a third amended permit effective Octobet 
16, and an order. 
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The Commission said Olson was oper- 
ating seven ocean-going vessels in the 
Pacific coastwise trade, and, under its 
present permit, handled lumber south- 
pound only from specified points in Ore- 
gon and Washington to points in Cali- 
fornia. 

“The vessels usually return northbound 
light,” the Commission continued. “Now, 
however, the timber supply in the Pacific 
northwest has to a considerable extent 
peen depleted and a demand for north- 
pound service from Humboldt Bay and 
Coos Bay is- developing, especially for 
certain types of lumber. Shipments have 
already been handled, under temporary 
authority, from Humboldt Bay to Port- 
land and at the time of the hearing a 
cargo was scheduled for movement from 
Humboldt Bay to Grays Harbor. Author- 
ity between specified points in California 
is sought so that shipments between such 
points may be transported over interstate 
routes.” 

Under its present authority, the Com- 
mission said, Olson was authorized to 
transport “lumber and lumber products” 
By the instant application, it said, Olson 
sought authority to transport “lumber 
and other forest products.” It said the 
evidence did not indicate that Olson pro- 
posed to transport a class of property 
different from that described in its pres- 
ent operating rights. 

“Accordingly,” it said, “applicant will 
be authorized to transport lumber and 
lumber products, which commodity de- 
scription will conform to that contained 
in its permit now in effect.” 

The report also embraced, for the pur- 
pose of giving effect to the instant deter- 
mination, W-277, Oliver J. Olson & Co. 
Contract Carrier Application, W-348, 
Sudden & Christenson (Coastwise Serv- 
ice) Contract Carrier Application, and 
W-277, Sub. 9, Oliver J. Olson & Co., 
Extension—Port Hueneme. 















































Arsenal Switching Found 
Lawful for Lessees; 


Suggested for Government 


The Commission, division 3, in its 
eighty-sixth supplemental report in Ter- 
minal Services—Minnesota Transfer 
Railway Co., New Brighton, Minn., Ex 
Parte 104, Practices of Carriers Affecting 
Operating Revenues or Expenses, Part 
II, Terminal Services, has found switch- 
ing of interstate traffic between respond- 
ent’s tracks and points of loading or un- 
loading of lessees within the Twin Cities 
Ordnance Plant at New Brighton to be 
& service which may fairly be regarded 
as contemplated under the line-haul 
rates. It said there was no reason why 
the government area should not be so 
Served. 

The Commission said the ordnance 
plant or arsenal comprised about 2,400 
acres and was 12 miles from downtown 
St. Paul, within the switching limits of 
that city, and about 9 miles northeast 
of respondent’s Raymond Avenue yard. 

It said that about 400 acres in the 
approximate center of the area had been 
leased to the Terminal District Co., a 
Warehousing agency, since 1947. Since 
the establishment of the arsenal in 1942, 
said the Commission, traffic to and from 
the government had been delivered and 
received by respondent in an interchange 
yard, that practice having also been fol- 
Owed originally to and from lessees of 































the warehousing area, the necessary 
switching and spotting service being per- 
formed by government power. 

On November 30, 1947, said the Com- 
mission, respondent undertook to per- 
form such service for the lessees of the 
Terminal Co., but declined to perform 
like service for the government, although 
requested to do so. The Commission 
continued: 

“A proceeding instituted by the Com- 
mission under Ex Parte 104, Part II, 
brings in issue the propriety and law- 
fulness of allowances being paid by, or 
services being rendered by, a common 
carrier or carriers in the receipt and de- 
livery of line-haul traffic. Such a pro- 
ceeding does not raise the issue of 
requiring a carrier to perform switching 
or spotting service. That issue may be 
raised only in a complaint proceeding 
brought by the shipper. For that reason 
no order may be entered herein requir- 
ing respondent to perform switching or 
spotting service for the government in 
the arsenal area.” 


Service for Government Suggested 


The Commission described the track 
layout in the arsenal area, and the 
method of handling government cars at 
the rear of trains and leaving them in 
an interchange yard to be switched by 
the government with a diesel-electric 
locomotive. It said the evidence was 
convincing that the track layout in the 
arsenal area and the connection with 
respondent’s rails were such as to en- 
able respondent to receive and deliver 
freight within the area without perform- 
ing service that would exceed the equiva- 
lent of team track or simple switching 
placement. The Commission said it was 
also clear that respondent could and 
did perform such service at its own op- 
erating convenience without interruption 
or interference. 

After finding that receiving and de- 
livering interstate carload traffic for 
Terminal District Co. and its subtenants 
was a service of transportation the re- 
spondent was obligated to perform under 
the line-haul rates, and that respondent 
by doing so was not violating any pro- 
vision of the interstate commerce act, 
the Commission said: 

“No reason appears of record why 
similar service should not be performed 
in connection with carload freight to and 
from the government in: the arsenal 
area, in view of the fact that switching 
operations performed in the past for the 
government in that area, and if per- 
formed at the present time, were and 
would be equivalent to that performed 
for the Terminal District Company and 
its subtenants.” 

The Commission added that “no order 
is necessary.” 


Greyhound Terminal Bonds 


By a supplemental order in Finance No. 
16770, Greyhound Corporation, Assump- 
tion of Obligation and Liability, the Com- 
mission, division 4, has authorized the 
Greyhound Corporation to assume obli- 
gation and liability regarding $6,000,000 
promissory notes and $6,000,000 first 
mortgage sinking fund bonds to be issued 
by the Chicago Greyhound Terminal, Inc., 
rather than by the Greyhound Building 
Corporation of Chicago, as previously 
authorized. 


It said the bonds would now be dated 
not later than June 30, 1952, instead of 
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January 1, 1952, as previously authorized. 
The bonds, it said, were to be issued to 
provide interim financing and long term 
financing of part of the cost of con- 
structing a new motorbus terminal in 
Chicago, Ill. It said the applicant repre- 
sented that Greyhound Building Corpo- 
ration of Chicago had been merged into 
Chicago Greyhound Terminal, Inc. 





1.C.C. Corrects Report 


On Packing Penalties 


The Commission, division 2, has issued 
a corrected report in No. 29981, Berry 
Door Corporation, et al. v. New York 
Central Railroad Co., et al. The pro- 
ceeding involves rulings on carload and 
less-carload shipments of aluminum ga- 
rage doors, canopy type, from Wayne, 
Mich., and Bristol, Pa., to points in the 
United States. 

In a report dated May 16, the Com- 
mission made findings concerning the 
crating of the shipments under transcon- 
tinental tariff requirements, and tariff 
requirements on other than transconti- 
nental shipments. It also stated its 
opinion as to when the “fully loaded” 
provisions of rule 15 of the governing 
classification were fulfilled (T.W., June 3, 
p. 26). 

The corrected report, issued Septem- 
ber 18, is the same as the previous re- 
port, but with a clarification of the 
findings by stating July 1, 1948, as the 
critical date. The corrected report also 
changes a reference to rule 5(c) of Sec- 
tion 1 of the classification so that it 
reads “section 1(c) of rule 5 of the clas- 
sification.” 

The finding, in which the July 1, 1948, 
date was inserted, now reads as follows: 

“We find that complainant’s shipments 
were skeleton ‘crated; that on other than 
transcontinental shipments in less-than 
carload quantities such crating did not 
meet tariff requirements prior to July 1, 
1948, for shipments in crates, Or in boxes 
or crates; that on such shipments dur- 
ing this period the 50 per cent penalty 
collected was inapplicable to the extent 
it exceeded 20 per cent; and that on 
less-than-carload quantities on and after 
July 1, 1948, and carload quantities be- 
fore and after that date, the 50 per cent 
penalty collected was inapplicable in its 
entirety.” 


Review of Findings Changed 


The brief review of the findings at 
the beginning of the report was cor- 
rected to read as follows, new matter 
being reference made to the July 1, 1948, 
date, and reference made to “in boxes 
or crates,” “in packages,” and to “loose” 
shipments: 


“Shipments of aluminum garage doors 
from Wayne, Mich., and Bristol, Pa., to 
destinations in the United States found 
to have been skeleton crated. On trans- 
continental shipments such crating found 
to comply with requirements of govern- 
ing schedules. On other than trans- 
continental shipments in less-than-car- 
load quantities such skeleton crating 
found not in compliance with governing 
schedules prior to July 1, 1948, for ship- 
ments ‘in boxes or crates’, but in full 
compliance with such schedules on and 
after July 1, 1948, for shipments ‘in 
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packages.’ On other than transconti- 
nental shipments in carload quantities 
before and after July 1, 1948, schedules 
found to permit shipments ‘loose’ with- 
out penalty, Penalties collected on all 
shipments found inapplicable, and on 
other than transcontinental shipments 
in less-than-carload quantities appli- 
cable penalties determined. ‘Fully load- 
ed’ provision of rule 15 of the classifica- 
tion found applicable in determining the 
charges on less-than-carload quantities. 
Reparation awarded.” 





Chicago Firm Permitted 
To Forward Freight for 


Export Via Baltimore 


Inland Shipping Co., of Chicago, II1., 
organized in 1949, has been granted a 
permit as a freight forwarder, effective 
November 9, by the Commission, division 
4. It said Inland proposed a service 
limited to the consolidation and for- 
warding of commodities for export Only, 
as it issued a permit and order in FF- 
201, Inland Shipping Co., Freight For- 
warder Application. 

The permit authorized Inland to for- 
ward commodities generally from points 
in Michigan, Ohio, Kentucky, Indiana, 
Illinois, Wisconsin, Minnesota, Iowa, 
Missouri, and Omaha, Neb., to Baltimore, 
Md., for export. 

The Commisison said International 
Forwarding Co., Inc., Republic Carload- 
ing & Distributing Co., Inc., and Uni- 
versal Carloading & Distributing Co., 
Inc., opposing the application, were 
doubtful that Inland could obtain a suf- 
ficient amount of export traffic to enable 
it to operate three times a week as re- 
quested by shipper witnesses. 

These protestants asserted, it said, that 
in 1949 the combined export tonnage of 
the four largest freight forwarders op- 
erating from Chicago to Baltimore was 
only, 1,156,806 pounds, and that to operate 
three cars a week at a minimum weight 
of 30,000 pounds a car, Inland must ob- 
tain 4,680,000 pounds of export traffic 
a year. 

Evidence of record pertaining to traf- 
fic available to Inland in the origin ter- 
ritory indicated, the Commission said, 
that its prospects of obtaining a sub- 
stantial volume of traffic were good. 
Shippers supporting the application, it 
said, shipped in export commerce more 
that 500,000 pounds of freight a month 
and, in addition, one supporting shipper 
of record not exporting freight at pres- 
ent had several million dollars worth of 
export business on its books that would 
begin to move when dollar exchange was 
considered more satisfactory. 


With respect to a contention of the 
protestants that most of the traffic In- 
land would be able to obtain would com- 
prise traffic now moving in the service 
of other forwarders, the Commission 
cited Pacific & Atlantic Shippers Assn.., 
Inc., Ext.—Eastbound, 265 I.C.C. 535, in 
which it said: “The entrance of appli- 
cant into the competitive field from the 
Pacific Coast states will probably 
result in further diffusion of the existing 
volume of traffic, but there is no indica- 
tion that this will impair the service of 


any of the forwarders presently operat- 
ing.” 

Baltimore port interests supporting 
Inland’s application contended, the Com- 
mission said, that absence of a freight 
forwarder service from and to the con- 
sidered points operated solely for export 
cargo had seriously handicapped their 
efforts to meet competition of other 
ports for that “highly prized” cargo. 
These port interests were quoted as as- 
serting that there had been in recent 
years a constant shipper demand for a 
specialized forwarding service devoted 
exclusively to handling export shipments 
through the Baltimore port. 

“They contend,” the Commission con- 
tinued, “that the presently available 
means of transportation of less-than- 
carload export shipments to Baltimore 
are unsatisfactory and not keyed to the 
needs and requirements of commerce, 
and that as a result very little freight 
presently moves through that port from 
the area herein considered. 

“The bulk of the export traffic from 
the considered area at present moves 
through the port of New York. The time 
in transit from Chicago to New York is 
less than from Chicago to Baltimore and 
there are approximately twice as many 
ships available out of the port of New 
York as are available out of Baltimore. 
The latter port, however, enjoys a rate 
advantage to shippers over the port of 
New York. The line-haul rate from 
Chicago to Baltimore is a few cents per 
100 pounds lower than from Chicago to 
New York and cartage and lighterage 
charges at Baltimore are absorbed by 
most of the freight forwarders, whereas 
at New York such charges are not ab- 
sorbed. The service from Chicago to 
New York is analogous to that herein 
proposed in that the export freight 
moves in solid export cars without the 
inclusion of domestic freight.” 


Agricultural Lime Motor 
Transport Not Private 
Carriage, I.C.C. Holds 


A proposed motor-carrier operation in- 
volving transportation of agricultural 
lime was not that of a private carrier 
when the carrier held title to the lime 
between the time it left the manufac- 
turer and the time it was delivered to 
the farmer, the Commission, division 5, 
said in a report. The report dealt with 
an application of E. G. Pifer and David 
Pifer, a partnership, of Mill Village, Erie 
county, Pa. (T.W., Sept. 16, p. 40). 

By its report and order in MC-110990, 
E. G. Pifer and David Pifer, Common 
Carrier Application, the Commission 
granted a certificate authorizing common 
carrier transportation, over irregular 
routes, of agricultural lime, from Con- 
neaut, O., to points in 11 townships of 
Erie county, Pa., and in 24 townships in 
Crawford county, Pa. 


The Commission said the use of agri- 
cultural lime was partially subsidized by 
the Soil Conservation Service of the U.S. 
Department of Agriculture. 


“Prior to 1949,” it continued, “farmers 
purchased lime through the local office 
of the agency which, in turn, paid the 
producers of the lime. The transporta- 
tion charges were paid by the producer 
and included the spreading of the lime 
over the consignee’s ground at the time 
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of delivery. Under present arrange- 
ments, the farmer does not pay for the 
lime when he orders it from the Soi] 
Conservation Service. The various car- 
riers transporting lime offer bids at 
which they will deliver it within a de- 
fined area. Bids may vary as much as 
$1 a ton. The farmer, after studying 
the posted bids, indicates to the repre- 
sentative of the Soil Conservation Service 
which carrier he wishes to employ on 
obtaining his supply, and the repre- 
sentative then furnishes the selected 
carrier with a copy of the farmer’s pur- 
chase order...” 

The Commission said carriers did not 
know how much lime they would pur- 
chase until receipt of an order, and they 
did not store or stockpile the product. 
The carrier, it said, presented the pur- 
chase order to the manufacturer, paid 
for the quantity of lime called for, and 
delivered it to the farmer. It said the 
carrier collected from the farmer a pre- 
determined proportion of the delivered- 
and-spread price of the lime, and the 
balance was paid by the government. 
It said the carriers considered cost price, 
transportation, and spreading expense in 
making bids. The spreading of lime at 
the farms constituted a separate and 
distinct service from that of transporta- 
tion to the farms, the Commission said. 

Approximately 2,000 farms were sit- 
uated in the area proposed to be served 
by the applicant partnership, the Com- 
mission said, adding that in 1949 about 
1,000,000 tons of agricultural lime were 
delivered to points in the area by more 
than 25 motor carriers. It said the part- 
nership intended to transport lime for 
any shipper that requested service, 
rather than confine its operations to 
shipments purchased by farmers under 
the U.S. conservation program. 


Private Carrier Discussion 


After stating that the propcsed opera- 
tion was not that of a private carrier, as 
defined in section 203(a)(17) of the 
interstate commerce act, the Commission 
continued: 


“Although applicants may actually hold 
title to the lime between the time it 
leaves the manufacturer and the time 
it is delivered to the farmer, it is clear 
that this arrangement is used to expedite 
the rather complicated system of pur- 
chasing the commodity which results 
from government participation in the 
transaction. Title, however, is held by 
applicants only temporarily, and, in 4a 
sense, artificiaily, since, equitably, by 
accepting the individual farmer’s pur- 
chase order from the Soil Conservation 
Service, applicants have agreed before- 
hand to divest themselves of their prop- 
erty right in the particular shipment, 
even before they have acquired any title 
thereto. In any event, it is clear that 
the transportation performed by appli- 
cants is not incidental to the furtherance 
of any commercial enterprise. Rather, 
transportation for compensation is the 
primary business in which applicants are 
engaged. Compare Woitishek Common 
Carrier Application, 42 M.C.C. 193.” 


The Commission said it appeared that 
the partnership’s past operations, 4l- 
though unauthorized, were conducted it , , 
the bona fide belief that no interstate wer 
operating authority was required. It Teated 
said the partnership’s prompt filing of machine 
the instant application, on being advised La t 
that .a certificate was a prerequisite t bor BI 
lawful operation, indicated that the bi icles, 
applicants did not desire to evade reg- et 7 
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ylation. It said that, similarly, operation 
under the method inaugurated in 1949 
did not establish bad faith on the ap- 
plicants’ part, since they were advised 
by representatives of a government 


agency that, under a private carriage 
theory, no interstate certificate was re- 
quired. 

It concluded that the public converi- 
jience and necessity required the pro- 
posed operation. : 


Airplane Engines Held Not 
Included in Jones Trucking 
Motor Certificate Rights 


The Commission, division 5, has ruled, 
in a motor carrier proceeding involving 
commodity description and certificate 
interpretation, that an airplane engine 
weighing in excess of two tons and re- 
quiring the use of cranes and gin poles 
for loading and unloading is not ma- 
chinery within the generic commodity 
description of “machinery and ma- 
chinery parts (other than oil field ma- 
chinery and parts thereof) which be- 
cause of their size and weight require 
special handling or rigging.” 

It made that ruling in a report issued 
in MC-19564, Sub. 8, L. C. Jones, Exten- 
sion—Machinery and Pipe. There it 
dealt with the question of whether air- 
plane engines might properly be included 
within the commodity description “ma- 
chinery and machinery parts” as used 
in the certificate issued to L. C. Jones 
Trucking Co., Inc., as successor-in-in- 
terest to L. C. Jones, of Oklahoma City, 
Okla. Commissioner Rogers dissented 
from the majority view. By petition 
dated September 9, 1949, according to 
the report, petitioner sought an inter- 
pretation of the certificate which it as- 
serted should be construed to authorize 
the transportation of the described ,en- 
gines. 

“We have used general or generic 
terms in the description of authorized 
commodities in motor carrier certificates 
and permits in the interest of simplicity 
and reasonable regulation,” said division 
5. “These terms, however, have been 
based on industry or trade uses or prac- 
tices and common understanding rather 
than on any academic or literal defini- 
tion of the actual words used, and for the 
most part have been fairly construed by 
the carriers according to their obvious 
intent. 

“If the literal or academic interpreta- 
tion of the phrase ‘machinery and 
machinery parts’ was to be applied herein, 
it would embrace practically any mechan- 
ical contrivance. The infinite number 
and variety of items which would be in- 
cluded if such an interpretation were 
adopted would approach the term ‘gen- 
eral commodities’ and the resulting au- 
thority clearly would be beyond the ob- 
vious intent of the grant of authority 
to petitioner. 

“Transportation ed@ipment, including 
the parts thereof, used in moving passen- 
gers and cargo by land, air or water is 
Ordinarily and has traditionally been 
treated as in a class by itself apart from 
Machinery and identified and classified 
under the nomenclature of the partic- 
ular groupings involved, such as motor 
Vehicles, aircraft, boats or railway equip- 
meni, irrespective of the amount of 
machinery which might be in any par- 


ticular unit. Thus it is readily apparent 
that the phrase ‘machinery and machin- 
ery parts’ has a generally accepted trade 
and industry meaning substantially less 
in scope than its academic definition. 
That we may take cognizance of such 
trade usages in the determination of the 
proper construction of the terms used in 
authorities issued by us is clear. Black 
v. Interstate Commerce Commission, 167 
2nd 825, 335 US. 818. 

“Giving effect then to what was ob- 
viously intended and to'trade usages 
and practices, we conclude that the 
phrase ‘machinery and machinery parts’ 
as used in petitioner’s certificate does 
not include aircraft and parts thereof, 
in general, or the above-described air- 
plane engines, in particular. In other 
words, petitioner’s certificate does not 
authorize the transportation of such air- 
plane engines.” 


In his dissent, Commissioner Rogers 
said that the Commission, in Gallagher 
Common Carrier Application, 48 M.C.C. 
413, in considering the specific commodi- 
ties that a carrier might transport when 
it had authority to transport “commodi- 
ties which because of size or weight... 
require special equipment,’ had con- 
cluded that such authority embraced 
articles, the transportation of which, in- 
cluding the loading and unloading, re- 
quired the use of special equipment. 
Commissioner Rogers said he saw no dis- 
tinction between the type of transporta- 
tion considered in the instant proceeding 
and that considered in the Gallagher 
case. He said that the record in Black 
v. Interstate Commerce Commission, 335 
U.S. 818, on which the majority relied, 
had been made in 1941 and did not con- 
tain “any evidence whatsoever” of the 
trade usages and practices in the in- 
dustry with respect to the meaning of 
the phrase “machinery and machinery 
parts.” 


1.C.C. Accident Reports 


A derailment of a Pennsylvania Rail- 
road passenger train near Windfall, Ind., 
on July 10, that resulted in the injury 
of five passengers and one employe, was 
caused by broken joint bars, according to 
report No. 3339 of the Commission, 
by Commissioner Patterson. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Liquid Asphalt 


No. 30309, Bell Oil and Refining Sales 
Co. et al. v. Southern Pacific Co. et al. 
By the Commission, division 2. Com- 
plaint dismissed. Found applicable and 
not shown unreasonable, rates on nu- 
merous carloads of road oil-petroleum 
fuel oil, residual or distillate (known in 
the trade as liquid asphalt), from Midco, 
in tank cars, Calif. to Duncan and 
Tucson, Ariz., and Deming, Lordsburg, 
and Separ, N.M. The Commission said 
the rates on liquid petroleum asphalt 
from California to Arizona and New 
Mexico destinations had been depressed 
because of motor-truck competition, and 
the rates on fuel oil had been more 
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severely depressed because the railroads 
were forced to meet competition from 
local fuels and from natural gas fur- 
nished by pipe lines. It said the main- 
tenance of the same rate level on fuel 
oil and asphalt to points in Nevada and 
Utah was due to truck competition. The 
basic facts in the proceeding, it said, 
were similar to those in Clyde W. Wood, 
Inc. v. Santa Maria Valley R. Co., 273 
I.C.C. 441, in which the Commission dis- 
missed the complaint and denied a pe- 
tition for reconsideration. 


Used Rubber Tires 


No. 30339, Connecticut Tire Salvage 
Co., Inc. v. Western Pacific Railroad Co. 
et al. By the Commission, division 3. 
Complaint dismissed. Found not shown 
inapplicable nor unreasonable, rate 
charged or sought to be charged on eight 
carload shipments of used rubber tires 
which moved in May and June, 1947, 
from Stockton, Calif. to New Haven, 
Conn. It said charges collected on seven 
of the shipments were based on a rate 
of $2.02 a 100 pounds, minimum 40,000 
pounds, and on the eighth shipment on 
a basis of a $1.21 rate. It said the evi- 
dence was plain that 5,289 of the 6,665 
tires shipped were scrap tires and that 
the remaining 1,376 were repairable. Ap- 
parently, it said the scrap and repair- 
able tires were shipped in mixed car- 
loads. The consist of the individual 
cars could not be determined from the 
record, it said, adding that thus, under 
a mixed-carload rule, the rate of $2.02 
was applicable. The Commission said 
that on substantially similar facts and 
involving the same tariff items, division 
2 found in Currays’ Inc. v. Western Pac. 
R. Co., 270 I.C.C. 765, that the higher 
rate was applicable on the entire ship- 
ment. It said the complainant in the 
instant case had failed to show that 
the rate of $2.02 was inapplicable. 


Scrapers 


No. 30380, Letourneau Co. of Georgia 
v. Southern Railway Co. et al. By the 
Commission, division 3. Complaint dis- 
missed. Found applicable, rates charged 
on numerous carload shipments of 
scrapers, dragged or wheeled, shipped 
on or subsequent to July 1, 1945, from 
Toccoa, Ga., to points in Alabama, 
Florida, Georgia, Kentucky, Louisiana, 
Mississippi, North Carolina, South Caro- 
lina, Tennessee, and Virginia, and on 
scraper parts, in carloads, from Peoria, 
Ill. to Toccoa. It said the question at 
issue was one of tariff interpretation, 
the measure of the rates, ranging from 42 
cents a 100 pounds to $1.25 from Toccoa, 
and from 87 cents to $1.27 from Peoria, 
not having been in issue. 


Hoof and Horn Meal 


No. 30550, A, F. Pringle & Co., Inc. v. 
Atlantic Coast Line Railroad. By the 
Conimission, division 2. Found inappli- 
cable, port handling charge collected on 
a shipment of imported hoof and horn 
meal moved over the pier of Municipal 
Docks and Terminals of the City of 
Jacksonville, Fla., moved by the defend- 
ant from Jacksonville to Charleston, S.C., 
on Februray 19, 1948. Further found 
that charges published in Agent Hoke’s 
port charges tariff I.C.C. No. 1046 were 
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applicable for the handling services per- 
formed by the Jacksonville docks and 
terminals, over its piers. Reparation of 
$3.92, with interest, awarded, on or be- 
fore November 17. It said that under 
section 6 of the interstate commerce 
act, the applicable rate was 41 cents a 
net ton as published in the port charges 
tariff. Charges collected from the con- 
signee, it said, must be based on that 
rate until such time as the Municipal 
Terminals filed with the.Commission a 
rate by which its application restricted 
the use of the 41l-cent rate on traffic 
handled over its pier in connection with 
the Coast Line’s line-haul service. 


Adhesive Tape 


No. 30258, Bauer & Black, Division of 
Kendall Co. v. Santa Fe Railway et al., 
embracing No. 30252, Same v. A.B.C. For- 
warding Corporation et al. By the Com- 
mission, division 3. Found applicable, 
second class rates charged by the rail- 
road defendants on numerous less-than- 
carload shipments of rubber-cOvered 
cloth or adhesive tape from Chicago, 
Ill., to points in Official and Western 
Trunk Line territories. Found inap- 
plicable, rates charged to points in Illi- 
nois and Southwestern territories, and 
applicable to last named points, class 
70 rates as provided in defendants’ ex- 
ceptions tariffs. Rates assailed in No. 
30258 found not shown unreasonable. 
Reparation awarded in No. 30258. The 
Commission said the defendants in that 
case should promptly refund overcharges 
in conformity with the findings. 


Petroleum Products 


I. and S. No. 5726, Petroleum—Wyo- 
ming & Montana to C. B. & Q. Points. 
By the Commission, division 3, Com- 
missioner Patterson noting dissent. 
Found not shown just and reasonable, 
reduced rates proposed by Burlington 
Railroad on refined and other petroleum 
products, in tank car loads, from Cody, 
Lovell, and Zube, Wyo., and Laurel, Bil- 
lings, and East Billings, Mont., to points 
on the Burlington in Montana, western 
Nebraska, South Dakota, and Wyoming. 
Cancellation “of schedules ordered by 
October 16, on one day’s notice, without 
prejudice to filing of new schedules es- 
tablishing like rates from Cody, Zube, 
and Lovell, on the one hand, and from 
Laurel, Billings, and East Billings, on 
the other. On protest of the Husky Re- 
fining Co., at Cody, and others, the 
schedules were suspended until and in- 
cluding June 19, and were voluntarily 
suspended by the railroad pending dis- 
position of the case. The Commission 
said the proposed rates were based on a 
mileage scale referred to as the “9-cent 
scale,” which was based on the cost of 
operating tank trucks over the highways 
in 1941. It said rates based on the scale 
applied to the distance from each origin 
to each destination obviously resulted 
in removal of the grouping, or parity, 
that had long been maintained. The 
proposed rates, it said, effected sub- 
stantial reductions under the present 
rates from all origin points. No opposi- 
tion to the proposed reductions as such 
appeared, said the Commission, adding, 
however, that according to certain ship- 
pers, particularly those at Cody and 
Laurel, the reduction was of small im- 


portance as compared to the rate dif- 
ferentials against them that would be 
created. The Commission said this was 
the third proceeding recently before it in 
which railroads had undertaken to es- 
tablish rates on petroleum products 
based on the 9-cent scale; and that the 
instant evidence was of the same gen- 
eral character as in the other cases and 
did not warrant different conclusions. 
The Commission cited Petroleum from 
Cody, Lovell, and Zube, Wyo., to Mon- 
tana, 272 I.C.C. 163; 273 I.C.C. 567, and 
Petroleum Products from Wyoming to 
Montana, 276 I.C.C. 721. 


Boots or Shoes 


I. and §S. No. 5724, Boots or Shoes, 
Mishawaka, Ind., to Boston, Mass., em- 
bracing I. and S. No. 5743, Boots and 
Shoes, New England to the West, and 
No. 30546, Boots and Shoes, New York 
Points to the West. By the Commis- 
sion, division 2. Found reasonably com- 
pensatory, just and reasonable, and not 
otherwise unlawful, proposed rates and 
rates under investigation. The Com- 
mission said the rates were not less than 
reasonable minimum rates and the reve- 
nue therefrom did not cast an undue 
burden on other traffic; and that they 
were not shown to be in violation of the 
interstate commerce act. Orders of sus- 
pension vacated as of September 25, and 
the three cases discontinued. By sched- 
ules filed to become effective November 
15, 1949, it said, rail carriers proposed 
to establish reduced commodity rates 
on boots or shoes, rubber or rubber and 
canvas, felt or wool combined, in car- 
loads from Mishawaka, Ind., to Bos- 
ton, Mass., and Brattleboro, Vt., and by 
schedules filed to become effective Jan- 
uary 1, 1950, they also proposed reduced 
commodity rates on the same commodi- 
ties, in carloads, from producing points 
in Massachusetts, Connecticut, and 
Rhode Island, to destinations in Central 
and Western Trunk Line Territories, 
and on boots or shoes, n.0.i.b.n., in car- 
loads, from Boston and intermediate 
points in Massachusetts, Connecticut, 
and Rhode Island to Columbus, O., and 
intermediate destinations, including To- 
ledo and Portsmouth, O., and Detroit, 
Mich. On protests of the Eastern Cen- 
tral Motor Carriers Association to each 
of the proposals, the schedules were 
suspended until June 14, and July 31, 
respectively, and were voluntarily de- 
ferred by the railroads pending disposition 
of the cases. No. 30456, the Com- 
mission said, was an investigation in- 
stituted on its motion into the reason- 
ableness of carload rates on rubber foot- 
wear and boots and shoes, n.0o.i.b.n., 
from Binghamton, Endicott, Johnson 
City, and Vestal, N. Y., to the Central 
and W.T.L. destinations aforementioned. 
In Brass and Bronze Articles, S.W. and 
W.T.L. Territories, 270 I.C.C. 791, at page 
795,, the Commission said, it has asserted 
that it might not require railorads to 
refrain from establishing rates that were 
reasonable and otherwise lawful “for 
the purpose of protecting the traffic of 
their motor carrier competitors.” 


Pumice Aggregate 


No. 30302, Cochiti Pumice Co. et al. v. 
Abilene & Southern Railway et al. By 
the Commission, division 2. Found that 
rates on pumice aggregate, in carloads, 
from Domingo, Santa Fe, and Bernalillo, 
N.M., to points in Western Trunk Line 
Territory are and for the future will be 
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unreasonable to the extent that they 
exceed or may exceed 120 per cent of 
the rates under the southwestern sanq 
and gravel scale, extended for distances 
over 800 miles to and including 1,709 
miles at the same gradation as observeg 
generally for distances over 500 miles, as 
applied to the distances form Domingo, 
plus any subsequently authorized genera] 
rate increases. Further found that the 
assailed rates to points in Official Terrj- 
tory are and for the future will be uwn- 
reasonable to the extent that they exceed 
or may exceed 9.6 per cent of the first 
class rates, subject to exceptions ratings, 
from El Paso, Tex., to the same points, 
The Commission found that a reasonable 
commodity description and carload mini. 
mum weight should be established in 
connection with the rates in issue, as 
follows: “Pumice, crude or crushed, not 
ground, may be graded to size, but not 
cleaned or further processed, in bulk in 
open cars, carload minimum 90 per cent 
of the marked capacity of the car used, 
except when the car is loaded to full 
visible capacity, actual weight will apply, 
but not less than 72,000 pounds.” In other 
respects the assailed rates were found 
not shown unreasonable nor unduly 
prejudicial or preferential, as alleged. 
The order for the future was made ef- 
fective December 14, on 30 days’ notice. 
The report referred to the sand and 
gravel scale as the rate basis on sand 
and gravel, crushed stone, and slag pre- 
scribed for application in the southwest 
in Sand, Gravel, Crushed Stone, and 
Shells, 155 I.C.C. 247, and Sand, Gravel, 
and Crushed Stone, 177 I.C.C. 621. 


Wool 


No. 30303, Northwestern Grease Wool 
Co. v. Great Northern Railway Co. et al. 
By the Commission, division 3. Found 
not shown unreasonable, rates and 
charges found applicable on various less- 
than-carload consignments of wool in 
the grease shipped in 1945 and 1946 to 
Minneapolis, Minn., there concentrated 
in transit and reshipped, in carloads, 
between August 15, 1947, and December 
18, 1947, to destinations in Official Ter- 
ritory. Complaint dismissed. Appli- 
cable rates and charges on these ship- 
ments found to be the carload rates 
from the origins to the ultimate desti- 
nations in effect at the time of ship- 
ment from the origins, plus (1) 3 
charge of one cent for extension of the 
expiration dates of the freight bills on 
inbound shipments in 1945, (2) a charge 
of one cent for extension of the ex- 
piration dates of the freight bills on all 
inbound shipments, subject to an in- 
crease of 25 per cent, and (3) additional 
charges of 20 per cent of the applicable 
rates, but not more than 20 cents, sub- 
ject to an increase of 25 per cent. The 
Commission said the record indicated 
that on some of these shipments the 
additional charges assessed were great- 
er than those applicable, and to that 
extent such shipments were overcharged. 
The amounts of such overcharges could 
not be determined from the facts befor? 
it, it said, adding*that the defendants 
should promptly refund any outstand- 
ing overcharges. The Commission saié 
that the complainant referred to certail 
transit tariffs, said to be effective i 
Eastern Territory, where no additional 
charges were assessed on wool. Tht 
defendants pointed out, it said, and I 
was admitted by the complainant, that 
such tariffs applied only in connectiol 
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with carload shipments of wool, and 
not to l.cl. shipments inbound and car- 
Joad shipments outbound. The Commis- 
sion said a mere comparison of charges 
for two unlike services afforded no basis 
for a finding of unreasonableness. 


RAILROAD ABANDONMENTS 


Central Vermont 


By an application in Finance No. 17088, 
the Central Vermont Ratlway, Inc., asks 
authority to abandon its South Barre 
branch, located between the C.V.’s mile- 
post 0.75 and mile post 3.48, a distance 
of 2.73 miles, in Barre, Vt. The C.V. 
said that there was no longer sufficient 
traffic to sustain the operations, that the 
cost of operations far exceeded the small 
revenues derived, that there were major 
repairs to be made which were wholly 
unjustified in view of the revenue derived 
from the operations, and that there was 
no public need for further rail service 
at this location. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-30605, Sub. 67, Santa Fe Trail 
Transportation Co., Wichita, Kan., Ex- 
tension—Alternate route from Hatch to 
Bayard, N.M. Certificate denie™@. Gen- 
eral commodities, with exceptions, be- 
tween Hatch and Bayard, N.M., over an 
alternate route for operating conveni- 
ence, serving, no intermediate points. 

*MC-109517, Sub. 1, J. A. Throckmor- 
ton, dba Archie’s Motor Freight, Rich- 
mond, Va., contract carrier. On recon- 
sideration, proposed Operation found to 
be that of a common carrier and cer- 
tificate granted. Leaf tobacco, loose, in 
baskets, from specified points in Ky., 
and Tenn., to Richmond, Va., with 
empty tobacco baskets on return, over 
irregular routes, from December 1 to 
April 30, inclusive, of each year. 

*MC-67818, Sub. 21, Michigan Express, 
Inc.. Grand Rapids, Mich. Extens‘on— 
New Furniture and Other Articles, em- 
bracing MC-67818, Sub. 22, of the same 
title, and MC-18176, Sub. 136, Creston 
Transfer Co., Grand Rapids, Mich., Ex- 
tension—New Furniture and Other Ar- 
ticles. Certificates granted. Specified com- 
MmModities, over irregular routes, from 
points in Mich., to points in various 
named states, in MC-7818, Sub. 21, and 
from points in Mich., and Va., to points 
in various named states, in MC-67818, 
Sub. 22, with return of damaged or re- 
Jected shipments in the reverse direc- 
tions: specified commodities, over ir- 
regular routes, between points in Mich., 
Ill., Ind., and O., on the one hand, and, 
on the other, points in U.S., and from 
specified points in Mich., and O., to points 
m U.S., in MC-18176, Sub. 136, with re- 
turn of damaged or rejected shipments 
i the reverse direction. 

*MC-30605, Sub. 71, Santa Fe Trail 
Transportation Co., Wichita, Kan., Exten- 
slon—-Lindsay, Okla. Certificate granted, 
subject to conditions. General commodi- 
ties, with exceptions, over regular routes, 
between Pauls Valley, Okla., and Lindsay, 


Okla., between Ardmore, Okla., and Ring- 
ling, Okla., and between the junction of 
U.S. highway 70 and Oklahoma high- 
way 76, and Healdton, Okla., serv- 
ing specified intermediate and off- 
route points. Conditions imposed limit 
the service to that which is auxiliary to 
or supplemental of rail service of the 
Atchison, Topeka & Santa Fe Railway 
Co., and provide that applicant shall not 
serve, or interchange traffic at, any point 
not a station on a rail line of the Santa 
Fe. 

* MC-59156, Sub. 1, William D..Mac- 
Donald, Jr., dba MacDonald Trucking, 
Wakefield, Mass., Extension—Fort Ed- 
ward, N.Y. Certificate granted. Metal 
condenser cases, metal containers, and 
sheet steel, from Everett, Mass., to Fort 
Edward, N.Y., and empty boxes used in 
the transportation of the aforementioned 
commodities from Fort Edward to 
Everett, over irregular routes. 

* MC-109689, W. S. Hatch Co., Woods 
Cross, Utah, common carrier, embracing 
MC-88857, Sub. 42, Owen Milton Collett, 
Salt Lake City, Utah, Extension—Salt 
Lake City; MC-70662, Sub. 45, Cantlay 
& Tanzola, Inc., Los Angeles, Calif., Ex- 
tension—Salt Lake City; and MC-75812, 
Sub. 50, Lang Transportation Corpora- 
tion, Vernon, Calif., Extension—Salt 
Lake City. Certificates granted, Com- 
missioner Lee concurring in part. Pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, over irregular routes, 
between specified points in Utah and 
Nev., conditioned, in MC-109689, on ap- 
plicant requesting cancellation of its 
permit in MC-109688. 

*MC-7953, Sub. 7, Dallas J. Peterson, 
Rochester, N.H., Extension—Willimantic, 
Conn. Certificate granted. Wooden box 
shooks and sawdust from Rochester to 
Willimantic, over irregular routes. 

*MC-52746, Sub. 32, Knaus Truck Lines, 
Inc., Kansas City, Mo., Extension— 
Peoria, Ill. Certificate granted. Opera- 
tion between Peoria and El Paso, IIl., 
over U.S. highway 24, restricted to 
movement of empty vehicles only. 

*MC-61265, Sub. 27, Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., Ex- 
tension—Alternate Routes. Certificate 
denied. General commodities, with ex- 
ceptions, between St. Louis, Mo., and 
Memphis, Tenn., over described alternate 
routes, serving no intermediate points. 

*MC-78062, Sub. 12, Beatty Motor Ex- 
press, Inc., Washington, Pa., Extension— 
Louisville, Ky., to Pittsburgh, Pa. Area. 
Permit granted. Processed food, in con- 
tainers, other than frozen foods, from 
Louisville to P :ttsburgh and points in 
Pa. within 50 miles of Pittsburgh, over 
irregular routes, and damaged shipments 
on return. 

*MC-94755, Sub. 4, Faiteute Trucking 
Corporation, Garwood, N.J., Extension— 
Disinfectants. Permit granted. (1) 
Cleaning and polishing compounds, liquid 
or dry, and metallic soaps for lubricat- 
ing purposes, and advertising matter and 
premiums moving in connection with 
such commodities, from GaYrwood to 
points in the New York, N.Y. commercial 
zone, points in Essex county, N.J., and 
Nassau and Westchester counties, N.Y., 
Philadelphia and Chester, Pa., Wilming- 
ton, Del., Baltimore, Md., and Norfolk, 
Newport News and Portsmouth, Va., and 
(2) empty containers for the aforemen- 
tioned commodities from the specified 
destinations to Garwood, over irregular 
routes. 

* MC-107107, Sidney Alterman, dba 
Alterman Transport Lines, Miami, Fla., 
Extension—Cudahy, Wis. Certificate 
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granted. Meats, meat products, and 
meat by-products, from Cudahy to points 
in Fla., over irregular routes. 

* MC-28439, Sub. 19, Daily Motor Ex- 
press, Inc., Carlisle, Pa., Extension— 
Carlisle, Pa. On reconsideration, certifi- 
cate granted, Commissioner Patterson 
noting dissent. Over irregular routes, 
(1) rubber and rubber products, and ma- 
chinery used in the manufacture of rub- 
ber products, from Carlisle to points in 
O., Ind., Ill., and Mich., and (2) machin- 
ery, materials and supplies used in the 
manufacture of rubber products, from 
points in O., Ind., Ill., and Mich., to 
Carlisle. 


* MC-28573, Sub. 5B, Great Northern 
Railway Co., Extension—Lewistown and 
Polson, Mont. On reconsideration, cer- 
tificate granted. Over regular routes, 
general commodities, with exceptions, 
between Browning and Somers, Mont., 
and between Kalispell and junction 
Mont. highway 37 and U.S. highway 2, 
and return, over described routes, serv- 
ing all intermediate points on both 
routes that are stations of the G.N. Rail- 
way, and also Martin City and Hungry 
Horse, Mont., and between Lewistown 
and Billings, Mont., over U.S. highway 
87, serving no intermediate points, sub- 
ject at all points on these routes, except 
Martin City and Hungry Horse, to the 
usual conditions, including one that no 
shipments shall be transported by the 
applicant by motor vehicle between any 
of the following points, or through, or 
to, or from, more than one of such 
points: Billings, Great Falls, and Havre, 
Mont. 


MOTOR FINANCE CASES 


MC-F-4633, H. R. Gorman—Control; Chi- 
cago Express, Inc.—Purchase—Huck’s Trans- 
fer, Inc. Application for authority under 
section 210a(b) of Chicago Express, Inc., of 
New York, N. Y., for temporary operation 
of motor-carrier rights and properties of 
Huck’s Transfer, Inc., of Springfield, Mass., 
granted, with conditions. 

- a * 


John Ruan—Control; Ruan 
Transport Corporation — Control — Union 
Service Co. Application for authority un- 
der section 210a(b) of Ruan Transport Cor- 
poration, of Des Moines, Ia., for temporary 
operation through control and management 
of motor-carrier rights and _ properties 
of Union Service Co., of St. Louis, Mo., 
granted, with conditions. 

* * 7 


MO-F-4538, Albert J. Cole—Control; Cole’s 
Express—Purchase (Portion)—McGary Trans- 
ee Co., Inc. On further considera- 
jon, findings in prior report, 56 M.C.C., 
decided August 1, modified to eliminate au- 
thority granted to purchase portion of ir- 
regular-route operating rights, and to reduce 
purchase price not less than $3,000. In 
the prior report, Cole’s Express, of Ban- 
gor, Me., was conditionally authorized to 


MC-F-4653, 


purchase certain operating rights and prop- 


erty of McGary Transportation Co., Inc., 
of Medford, Mass., and Albert J. Cole, in 
control of Cole’s Express, was authorized to 
acquire control of the operating rights and 
property through the purchase. 

- . * 


MC-F-4493, Meadows Transfer Co.—Pur- 
chase (Portion)—Merchants Transfer & Stor- 
age Co. Purchase by R. A. Brown, C. F. Iles, 
and H. E. McKinney, dba Meadows Transfer 
Co., of Des Moines, Ia., of certain operating 
rights of Merchants Transfer & Storage Co., 
of Davenport, Ia., approved, with condition. 

* * * 


MC-F-4454, Herbert Roessler — Control; 
Crown Motor Freight Co.—Purchase (Por- 
tion)—Allied Freight System. Purchase by 
Crown Motor Freight Co., of Paterson, N. J., 
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of certain operating rights of Allied Freight 
System, also of Paterson, and acquisition of 
control of the rights by Herbert Roessler, 
approved, with condition. 


MC-F-4519, G. W. and A. A. DeHart—Con- 
trol—Coastal Truckways, Inc. Acquisition by 
G. W. DeHart and A. A. DeHart, dba DeHart 
Brothers Trucking Co., Hickory, N. C., jointly 
of control of Coastal Truckways, Inc., of 
Wilmington, N. C., through purchase of cap- 
ital stock, approved. 


UNCONTESTED FINANCE CASES 


Supplemental report and order in F.D. 
No. 16909, Pacific Coast Direet- Line, Inc. 
Control, No. W-417, Weyerhaeuser Steam- 
ship Co., Weyerhaeuser Line-Common Car- 
rier Application, No. W-417 Sub. No. 1, 
Weyerhaeuser Steamship Co., Weyerhaeuser 
Line—Extension of Operations, No. W-617, 
Pacific Coast Direct Line, Inc., Weyer- 
haeuser Line-Common Carrier Application, 
and No. W-617 Sub. No. 1, Pacific Coast 
Direct Line, Inc., Weyerhaeuser Line—Ex- 


tension of Operations, approved. . The ap- 

plications were for approval. of control by 

Weyerhaeuser of Pacific Coast Direct Line, 

and for operation by Weyerhaeuser only of 

vessels heretofore operated westbound by 

A and eastbound by Pacific Coast Direct 
ne. 


Report and certificate in Finance No. 
17025, St. Louis-San Francisco Railway Co., 
et al., Acquisition, etc. Application of 
St. Louis-San Francisco and Kansas City 
Southern Railway Co. jointly to construct, 
in part, and purchase, in part, and to op- 
erate, an industrial spur railroad track, 
about 3.18 miles about three miles north of 
M-K-T’S station at Military, Kan., in 
Cherokee county, authorized. 


Report and certificate in F.D. No. 17071, 
Mississippi & Skuna Valley Railroad Co. 
Operation, approved. The M. & S.V., of Mem- 
phis, Tenn., asked authority to operate over 
1.92 miles of abandoned line of the Illinois 
Central in Yalobusha county, Miss., from 
Bruce Junction to a point of interchange 
with a new main line of the I.C. south of 
Coffeeville, Miss. The M. & S.V. said that the 
I.C., because of government construction of 
@ reservoir, had to relocate that part of its 
line from Coffeeville to Hardy, Miss. The 
M. & S.V. said that its only connection was 
with the I.C. at Bruce Junction, a point on 
the abandoned line of the I.C., and that it 
was necessary that it operate a part of the 
abandoned line to effect a physical connec- 
tion with the new line of the I.C. 


ORDERS 


.onpers 


1.C.C. Service Order 
On Follow-Lot Rule 
Made Effective Oct. 4 


The Commission, division 3, has 
changed the effective date of its service 
order No. 868, Suspension of Follow-Lot 
Rule and Two-for-One Rule. 

Originally the Commission made the 
order effective from 12:01 a.m., Septem- 
ber 20, until 11:59 p.m., March 31, 1951. 

It has now made the order effective 
from 12:01 a.m., October 4, until 11:59 
p.m., March 31. 


At the Commission it was said thai 
the order probably would be revised in 


the interest of clarification. 
The order’ suspends, 


Consolidated Freight Classification No. 
19, insofar as it permits rail freight cars 
to be used for shipment of carload 
freight otherwise than subject to the 


carload minimum weight for each car 


used. 


The Commission, in a preamble to the 
order, said an acute shortage of freight 


cars existed in all sections of the coun- 


try and that the provisions contained in 
rule 24 and rule 34 of the aforementioned 
classification and other tariffs containing 


similar provisions in respect to the fur- 


nishing, substitution, and use of multiple 
cars for single shipments, subject to car- 


load rates, resulted in wasteful car serv- 
ice. 

In the Commission’s opinion, it con- 
tinued, an emergency existed in all sec- 


tions of the country requiring immediate 
action to promote the national defense 


and car service. 
Text of Order 


Except for a paragraph providing for 
ordering 


service of the order, the 
paragraphs of the order were as follows: 
“It is ordered: ‘That: 
“Section 95.868 Suspension of follow- 


lot rule and two-for-one rule. (a) The 
operation Rule 24 of Consolidated 
Freight Classification No. 19, as 


amended, be and it is hereby suspended. 
“(b) The operation of Rule 34 of Con- 


among other 
things, the operation of rule 34 of the 


solidated Freight Classification No. 19, as 
amended, insofar as it permits rail- 
road freight cars to be used for the 
shipment of carload freight otherwise 
than subject to the carload minimum 
weight for each car used be, and it is 
hereby suspended: Provided, That this 
paragraph shall not be deemed to apply 
to or affect those portions of Rule 34 
which provide carload minimum weights 
graduated according to car length or 
capacity. 

“(c) The operation of all provisions 
in all other tariffs filed by common 
carriers by railroad which, in like man- 
ner as, or in modification or extension 
of Rule 24 and of that portion of Rule 
34 herein suspended, permit railroad 
freight cars to be used for shipment of 
carload freight, otherwise than subject 
to the established carload minimum 
weight for each car used, be and they 
are hereby suspended: Provided, That 
this paragraph shall not be deemed to 
apply to or affect the provisions of Rule 
29 of Consolidated Freight Classifica- 
tion No. 19, as amended, or any similar 
provisions in other tariffs relating to 
minimum weights for carload shipments 
of articles by reason of their length re- 
quire two or more open cars for their 
transportation. 


“(d) Exceptions. (a) This order shall 
not apply (1) to shipments of livestock, 
(2) to shipments of any commodity on 
flat cars when the car furnished and 
used is longer than that ordered by the 
shipper, and (3) to shipments of any 
commodity loaded by carriers not sub- 
ject to any direction or control by 
shipper with respect either to the actual 
loading or the selection of equipment 
used. 


“(b) Overloaded cars. When part of 
the contents (hereinafter termed the ex- 
cess) of an overloaded car ef carload 
freight is transferred to another car and 
both cars forwarded without other 
freight therein the following shall gov- 
ern: 


“Freight charges. All common car- 
riers by railroad subject to the Interstate 
Commerce Act shall: 

“(1) On the original car assess and 
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collect freight charges, origin to fing) 
destination in effect at time of shipment, 
based upon the actual weight of freigh; 
left in that car after the excess ha: been 
removed, but not less than the tarif 
minimum weight for such car; 

“(2) On the car loaded with the exces 
freight assess and collect freight charges 
at the carload rate, applicable on the 
commodity as originally shipped, from 
transfer point to final destination jpn 
effect at time of original shipment, baseq 
on the actual weight of such exces 
freight subject to the following minima: 

“(i) When the tariff minimum weight 
depends on the length of the car, 5 
percent of the minimum weight appi- 
cable to a car 40 feet 6 inches in length; 
or 

“(ii) When the tariff minimum weight 
depends on capacity of the car, 40,0H 
pounds; or 

“(iii) When the tariff minimum weight 
does not depend on the length or c:. 
pacity of a car, 50 percent of the mini- 
mum weight applicable to the shipment 
as originally billed. 

“(3) But in no instance shall th 
charges be less than the charges which 
would have applied on the same ship. 
ment transported without transfer of the 
excess freight to another car. 


“(e) Application. The provisions of 
this order shall apply to intrastate, inter- 
state and foreign commerce. 

“(f) Effective date. This order shall 
become effective at 12:01 a.m., September 
20, 1950. 


“(g) Expiration date. This order shall 
expire at 11:59 pm., March 31, 195), 
unless otherwise modified, changed, sus- 
pended, or annulled by order of thi 
Commission. 


“(h) All outstanding orders of thi 
Commission, insofar as they conflict with 
the provisions of this order, be, and the 
are hereby suspended. 


“(i) Regulations suspended—announce- 
ment required. The operation of all rule 
and regulations insofar as they conflict 
with the provisions of this order i 
hereby suspended and each railroad sub- 
ject to this order, or its agent, shall pub- 
lish, file, and post a supplement to each 
of its tariffs affected hereby in substan- 
tial accordance with the provisions o 
Rule 9(k) of the Commission’s Tarif 
Circular No. 20 (§ 141.9(k) of this chap- 
ter), announcing such suspension.” 

















































Order Restricting 
Trap and Ferry Car 


Service Revised 


The Commission, division 3, has issue 
revised service order No. 867, Restric- 
tions on Trap and Ferry Cars. 


The major change in the order is tit 
dropping of a “definition” paragrap) 
which said that, for the purpose of tht 
order, “a trap or ferry car is any rail 
road car utilized for intra-terminal 
so-called crosstown switching irrespet 
tive of whether the freight is moving # 
LCL rates, at per car rates or carload 
rates based on carload minimum spec 
ified in tariffs.” (T.W., Sept. 16, p. 42 


It was said at the Commission thi 
numerous shippers had protested tht 
definition. It was further explained th# 
the effect of dropping the definition w 
to make the restrictions against the u 
of trap or ferry car service app! 
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against any railroad car used in that 
service. 

No change was made in the effective 
date of the order as originally issued, 
11:59 p.m., September 20, or in its ex- 
piration date, 11:59 pm., March 31, 
1951. 

The only change made in the nine 
exceptions to the restrictions stated in 
the original order was to use the words 
“A trap or ferry car” instead of “A pick- 
up or concentration car” in the seventh 
exception, which exempts from the re- 
strictions such a car where experience 
or knowledge shows that the car will 
arrive at destination with a net load of 
at least 10 tons. ; 


1.C.C. Amends Exceptions 


To Its Demurrage Order 


The Commission, division 3, effective 
7:00 a.m., September 20, has issued 
amendment No. 2 to service order No. 
865, Demurrage on Freight Cars, which 
established penalty demurrage charges 
on freight cars (T.W., Sept. 16, p. 41). 

The change made in the order is in 
the paragraph of exceptions to the ap- 
plication of its provisions, which was 
amended to read as follows: ' 

“Exceptions. Import, export, coastwise 
(including Great Lakes) or intercoaséal 
bulk freight (including vessel fuel coal 
and coke) or explosives during the period 
such bulk freight or explosive is held 
in cars at ports for transfer to vessels 
is not subject to this order. Bulk freight 
means any carload freight consisting of 
any non-liquid, non-gaseous commodity 
shipped loose or in mass and which in 
the unloading thereof is ordinarily 
shoveled, scooped, forked, or mechanically 
conveyed, or which is not in.containers 
or in units of such size as to permit 
piece by piece unloading.” 

Original Language 

The language of the exceptions para- 
graph in the original order was as fol- 
lows: 

“Exceptions. Exports, coastwise, or in- 
tercoastal bulk freight (including coal, 
coke, and vessel fuel) during the period 
such bulk freight is held in cars at ports 
(including Great Lakes) for transfer to 
vessels is not subject to this order. Bulk 
freight means any carload freight con- 
sisting of any non-liquid, non-gaseous 
commodity shipped loose or in mass and 
which in unloading thereof is ordinarily 
shoveled, scooped, forked, or mechani- 
cally conveyed, or which is not in con- 
tainers or in units of such size as to 
permit piece by piece unloading.” 

By corrective amendment No. 2 to 
Service order No. 865, the Commission 
late September 20 removed the word 
“import” from the paragraph of ex- 
ceptions. 


W. M. Bond Order Vacated 


The Commission, division 4, by a sup- 
Plemental order in Finance No. 10190, 
Western Maryland Railway Co. Bonds, 
has dismissed an application of the 
Tailroad to procure the authentication 
and delivery of not exceeding $1,776,000 
of first and refunding mortgage 5% 
ber cent gold bonds, Series A, under its 
first and refunding mortgage of July 1, 
1917, as amended July 1, 1927. 

The Commission said the requested 


authority had been granted February 
23, 1934, but that the W. M. had said 
the authority had never been exercised 
and had asked that the 1934 order be 
vacated. The order of February 23, 1934, 
was vacated by the instant order. 


Central Territory Motor 
Rate Order Postponed 


The Commission, by Commissioner 
Patterson, has issued an order in four 
suspension proceedings involving Central 
Territory motor carrier minimum charges 
and rates, further postponing the date 
on which an examiner’s recommended 
order shall become the order of the 
Commissicn and become effective, until 
September 25. 

The order was issued in I. and S. M- 
2959, Minimum Charge Per Shipment— 
Central Territory; I. and S. M~-2962, 
Minimum Charge Per Shipment—Chi- 
cago District; I. and S. M-2976, Acces- 
sorial charges—Illinois, Indiana and Wis- 
consin; and I. and S. M-3155, Increases 
—Motor—Central, Illinois Territories. 

In those proceedings, examiner Tobias 
Naftalin proposed that the Commission 
partly approve proposed provisions re~ 
lating to minimum charges, accessorial 
charges, and rates on shipments of cer- 
tain weights (T.W., June 17, p. 45). 


The Central States Motor Freight Bu- 
reau recently asked the Commission to 
institute a general investigation into 
common and contract carrier rates be- 
tween all points in Central Territory 
(T.W., Sept. 16, p. 46). It also filed a 
petition in I. and S. M-3155, in which 
it said preparation of amended pro- 
posals, differing from-those under sus- 
pension, had been completed. The bu- 
reau asked special permission to with- 
draw the latter proposals and to sub- 
stitute supplements naming rates on 
shipments of less than 5,000 pounds. , It 
asked that the tariffs be made effective 
on 10 days’ notice, to expire June 30, 
1951. The bureau further asked that the 
proceeding be reopened for hearing 
with respect to the lawfulness of the 
revised proposals, and that it be consoli- 
dated with the general investigation, if 
instituted. 


Time Extended to Build Line 


By an order by Commissioner Rogers 
in Finance No. 16498, Monongahela Rail- 
way Co. Construction, the Commisison 
has extended from: September 30, until 
November 30 the time within which that 
railroad shall complete construction of 
a railroad line in Marion county, W.Va. 
The Monongahela, by its application in 
this proceeding, asked authority to con- 
struct and operate an extension of its 
Paw Paw branch from Grant Town 
about 8.32 miles to a point near the 
headwaters of Sugar Run to serve a coal 
mining operation of the Jamison Coal 
& Coke Co. 


Diversion Order Extended 


By amendment No. 3 to King’s order 
No. 25 under revised service order No. 
562, Homer C. King, director of the 
Commission’s Bureau of Service, and 
agent of the Commission under No. 562 
with authority to divert or reroute empty 
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or loaded freight cars, has extended until 
November 30 authority granted the 
Duluth & Northeastern Railroad Co. and 
its connections to reroute or divert traffic 
routed over and to points on its line, be- 
cause of floods and bridge washouts. 


Texas Package Car Co. 
Operations Authorized 


The Commission, division 4, has issued 
amended permits and orders in two 
freight forwarder proceedings, FF-71, 
Texas Package Car Co., Freight For- 
warder Application, and FF-68, National 
Carloading Corporation, Freight For- 
warder Application. 

By an amended permit and order in 
FF-71, effective November 1, it author- 
ized Texas Package Car Co. to operate 
as a Forwarder of commodities generally, 
over routes embracing coastwise water 
carriers, utilizing parts of such routes 
railroads and motor carriers, (1) from 
points in the United States in, north and 
east of Maryland, the District of Co- 
lumbia, and Pennsylvania, to points in 
Florida, Georgia, Alabama, Louisiana, 
Texas, Oklahoma, New Mexico, and 
Arizona, and (2) from points in West 
Virginia, Virginia, North Carolina, 
South Carolina, Georgia, Florida, Ala- 
bama, Tennessee, and Kentucky to 
points in Louisiana, Texas, Oklahoma, 
New Mexico and Arizona, 

It said that on July 25, division 4,. 
entered a report and: order in FF-208,. 
Texas Package Car Co.—Acquisitiom 
(Portion)—National Carloading Corpo- 
ration, (1) approving transfer to Texas 
Package Car of the right of National 
Carloading Corporation to forward com- 
modities generally over routes embracing 
water carriers from points in the USS. 
in, north, and east of Maryland, the 
District of Columbia, and Pennsylvania, 
to points in Florida, Georgia, and Ala- 
bama, and (2) reopening FF-71 and 
FF-68, National Carloading Corporation, 
Freight Forwarder Application, for the 
purpose of giving effect to the deter- 
mination in FF-208. It said the trans- 
action had been consummated. 

By a second amended permit and or- 
der, effective November 1, in FF-68, the 
Commission authorized National Car- 
loading Corporation to operate as 2 
forwarder of commodities generally, be- 
tween all U.S. points, except that it 
was not authorized to operate over 
routes embracing coastwise water car- 
riers between the aforementioned points 
authorized in FF-71. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Guy Amsler, Jr., Little Rock, Ark.; Wil- 
liam E. Anderle, Chicago, Ill.; Sumner Thur- 
man Bernstein, Portland, Me.; Robert Bran- 
and, Cleveland, O.; James L. Burke, Elmira, 
N. Y.; George Edmond Cook, Madison, II1.; 
Louis L. Davenport, Nashville, N. C.; Joseph 
D. Feeney, Jr., Chicago, Ill.; William J. 
Hannan, New York, N. Y.; Edward A. 
Heights, Pittsburgh, Pa.; LeRoy H. Hines, 
Washington, D. C.; Raymond E. Jensen, 
Portland, Me.; Herbert H. Lind, Zanesville, 
O.; Robert M. C. Littler, San Francisco, 
Calif.; Charles O. Monahan, Boston, Mass.; 
Edward Harris Norton, Chicago, Ill.; Harvey 
H. Posner, Baton Rouge, La.; Delmar Newlin 
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Rivers, Ridgeland, S. C.; George Hardy Row- 
ley, Greenville, Pa.; Fred Patrick Schuman, 
Granite City, Ill.; Jacob Schwartz, Newark, 
N. J.; James F. Smith, Charles City, Ia.; 
Paul A. Stephany, Erie, Pa.; Louis Tobin, 
East Liverpool, O.; and Richard Milton 


Wingquist, Chicago, IIl. 


Motor Minima Date Deferred 


Fhe Commission, by Commissioner Lee, 
has issued an order in MC-C-360, Mini- 
mum Class Rate Restrictions—Central 
and Eastern States, further modifying 
its orders in that proceeding, so as to 
become effective March 15, 1951, instead 
of September 18, 1950. It said its order 
was issued at the request of the federal 
district court in connection with court 
action involving the Commission’s order 
in the proceeding. 


Drug Rate Effective 


The Commission has declined to sus- 
pend but has voted to investigate, railroad 
tariffs proposing reduced rates on drugs, 
medicines, chemicals, and toilet prepara- 
tions from Chicago and Chicago Heights, 
Tll., to points in Eastern Trunk Line and 
New England territories (T.W., Sept. 9, 
p. 32). The rates became effective Sep- 
tember 15. They were protested by the 
Eastern Central Motor Carriers Asso- 
ciation, Inc. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3513, Alcoholic Liquors— 
Pekin and Peoria to Omaha, from Sep- 
tember 14, to and including April 13, 
1951, certain schedules published in sup- 
plement No. 14 to motor tariff MF-I.C.C. 
No. 172 of the Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose motor com- 
mon carrier rates on alcoholic liquors 
and wines from Pekin and Peoria, Ill. 
to Omaha, Neb., resulting in increases 
and reductions. 

I. and S. M-3514, Batting, etc., from 
Southwest to Central States, from Sep- 
tember 14, to and including April 13, 
1951, certain schedules published in sup- 
plement No. 35 to MF-I.C.C. No. 139 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to cancel commodity rates 
on bats, batting and related articles from 
numerous points in the Southwest to 
numerous destinations in Central Ter- 
ritory, and to permit higher class rates 
to apply. 

I. and S. No. 5842, Commutation Fare 
between D.C., Md., Pa. and W.Va., from 
September 15, to and including April 14, 
1951, certain schedules as published in 
the Baltimore and Ohio Railroad Co.’s 
tariff I.C.C. No. A-14365 and MP-I.C.C. 
No. 680, and the Pennsylvania Railroad 
Co.’s tariff I.C.C. No. A-18341 and MP- 
I.C.C. No. 1441. The suspended schedules 
propose to increase the multiple-trip 
commutation fares of the Baltimore & 


Ohio and the Pennsylvania railroads be- 
tween Baltimore, Md. and Washington, 
D.C., and other stations in Maryland, 
Pennsylvania and West Virginia. 

I. & S. No. 5845, Cotton Piece Goods to 
Gulf & South Atlantic Ports, from Sep- 
tember 15, to and including April 14, 
1951, certain schedules as set forth in 
Agent C. A. Spaninger’s tariff I.C.C. 
No. 1190. The suspended schedules pro- 
pose to revise the rates on cotton piece 
goods and related articles, any-quantity, 
from stations in Southern Territory to 
South Atlantic and Gulf ports .for ex- 
port, coastwise and intercoastal move- 
ments, resulting in increases and reduc- 
tions. 

I. & S. No. 5846, Export Soybeans, Mo. 
and Ark. to New Orleans, from Septem- 
ber 15, to and including April 14, 1951, 
schedules as published in supplement 
No. 13 to St. Louis-San Francisco Rail- 
way Co. tariff I.C.C. No. A-185, supple- 
ment No. 8 to Missouri Pacific Railroad 
Co. tariff I.C.C. No. A-10019, supplement 
No. 8 to St. Louis Southwestern Rail- 
way Co. tariff I.C.C. No. 5570, and sup- 
plement No. 6 to Chicago, Rock Island 
& Pacific Railroads Co. tariff I.C.C. No. 
C-13305. The suspended schedules pro- 
posed to increase the rate on corn (not 
pop corn) shelled, whole, soybeans; 
wheat; in carloads, from origins in 
southwest Missouri and eastern Ar- 
kansas to New Orleans, La., for export. 
The tariffs were protested by about 70 
grain companies and others (T.W., Sept. 
9, p. 34). 

I. and S. No. 5843, Perlite Rock, Chi- 
cago to Central Territory, from Septem- 
ber 15, to and including April 14, 1951, 
certain schedules as set forth in the 
New York Central Railroad Co’s. tariff 
I.C.C. No. 1123. The suspended schedules 
propose to increase the commodity rates 
on perlite rock, in carloads, from Chi- 
cago, Ill. to Buffalo, N. Y., Carnegie, Pa., 
Cleveland, O., Detroit, Mich., Grand 
Rapids, Mich. and Vienna, Ind., where 
such rates are used as factors in con- 
structing combination rates. 


I. ahd S. No. 5844, Dry-Rendered Tank- 
age From and to Central Territory, from 
September 15, to and including April 14, 
1951, certain schedules as published in 
supplements Nos. 275, 285, 277 and 272 
to Alternate Agent L. C. Schuldt’s tariffs 
I.C.C. Nos. 2445, 2446, 2447, 2448, re- 
spectively, and other tariffs. The sus- 
pended schedules propose to increase the 
rates on dry rendered tankage, from, to, 
and within Central Territory. 


I. and S. M-3515, Plumber’s Goods— 
Dennis Truck Line, Inc., from September 
15, to and including April 14, 1951, cer- 
tain schedules published in tariff MF- 
1.C.C. No. 19 of Dennis Truck Line, Inc., 
Chicago, Ill. The suspended schedules 
propose to include various enameled 
china or earthenware plumber’s goods in 
a list of similar enameled cast iron 
articles now subject to commodity rates 
of 48 cents to Chicago, IIll., from Cin- 
cinnati, O., minimum 20,000 pounds, and 
from Louisville, Ky., minimum 18,000 
pounds. 


I. and S. M-3516, Groceries, Empty 
Containers—Jones Trucking Co., from 
September 18, to and including April 
17, 1951, certain schedules published in 
supplement No. 5 to tariff MF-I.C.C. 
No. 2 (Issued February 9, 1950) of Arthur 
Jones, dba Jones Trucking Co., Eliza- 
beth, N.J. The suspended schedules pro- 
pose that rates on groceries, and other 
articles, less truckload and minimum 
25,000 pounds, between Elizabeth, N.J. 


TRAFFIC W ori 


and Astoria, Brooklyn, Forest Hills, 
Freeport, Long Island City, and Man- 
hattan, N. Y., include the return of 
the empty containers consisting of bas- 
kets, burlap bags, and egg crates. 

I. and S. M-3517, Multiple Intra-plant 
Pickup—Central Territory, from Sepiem- 
ber 18, to and including April 17, 1951, 
certain schedules published in supple- 
ment No. 36 to MF-I.C.C. No. 172, and 
supplements Nos. 18 to MF-I.C.C. No. 228, 
I.C.C. No. 10, of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose 
to cancel multiple pick-up provisions in 
connection with truckload class and com- 
modity rates having application in Cen- 
tral Territory, including Illinois Terri- 
tory. 

I. and S. M-3518, Compounds between 
St. Louis and Kansas City, from Sep- 
tember 18, to and including April 17, 1951, 
certain schedules as set forth in supple- 
ment No. 3 to motor tariif MF-I.C.C. No. 
A-95 of Transamerican Freight Lines, 
Inc., Detroit, Mich. The suspended 
schedules propose to publish a reduced 
motor common-carrier commodity rate of 
34 cents per 100 pounds, minimum 30,000 
pounds, on sound deadening compounds 
or auto body sealer between St. Louis 
and Kansas City, Mo., in lieu of a present 
higher class rate. 

I. and S. M-3519, Minimum charge, less 
truckload, W.T.L.—Southwest, from Sep- 
tember 19, to and including April 18, 
1951, certain schedules published in sup- 
plement No. 14 to tariff MF-I.C.C. No. 
167 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a mini- 
mum charge of $2.00 per shipment in 
lieu of the present charge of $1.50, in 
connection with class rate traffic, be- 
tween points in Middlewest and South- 
west territories. 

I. and S. M-3520 Popped Corn—Clas- 
sification Ratings, from September 19, 
to and including April 18, 1951, certain 
schedules published in supplement No. 
11 to tariffs MF-I.C.C. No. 19, ICC. 
No. 19 and I.C.C.-F.F. No. 19 of John V. 
Lawrence, alternate agent, Washington, 
D.C. The suspended schedules propose 
to increase the classification rating on 
popped corn in volume shipments. 

I. and S. No. 5847, Mnimum Charges on 
Celery & Vegetables (Express), from 
September 19, to and including April 
18, 1951, certain schedules as published 
in supplements Nos. 19 and 20 to tariff 
I.C.C. No. 7487 of Railway Express 
Agency, Inc. The suspended schedules 
propose to increase the minimum 
charges on celery, fruits, vegetables and 
other commodities in express service be- 
tween stations in the United States. 

I. and S. M-3521, Canned Foodstuffs 
—Scottsbluff, Nebr. to Chicago, from 
September 20 to and including April 19, 
1951, certain schedules published in sup- 
plements Nos. 18 and 19 to tariff MF- 
I.C.C. No. 169 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate of 80 cents per 100 
pounds, -minimum 30,000 pounds, on 
canned or preserved foodstuffs (other 
than cold-pack or frozen) from Scotts- 
bluff, Nebr., to Chicago, Il. 

I. and S. No. 5848, Lumber, Texas 
to Miami & Pitcher, Okla., the Commis- 
sion on its own motion, suspended from 
September 20 to and including April 19, 
1951, certain schedules as published 
supplement No. 68 to the Atchison, 
Topeka and Santa Fe Railway Co.’s tariff 
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LC.C. No. 14165. The suspended sched- 
ules propose to reduce, over certain 
routes, the rate on lumber and related 
articles, in carloads, from Presidio and 
El Paso, Tex., to Miami and Pitcher, 
Okla., without observng the provisions 
of section 4 of the interstate commerce 


act. 
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MC-59531, Sub. 60, Auto Convoy Co., Ex- 
tension—Quapaw, Okla. to N. M. Date on 
which recommended order shall become 
order of the Commission and become ef- 
fective postponed to Sept. 14. 


* * > 


Mc-12530, Helena Transfer & Storage Co.— 
Broker Application; MC-66562, Sub. 999, Rail- 
way Express Agency, Inc. Extension—Cleve- 
land and Toledo; Mc-110964, Sub. 1, Bruce 
W. Burney and Roy K. Johnson—Common 
Carrier Application; I. & S. M-2959, Mini- 
mum Charge Per Shipment—Central; I. & S. 
M-2962, Minimum Charge Per Shipment— 
Chicago District; I. & S. M-2976, Acessorial 
Charges—Ill., Ind. and Wis.; I. & S. M-3155, 
Increases—Motor—Central, Ill. Territories. 
Date on which recommended orders shall 
become orders of Commission and become 
effective postponed to Sept. 15. 

ae + * 

I. & S. M-3335, Cigarettes, 
Louisville to Chicago. Petition of Ziffrin 
Truck Lines, Inc. requesting vacation of 
order of suspension denied. 

ca a * 


I. & S. M-3339, Fertilizer and Feed over 
Routes of Joseph Zogorsky. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to Sept. 19. a 

cod * 


I. & -S. M-3437, Cigars, Cigarettes, To- 
bacco, over Craig Trucking. Respondent's 
— for vacation of order of suspension 
enied. 


Tobacco— 


* ~ col 
I. & S. M-3464, Iron & Steel Articles Pa. 
to Baltimore. Petition of Maryland Trans- 
portation Co. for vacation of order and dis- 
continuance of proceeding denied. 
* * 


A reparation order has been issued in 


No. 30550, A. F. Pringle & Co., 
Atlantic Coast Line R.R. 
* a * 

No. 29859, The Colorado Fuel and Iron 
Corp. v. A. W. Ry. et al. Complainant’s 
request for argument denied. 

* oo * 


No. 30281, Albers Milling Co. v. C., M., 
St. P. & P. R.R. et al. Complainant’s re- 
quest for argument denied. 

eo og co 


No. 30310, Welsh Co. v. Kelleher Carload- 
ing and Distributing Co. and No. 30528, 
Blackburn Products, Inc. v. Same. Com- 
plainant’s request for argument denied. 

*K * ok 

No. 30321, Bernard Barton et al. v. B. 
& O. R.R. Complainant’s request for argu- 
ment denied. 


Inc. V. 


* * 


No. 30352, Western Condensing Co. v. M.- 
K.-T. R.R. Defendants’ request for argu- 
ment denied. nis 

No. 30390, The Great Atlantic and Pa- 
cific Tea Co. et al. v. N. Y., S. & W. R.R. 
et al. 
denied. 


Complainants’ request for argument 


a eo oa 
MC-43038, Sub. 349, Commercial Carriers, 
Ine. Extension—Four States. Reopened 
for reconsideration on present record. 
* a * 


MC-61825, Sub. 13, Roy Stone Transfer 
Corp. Extension—Roanoke Gateway. Prot- 
estants’ request for argument denied. 

on * cS 


MC-F-4538, Albert J. Cole—Control; Cole’s 
Express — Purchase (Portion)—McGary 
Transportation Co., Inc. Effective date of 
order of Aug. 1 postponed to Sept. 19. 

ok * ca 

MC-59367, Sub. 8, Loren A. Decker Extension 
ar goods. Reopened for further hear- 
— * a * 

No. 30105, Blatz Brewing Co. v. C., M., St. 
P. & P. R.R. et al. Order of July 6 modified 
to become effective Oct. 13, on not less than 
15 days’ notice, instead of 30 days’ notice. 


* * * 


MC-31600, Sub. 205, P. B. Mutrie Motor 
Transportation, Inc. Extension—Liquid Com- 
modities. Petitions of H. Maynard Gould Co., 
T. I. McCormack Trucking Co., Inc. and Rail 
Carriers in Eastern Territory for rehearing, 
argument and further hearing denied. Pro- 
ceeding reopened for reconsideration on pres- 
ent record. 


APPLICATIONS 


AND PETITIONS 





Rails Ask Rejection of 
Petitions for Nationwide 
Rail Livestock Rate Cuts 


The railroads of the country have re- 
plied to a petition of livestock interests 
for countrywide reductions in the rates 
on livestock, and to supporting petitions 
by packinghouse companies (T.W., June 
24, p. 31). 

The railroads asked the Commission 
to refuse to accept the petitions as fail- 
ing in form and substance to conform to 
the Commission’s rules of practice. 

They asserted that the Commission 
had no power to issue a show-cause or- 
der on such petitions, and that it could 
act only on formal complaints, or in an 
investigation instituted by the Gommis- 
Sion itself. 

_The railroads said that if the Commis- 
Sion did decide to institute an investiga- 
tion into the rates on edible livestock 
and its products, the order “should be 
broad enough to permit a final order 
authorizing increases in the present 
rates and charges if the evidence to be 
Submitted warrants.” 


They also said that, if such an in- 
vestigation was instituted, the proceedng 
in I. and S. 4779, Livestock to and from 
the South, 253 I.C.C. 241: 25 I.C.C. 767; 


256 I.C.C. 112; and 258 I.C.C. 265, and 
the cases heard therewith, and No. 
29707, Southern Packing Co. of Talla- 
hassee v. L. & N. R. R. Co., et al., 273 
I.C.C. 605, and any other cases pending 
or decided since June 30, 1946, be re- 
opened and heard “with such investiga- 
tion.” 

Among other things the railroads said 
that the petition of the livestock in- 
terests had not been sent to interested 
rail lines. They said that the first 
intimation they had of the petition was 
“a news item in the Trarric Wor.LpD of 
July 13, 1950, reporting that such a 
petition had been filed.” 

The railroads’ reference was to an 
item in the daily Trarric Wortp of that 
date, in which was reported the fact 
that the Commission set August 15, as 
the deadline for replies to the petition. 
The petition of the livestock interests 
was first reported in the daily TRAFFIC 
Wokrtp for June 21. 

The railroads said also that petitions 
of Armour & Co., Swift & Co.. and the 
Eastern Meat Packers Association, in 
support of the original petition, had not 
been served on the railroads. 


Original Petition Discussed 
The railroads said that the American 
National Live Stock Association and the 
other livestock interested joined in that 
petition, asked an order by the Commis- 
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sion citing the railroads to show cause 
why they should not immediately reduce 
their rates and charges on Cattle, calves, 
sheep, and goats and hogs in straight or 
mixed carloads throughout the United 
States. The railroads continued: 

“The rail carrier representatives have 
diligently searched the statutes and the 
Commission’s rules of procedure in an 
endeavor to find some authority resting 
in the Commission to grant the request 
of petitioners; the search has been fruit- 
less. Such petition is utterly insuffici- 
ent to warrant the Commission institut- 
ing an investigation in which the Com- 
mission would have the power to find 
that the rates on livestock are unrea- 
sonable or otherwise unlawful and re- 
quire the rail carriers to reduce such 
rates and charges throughout the United 
States. Apparently it is the intention of 
petitioners to have the Commission re- 
quire the railroads to, in the first in- 
stance, show Cause why the rates on live- 
stock through the United States should 
not be reduced. The petitioners do not 
set forth in what amounts the rates 
and charges on livestock are, in their 
opinion, unreasonable or otherwise un- 
lawful. They presumably expect the 
Commission to conduct hearings and 
thereafter prescribe the measure of rates 
and charges for application on livestock.” 

The railroads asserted that the Com- 
mission’s power to determine what rates 
were unreasonable or otherwise unlawful 
existed only ‘after full hearings on com- 
plaint or after full hearings under an 
order for investigation and hearing made 
by the Commission on its own initiative. 

They said that the Commission had 
issued no order on its own initiative 
concerning the assailed rates. Therefore, 
the railroads asserted, the Commission’s 
power to determine that such rates were 
unreasonable or otherwise unlawful could 
only be exercised after a full hearing on 
the filing of a complaint as provided in 
section 13 of the interstate commerce act. 


Objections to Petition 


“The livestock petition cannot possibly 
be construed as instituting any such com- 
plaint, either in form or in substance,” 
the railroads said. “No individual car- 
riers are named as parties in the petition 
and none have been served with the peti- 
tion or the amendment thereto. The 
Commission’s power to determine the 
lawfulness of rates assailed in a formal 
complaint is necessarily limited to those 
parties who are named in such com- 
plaint. . .” 


Among other objections raised to the 
petition, the railroads said that the re- 
quest for as how cause order placed on 
the rail carriers the burden of proof of 
showing that the present rates were not 
unreasonable or otherwise unlawful. It 
was a well settled rule, the railroads as- 
serted, that when a complaint was filed 
assailing rates and charges, the burden 
of proof was on the complainant to es- 
tablish that the rates under attack were 
unlawful. 

They asserted that the petition of the 
livestock interests, “by its attempt to 
have he Commission follow procedure 
that is not provided for, would have the 
Commission exercise powers that it does 
not have.” 


The railroads used statements in the 


petition of the livestock interests which 
they said proved that there was no merit 
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to the contentions of those interests. 
Reproducing in an appendix the petition- 
ers’ statement concerning percentage 
decreases, 1947-48 and 1949 under 1946 
for the United States and for the three 
districts, the ‘railroads said it would be 
noted that the freight revenues had not 
decreased to the same extent as the de- 
creases in the number of carloads or tons 
originated. 

In the Western District, they said, 
where the heaviest movement of live- 
stock prevailed, the decrease in the num- 
ber of carloads originated 1949 under 
1946 was 39.2 per cent, the number of 
tons originated decreased 41.01 per cent, 
whereas the revenue, they asserted, had 
decreased “but 9.02 per cent.” 

The petitioners had not expressed the 
amount of reductions they thought 
should be required, the railroads as- 
serted. Assuming it was the thought of 
the livestock interests that it would be 
necessary to remove the various general 
rate increases, said the railroads, it 
would be necessary for the railroads to 
increase the numberof tons originated 
by about 3,023,199 at rates in effect June 
30, 1946, in order to maintain the car- 
riers’ 1949 revenue if there was no added 
expense involved in transporting such 
additional traffic. 

Referring to another appendix to their 
reply, the railroads said it showed the 
estimated loss to them if rates were re- 
duced to the level of June 30, 1946, on 
edible livestock. That appendix showed 
a total annual loss of $27,396,802, broken 
down as to the proportions due to the last 
three general rate increase cases as fol- 
lows: Ex Parte 162, $7,986,168; Ex Parte 
166, $14,679,206; and Ex Parte 168, $4,- 
731,428. 

The railroads said that the Commis- 
sion and the petitioners knew that “it is 
absolutely impossible to increase the rail 
tonnage of livestock in the United States 
by 3,023,199 tons in view of the established 
mode of transporting livestock by motor 
vehicles.” Assuming it would be possible 
to obtain that additional traffic, they 
said, with the general rate increases 
eliminated, the cost of handling would 
be about $37,700,000 on an out-of-pocket 
basis, while the net loss of recovering the 
additional tonnage would be about $10,- 
000,000. 

They said the argument of the peti- 
tioners, that the railroads had failed and 
refused to protect their traffic and reve- 
nue, was “an idle and useless averment.” 
The railroads said they knew that live- 
stock was one of the most costly com- 
modities to transport. Among other 
things, they asserted that the most that 
could be said in favor of reducing rates 
on livestock would be that it would per- 
haps increase, to some extent, the num- 
ber of cars and tons carried, but that “it 
would substantially reduce the revenues 
of the rail lines.” They added that “we 
could never expect to increase the num- 
ber of cars and tons carried to an ex- 
tent that would offset any reduction in 
rates and charges.” The word “any” was 
underlined. 


Other Petitions 


The railroads asserted that the peti- 
tion of Armour & Co., while it sup- 
ported the petition of the livestock in- 
terests, also asked similar action with 
regard to rates on livestock products in 
the event that “present negotiations 


fail.” The railroads said they had no 
knowledge of any pending negotiations 
on livestock products throughout the 
United States, and added that to issue 
an order such as requested by Armour 
would necessitate an investigation so 
broad in scope and so involved that it 
would be doubtful that any constructive 
conclusions could be reached. 

Referring to a statement in Swift & 
Company’s petition that the Armour 
petition did not broaden the issues pre- 
sented by the original petition of the 
livestock producers, the railroads - said 
there could be no question as to the 
broadening of the issues as requested 
by Armour. To consider rates on live- 
stock throughout the United States in 
one proceeding, and similarly to consider 
the rates on livestock products in one 
proceeding, would be “gigantic” tasks, 
the railroads said. They added that to 
combine the commodities in one. investi- 
gation “with all of the economic condi- 
tions surrounding the transportation of 
livestock and its products in different 
parts of the United States would be a 
colossal undertaking.” 

As to a petition of the Eastern Meat 
Packers Association, supporting the 
petition of the livestock interests, the 
railroads said they believed the associa- 
tion would oppose the position taken by 
Armour, because the association was in- 
terested in the rates on livestock to the 
east and had been, to the time of writing 
the reply, opposed to any reduced rates 
on livestock products from the west to 
the east. 

The railroads asserted that the rates 
on livestock had been before the Com- 
mission in more cases than any other 
commodity moving in transportation. 
They said the present rates did not in 
any instance exceed the maximum rates 
and charges prescribed by the Commis- 
sion, with the general increases au- 
thorized. In many instances. the rail- 
roads said. the basic rates and charges 
on livestock were lower than those pre- 
scribed by the Commission. 


Support for Livestock Interests 


The Louisville Livestock Exchange, the 
Louisville Chamber of Commerce, and 
the Bourbon Stock Yard Co., of Louis- 
ville, Ky., in a joint petition, supported 
the request of American National Live 
Stock Association and those joined with 
it in the original petition. They asked 
that any order of the Commission, re- 
ducing rates on livestock interterritorially 
from Southern Freight Association Ter- 
ritory to points north thereof. should 
retain the border point minima provisions 
of Ex Parte 168, 272 I.C.C. 695, and 276 
I.C.C. 9. 


The Metropolitan Slaughterers Asso- 
ciation, Inc., representing independent 
slaughterers of livestock in the New York 
City metropolitan area and in adjacent 
New Jersey, said it supported in full 
the petition of the livestock interests 
and urged the Commission to grant the 
prayers of that group. 


Water Lumber Right Asked 


By an application in W-1016, W. L., 
W. C., and C. A. McGehee, doing business 
as McGehee Lumber Co., Natchez, Miss., 
have asked the Commission for authority 
to institute a new operation over irregu- 
lar routes by water in the transportation 
of forest products between Greenville, 
Miss., and New Orleans, La. The oper- 
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ation, the applicants say, would be on the 
Mississippi River and on the entire navig- 
able portions of the Red, Black, Ouachita 
and Tensas rivers, and to and from all 
intermediate points on the routes. 


Cartage Conference Asks 
General Probe of Split 


Delivery Practices 


In connection with a formal complaint 
filed with the Commission against alleged 
performance of distribution services in 
the Chicago and St. Louis metropolitan 
areas, by line-haul motor carriers, the 
Local Cartage National Conference has 
asked the Commission to institute a gen- 
eral investigation of the lawfulness of the 
tariffs, practices, rates and charges at 
Chicago and St. Louis, to be heard simul- 
taneously with the hearing of the issues 
raised by the complaint. 

The complaint was docketed as MC-C- 
1191, Local Cartage National Conference 
v. Middlewest Motor Freight Bureau, Inc., 
Chicago Suburban Carriers Association, 
Inc., Adkins Transfer Co., Inc., et al. 

In addition to the two tariff bureaus, 
the complaint named 62 motor common 
carriers to and from, among other points, 
Chicago and/or St. Louis and surround- 
ing points. 

The assailed tariffs, 
said, provided “so-called distribution 
service, in connection with line-haul 
services of the same carriers, by which 
multiple split deliveries are afforded to 
the shipping public at a small plus 
charge over the regular line-haul rate, 
at Chicago, Ill., and at St. Louis, Mo., 
respectively. Many of these so-called 
terminal services involve line hauls of as 
much as 28 highway miles or more, for 
example, between Chicago, IIl., and Gary, 
Ind., where several defendants offer such 
service.” 

The conference said that its members 
performed local distribution of freight 
in metropolitan areas and “perform dis- 
tribution within and around such areas 
of carloads, truckloads, pool trucks, and 
general freight of the same nature mov- 
ing through warehouses at such points,” 
and that its members “constitute an im- 
portant instrumentality of both local and 
interstate or foreign commerce and are 
an integral part of the national trans- 
portation system.” 


Discrimination Alleged 


In the formal complaint, the confer- 
ence alleged that the assailed tariffs 
usually applied on freight, all kinds, as 
well as on specific commodities, and pro- 
vided for an unrestricted number of de- 
liveries of different parts of single ship- 
ments with no additional charge for ad- 
ditional numbers of deliveries, through- 
out substantial areas surrounding “the 
respective cities.” It said that, in some 
instances, the tariffs did not provide any 
minimum charge a delivery, or specific 
charges for the incidental accessorial 
services necessarily entailed. 

It asserted that the application of such 
provisions resulted in unjust discrimina- 
tion in favor of shippers able to use 
them and undue and unreasonable prej- 
udice against shippers not able to use 
them “and who must ordinarily pay the 
less-than-truckload rates to obtain the 
same type of service from the said de- 
fendants.” The conference further as- 
serted that the provisions afforded less- 
than-truckload services to certain ship- 
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September 23, 1950 


pers at little more than truckload or 
yolume rates, and constituted an unfair 
and destructive competitive practice 
which diverted traffic from local cartage 
carriers. 

In its covering letter, the conference 
said the complaint joined as defendants 
all carriers and their agents publishing 
provisions of the nature complained of 
applicable at Chicago and St. Louis that 
had come to attention after careful 
search of the Commission’s files. How- 
ever, it added, it was uncertain as to the 
“completeness of coverage” and believed 
that “all present and future provisions 
of like nature should be brought into 
the investigation and hearing, because 
subject to the same principle.” This 
statement was followed by the request 
for a general investigation as aforemen- 
tioned. 


Clipper Asks I.C.C. to 


Lift Suspension Order 


Clipper Carloading Co. has petitioned 
the Commission for vacation of the sus- 
pension order in I. and S. No. 5841, Com- 
modities, East to West—Clipper Carload- 
ing Co. (T.W., Sept. 16, p. 43). 

The Commission had suspended from 
September 11, until and including April 
10, 1951, schedules proposing Yreduced 
forwarder class rates from eastern ori- 
gins to destinations in Utah, also to 
Spokane and Fort George Wright, Wash. 
The schedules were set forth in Clipper’s 
supplement No. 9 to I.C.C.-FF No. 32, 
also I.C.C.-FF No. 45 and supplement 
No. 1 thereto. 

Clipper, in its petition, said that, hav- 
ing authority to serve Salt Lake City, 
Utah, and Spokane, Wash., and sur- 
rounding territory, it had planned to re- 
establish terminal service to those points. 
For two years, it said, it had not main- 
tained terminal facilities nor terminal 
rates at the two points, the former serv- 
ice having been “wiped out by a change 
in a rail stop-in-transit rule.” 

In planning terminal service to the 
two cities, it was obligated to establish 
just, reasonable, and non-prejudicial 
rates, said Clipper. The two cities had 
for many years been accorded by freight 
forwarders approximately the same rates 
as to San Francisco, Calif., and Seattle, 
Wash., it said, adding that for years the 
railroads and truck lines had accorded 
the west coast rates as maximum at Salt 
Lake City and Spokane. 


Comparative Rate Situation 


Clipper said it had in effect to west 
coast terminal cities, San Francisco, 
Seattle, and others, a pattern of rates 
that had been permitted by the Com- 
mission after protest and request for 
suspension. It said that in due con- 
Sideration of a proper rate level to Salt 
Lake City and Spokane, it was “bound 
to conclude” that the proper and lawful 
level of rates would be the same general 
level as to San Francisco and Seattle. 
It said it concluded that any other level 
Substantially higher to intermediate 
cities would be prejudicial to Salt Lake 
City and Spokane. It said it further 
Concluded that a rate level lower than 
the rates of major forwarders was nec- 
essary for Clipper, a “smaller, independ- 
ent forwarder, to obtain any business.” 

Clipper said that objections of pro- 
testants to its rates were based mainly 
On departure from the general level of 


rates maintained in unison by all the 
large forwarders. 

“This action in suspending these 
tariffs,” said Clipper, “results in a griev- 
ous loss to respondent after months of 
planning and preparation, advertising, 
hiring of new help, and setting up 
agents and facilities for their new oper- 
ation, and will effectively delay the 
opening of said terminals and start of 
operations.” 

Clipper said it shipped cars to the 
west coast only once a week, every Sat- 
urday, and had never shipped cars more 
frequently. This was cited in connection 
with a quoted assertion of a protestant 
that “. . . Clipper is in a position to 
give service, and does give service, that 
is equal to and substantially the same 
as the service of competing forwarders.” 
Clipper said it advertised to the public 
exactly what its service was. 

“Would a sensible company advertise 
that it performs poorer service than it 
actually does?” Clipper asked in its 
petition. 


Republic Asks Forwarder 


Authority Extension 


The Republic Carloading and Distrib- 
uting Co., Inc., NewYork, N. Y., by an 
application in FF-148, Sub. 4; has asked 
the Commission for authority to extend 
its operation as a freight forwarder in 
the transportation of general commodi- 
ties as follows: 

(1) From points in Tennessee to points 
in Arizona, California, Colorado, Idaho, 
Louisiana, Oregon, Texas, Utah, and 
Washington; (2) to points in Georgia 
from points in Connecticut, Delaware, 
Illinois, Indiana, Iowa, Kentucky, Maine, 
Maryland, Massachusetts, Michigan, 
Minnesota, Missouri, New Hampshire, 
New Jersey, New York, Ohio, Pennsyl- 
vania, Rhode Island, Vermont, Wiscon- 
sin, and the District of Columbia; (3) to 
points in Alabama and Florida and from 
points in Illinois, Indiana, Iowa, Ken- 
tucky, Michigan, Minnesota, Missouri, 
Ohio and Wisconsin. 


The applicant said its application re- 
sulted from a substantial public demand 
and need for the services as expressed 
through “many, many scores of letters 
written by interested shippers.” It at- 
tached to its application 200 such letters 
which, it said, were “merely indicative 
of the many score thereof contained in 
the files of the applicant.” 


Luckenbach Asks Authority 


To Extend Operations 


Luckenbach Steamship Co., Inc., by 
an application in W-620, Sub. 3, has 
asked the Commission to revise its cer- 
tificate as a common carrier of com- 
modities generally and of passengers, so 
that it may operate between Humboldt 
Bay, Calif.. and ports on the Atlantic 
coast which it is now authorized to 
serve. 

The applicant listed the Atlantic coast 
ports as Boston, Mass., Providence. R.I., 
New York Harbor, and the Port of Phila- 
delphia. 

Luckenbach said a lumber corporation 
had informed the carrier that a new 
lumber operation was to be developed in 
the Humboldt Bay area of northern 
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California “in order to replace the 
shrinking tidewater lumber production 
in Washington and Oregon.” It said 
manufacturing and assembling facili- 
ties in Humboldt and Del Nortes 
counties, Calif., and that it was antici- 
pated that production would be in full 
swing by December of this year. 

The applicant said the one producer 
would furnish tonnage annually of 180,- 
000 tons, with a revenue to water 
carriers of about $3,000,000, of which 
Luckenbach said it would obtain a rep- 
resentative portion. 

“Although lumber and lumber products 
are the principal commodities which will 
be shipped from Humboldt Bay,” said 
Luckenbach, “applicant is requesting au- 
thority to transport commodities gener- 
ally both eastbound and westbound so 
that it may be in a position to handle 
cargo other than lumber whenever the 
opportunity affords. Applicant’s present 
certificate is not restricted at any port 
to any particular commodities, and it is 
desired that this same broad authority 
be granted in this particular instance. 
Applicant’s present certificate between 
all ports also provides for the trans- 
portation of passengers. While only 
very occasionat: demand for passenger 
accommodations to or from Humboldt 
Bay is anticipated, applicant is also re- 
questing passenger authority so that its 
certificate will continue to be uniform 
from all ports in all respects.” 


Added Motor Charge in 
N.Y.C. Areas Republished 
With Weight Change 


The Middle Atlantic States Motor 
Carrier Conference has withdrawn and 
republished supplement No. 28 to its MF- 
I.C.C. No. A-310. 

It was explained at the conference that 
the supplement as originally published to 
become effective September 22 would have 
called for an increase of 12 cents a 100 
pounds on interstate truck shipments of 
less than 6,000 pounds to and from the 
market and garment areas of the borough 
of Manhattan, in New York City. 

The increase was made because of New 
York City traffic regulations prohibiting 
vehicles over 33 feet long from traversing 
certain market area streets. 


After discussions with conference and 
Port Authority officials, the latter an- 
nounced withdrawal of the supplement 
as originally published. 


This was confirmed by the conference, 
but it was explained that the supplement 
was republished, effective October 20, call- 
ing for the additional charge of 12 cents 
a 100 pounds where the shipments 
weighed more than 6,000 pounds, because 
it would be such shipments that would 
be affected by the New York City traffic 
regulation. 


Oil Rate Increase Dropped 


A proposed railroad rate increase on 
liquefied petroleum gas in tank car 
loads, from southwestern U.S. points to 
eastern Canada, protested by the Shell 
Oil Co., has been withdrawn by the 
carriers under special permission No. 
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47197, granted by the Commission (T.W., 
Sept. 9, p. 33). The existing rates re- 
main in effect. The protestant said 
the proposal, if it had become effective, 
would have resulted in an increase of 
17% cents a 100 pounds in most in- 
stances. 





Motion Picture Forwarder 
Rights to Arizona Asked 


Benjamin S. and W. Earl Goldberg, 
doing business as Film Transport Co. of 
California, Los Angeles, Calif., by an ap- 
plication in FF-210, has asked the Com- 
mission for authority to institute a for- 
warder operation. 

The application is for authority to for- 
ward motion picture films and film ac- 
cessories (projecting machinery and 
parts, advertising matter, advertising 
slides, light bulbs and electrical lighting 
effects, and theatre tickets) between Los 
Angeles, on the one hand, and, on the 
other, points and places in Arizona south 
of a line parallel with and 10 miles north- 
erly from U.S. highway 70. 


PETITIONS FOR REHEARING, ETC. 





MC-18264, Sub. 12, Hartford Transporta- 
tion Co., Inc.—Extension. Applicant asks 
reconsideration. 

* * * 

MC-52770, Sub. 6, Merrill M. Pregler and 
Louise J. Fosse d/b/a Dairy Despatch Co., 
Dubuque, Ia.—Extension. Applicants ask 
reconsideration. 

* + 

MC-C-1003, Class and Commodity Rates. 
New York—Philadelphia. Hermann For- 
warding Co. asks reopening, reconsideration 
and modification of order. 

cs * * 

MC-F-4506, William O. Bridge—Investiga- 
tion of Controls—Baker Driveaway Co., Inc. 
and Bridgeways, Inc. Henry Farmer and 
P+ pod and Ochs Corp. ask reconsideration 
of order. 


MC-8902, Sub. 
Co. Applicant 
other relief. 


* *x *” 


6, The Western Express 
asks reconsideration and 


x * % 


MC-C-1086, Akers Motor Lines, Inc. et al. 
v. Safety Transportation Corp. Defendant 
asks further hearing. 


* * * 


No. 29771, National Trucking and Storage 
Co., Inc. v. P. R.R. Complaint asks reopen- 
ing for submission of proof regarding de- 
murrage and refunds. 

* aE oe 


MC-59852 and Sub. 1, All States Freight, 
Inc. Common Carrier Application. Applicant 
asks for extension of effective date of order. 

+ ok * 

MC-105813, Sub. 3, William J. Belford, dba 
Belford Trucking Co. Applicant asks recon- 
sideration or in alternative, reopening and 
further hearing. 

ok o* * 

I. & S. M-3398, Skids and Pallets, Used— 
Detroit to Muncie. McLain Trucking, Inc., 
asks cancellation and vacation of its order. 

* * ~ 

I. & S. M-3508, Roofing—Stratford, Conn. 
to Mass., R.I. and N.Y. Respondent asks 
reconsideration and vacation of suspension. 

a * * 


No. 29360, F. W. Stock & Sons et al. v. 
A. T. & S. F. et al. Complainants ask re- 
opening. 

+ * + 

No. 30198, National Rubber Machinery Co. 
v. F. E. C. et al. Defendants ask reopening 
and reconsideration. 

+ * = 

I. & S. 5841, Commodities, East to West— 
Clipper Carloading Co. Respondent asks va- 
cation of suspension. 








MC-2130, Sub. 26, Couch Motor Lines, Inc. 
Extension—Memphis, Tenn. D. C. Hall Trans- 
port, Inc. asks reconsideration. 

a * * 


MC-42329, Sub. 58, Hayes Freight Lines, Inc. 
Extension—Ball Clay. Illinois Central R.R. Co. 
asks reconsideration. 

*« «. x 


MC-112129, Charles V. Sabin Common Car- 
rier Application. Applicant asks reopening of 
application and setting of hearing at earliest 
possible date. yep 

MC-C-1003, Class and Commodity Rates, 
New York-Philadelphia. Middle Atlantic Con- 
ference asks reopening, reconsideration and 
modification of order. 

* 2 oe 


MC-F-3765, William W. Patterson, Jr. and 
Rosario Spinella—Control; Central New York 
Freightways, Inc.—Purchase (Portion)—Gor- 
ea’s Motor Express, Inc. Central New York 
Freightways, Inc. asks reconsideration, re- 
opening, rehearing and argument. 


FINANCE APPLICATIONS 


Finance No. 17086, Lyon Van & Storage 
Co., Los Angeles, Calif., asks authority to 
issue notes totaling $1,350,000, payable to 
order New England Mutual Life Insurance 
Co., in quarterly installments, beginning 
December 1, 1950, with interest at 412 per 
cent, secured by deeds of trust, the proceeds 
to be used in refinancing and in building 
and acquiring warehouse properties. 

- * * 

MC-F-4672, Schiek Motor Express, Inc., 
Joliet, Ill., asks authority to purchase cer- 
tain operating rights of Chicago Motor 
Express Terminal, Chicago, Ill. 


MC-F-4673, Middlewest Freightways, Inc., 
St. Louis, Mo., asks authority to lease and 
temporarily operate certain rights of Kansas 
City-Wichita Motor Freight, Wichita, Kan., 
with option to purchase. 

* * a 


MC-F-4674, Queen City Coach Co., Char- 
lotte, N.C., asks authority to purchase and 
temporarily operate certain rights of Smoky 
Mountain States, Inc., Asheville, N.C. 


* * * 


MC-F-4675, Diamond Transportation, Inc., 
New York, N.Y., asks authority to purchase 
certain operating rights of Brown’s Motor 
Express, Providence, R.I. 

a” a = 


MC-F-4676, Yale Transport Corp., and 
Diamond Transportation, Inc., both of New 
York, N.Y., ask authority to merge. 


* * * 


Finance No. 17087, Norwalk Truck Line 
Co., Norwalk, O., asks authority to issue 
mortgage notes totaling $1,250,000 secured 
by chattel mortgages constituting first liens 
on revenue equipment delivered in 1950. 
Each note would be payable in 36 equal 
monthly installments plus 4 per cent in- 
terest, to the Central National Bank of 
Cleveland, O., the applicant said. Proceeds 
from the proposed issue, it said, would be 
used to finance the purchase of equipment 
and refunding of three 90-day unsecured 
notes of $100,000, $100,000, and $80,000. 


co * * 


MC-F-4677, Navajo Freight Lines, Inc., 
Los Angeles, Calif., asks authority to pur- 
chase certain operating rights of Fleetlines, 
Inc., Las Vegas, Nev. 

* * * 


Finance No. 17089, New York, Chicago & 
St. Louis Railroad Co. asks authority to is- 
sue a new $3,750,000 serial collateral note to 
Mellon National Bank & Trust. Co., Pitts- 
burgh, Pa., providing for payment of semi- 
annual installments of $375,000, maturing 
July 29, 1955, and bearing interest at 2.24 
per cent, to be substituted for, and to re- 
fund through exchange of a similar $6,000,- 
000 note, dated July 29, 1947, now held by 
the Mellon bank. The applicant also asked 
authority to pledge all or part of $10,000,000 
refunding mortgage 312 per cent bonds, 
series E, to secure the unpaid balance evi- 
denced by the new note. 

oe * oe 


Finance No. 17090, Kansas City, Shreve- 
port & Gulf Terminal Co. asks authority 
to extend from August 1, 1950, until Au- 
gust 1, 1975, date of maturity of 300 bonds 
aggregating $150,000 issued under a first 
mortgage and deed of trust dated August 
1, 1897. 

* a a 

Finance No. 17091, Missouri-Kansas-Texas 
Railroad Co. asks authority to issue a $2,- 
410,000 promissory note to the Republic 
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National Bank of Dallas, Tex., to be dated 
October 1, payable in 10 consecutive semi- 
annual installments of $241,000 each, begin- 
ning April 1, 1951, with interest at 214 per 
cent, and to pledge and repledge $10,000,000 
prior lien mortgage 4 per cent bonds, series 
F, as collateral security for the note. 
a Ld * 


Finance No. 16933 (amended supplemental), 
Pennsylvania Railroad Co., with respect to 
$10,005,000 Pennsylvania Railroad equipment 
trust certificates, series Z, announces agree- 
ment by Halsey, Stuart & Co., Inc., and as- 
sociates to pay the trustee, Fidelity-Phila- 
delphia Trust Co., Philadelphia, Pa., for en- 
tire amount of certificate issue, bearing 
dividends at rate of 214 per cent, at 99.03 per 
cent of principal amount and accrued divi- 
dends, representing average dividend cost to 
applicant of approximately 2.6293 per cent. 

a a * 


Finance No. 17092, Dixie Carriers, Inc., 
Houston, Tex., asks authority to purchase 
the general towage authority held by Ter- 
eee, Towing Co., Inc., of Morgan City, 


NEW COMPLAINTS 


Racial Discrimination on 
Train to Florida Alleged 


The Commission has received and 
docketed a complaint against the Penn- 
sylvania Railroad and Seaboard Airline 
Railroad, which is also described as the 
basis of an action in the federal district 
court for the southern New York district 
for $100,000 in damages, because of al- 
leged discrimination against a woman 
passenger on the “Silver Meteor,” a train 
operated between New York City and 
Florida jointly by the two railroads. 

The complaint is in No. 30668, Lillie 
Belle Perez v. Pennsylvania Railroad 
Co. and Seaboard Airline Railroad Co. 

Miss Perez asserted that she bought 
a reserved seat in New York City for 
transportation on the joint train to 
Tampa, Fla., and boarded the train 
April 5, 1949. She said that, between 
Richmond and Petersburg, Va., she was 
removed from the reserved seat and 
moved into “an old car next to the bag- 
gage car, a so-called ‘Jim Crow.’” She 
also alleged that, at Wildwood, Fla., she, 
“together with many other Negroes,” was 
required to leave the “Silver Meteor” and 
board another train bound for Tampa. 
Miss Perez said that no white passen- 
gers were compelled to get off the train 
at Wildwood, and that none did so. 

She asked the Commission to enjoin 
forever any such alleged discriminations. 





Digest of New Complaints 


MC-C-1188, Abbott Truck & Equipment Cor- 
poration, et al.—Investigation of Opera- 
tions. 

Investigation instituted by the Commis- 
sion, division 2, into motor carrier opera- 
tions of Abbott Truck & Equipment Cor- 
poration; Fred N. Bunzendahl, dba J. S. & 
F. Trucking Co.; William C. Swanson, Elmer 
Ashbacher, Leo C. Hauge, Wesley Douglas, 
Floyd Bales, Ralph Pitman, Roscoe Hamil- 
ton, John Spivey, and James Kozel], with 
a view to determining whether they or any 
of them are engaging in the transportation 
of property for compensation in violation 
of sections 206(a) and 209(a) of the inter- 
state commerce act. 

* of ok 


MC-C-1190, Marvin Transportation, Inc. 
Yonkers, N. Y., v. Julius Cohen, Marval 
Transportation, Inc., and Meredith & 
Hitchcock, Inc., Yonkers. 

Alleges Julius Cohen in control of Marval 
and Meredith & Hitchcock, in violation of 
section 210. Asks cease and desist order. 

aE of K 

No. 30668, Lillie Belle Perez, New York, N. Y» 
v. Pennsylvania Railroad et al. 

Alleges complainant was removed from 4 
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reserved coach seat on the “Silver Meteor” 
operated by the Pennsylvania and Seaboard 
and made to sit in “Jim Crow” car, between 
Richmond and Petersburg, Va., while travel- 
ing from New York City to Tampa, Fla., and, 
with other Negroes, was compelled to leave 
the train at Wildwood, Fla., and board an- 
other train bound for Tampa, solely because 
of her color, in accordance with a Virginia 
statute requiring railroads to furnish sep- 
arate cars for white and colored passéngers, 
in violation of section 3. Asks cease and 
desist order. (Snitow & Snitow, 152 W. 42d 
St., New York, N. Y.) 


* * * 


No. 30669, B. F. Nelson Manufacturing Co., 
Minneapolis, Minn. v. C.G.W. et al. 
Alleges rates on numerous carloads of 
sheathing paper, from Otsego, Mich., to 
Minneapolis, Minn., September 16, 1946, 
through June 11, 1947, in violation of sec- 
tions 1, 3, and 4. Asks cease and desist 
order, rates, and reparation of $1,344.85. 
(Downs, Scheib, Osborne & Johnson, 135 S. 
LaSalie St., Chicago 3, III.) 
co x ca 
No. 30670, Baurer & Black, division of Ken- 
dall Co., Chicago, Ill., v. Acme Fast 
Freight, Inc. 


Alleges rates on numerous _less-carload 
shipments of plastic first aid kits, in 1948 
and 1949, in violation of section 405 (c). 
Asks administrative determination of law- 
fulness of rates assessed. (L. V. Brandt, 1240 
W. Lawrence Ave., Chicago 40, Ill.) 

* * * 
No. 30671, Oklahoma Gas & Electric Co., 
Oklahoma City, Okla., v. A. & S. et al. 

Alleges in violation of section [I rates 
charges subsequent to June 1, 1947, on 
shipments of cable, electric, aluminum, with 
or without steel core, in packages, shipped 
from Bristol, R. I., Chattanooga, Tenn., De- 
Kalb, Ill., Massena, N. Y., and Waukegan, 
Ill., to points in Arkansas and Oklahoma. 
Asks cease and desist order, rates, and repa- 
ration of $4,973.74. (R. M. Stein, 321 N. 
Harvey, Oklahoma City 1. Okla. P 


MC-C-1191, Local Cartage National Confer- 
ence, Washington, D. C., v. Middlewest 
Motor Freight Bureau, Inc., et al. 

Alleges distribution rates in connection 
with line-haul services gffording multiple 
split deliveries at a small charge at Chicago, 

Tll., and St. Louis, Mo., in violation of sec- 

tions 216 and 217. Asks cease and desist order, 

rates, and rules. 


PROPOSED REPORTS 


Common, Contract Carrier 
Competitive Motor Rates 
Condemned by Examiner 


Examiner L. H. Dishman has recom- 
mended disapproval of minimum rates 
of a contract carrier, and rates of a 
common carrier, on canned goods mov- 
ing between Chicago and Iowa points, 
and minimum rates of the contract car- 
rier on raw and manufactured foodstuffs 
between various states, to the extent 
that they fail to return earnings of 34 
cents a truck-mile. 


The examiner’s recommended report 
was issued in MC-C-996, Emery Trans- 
portation Co. Minimum Rates, embracing 
MC-C-997, Canned Goods, Bos Freight 
Lines, Inc.; I. and S. M-2921, Canned 
Goods—Marshalltown, Ia., to Chicago, 
Ill., and I. and S. M-2922, Canned Goods 
—Roland, Ia., to Chicago, Ill. 

The report bears a notice to the par- 
ties requiring exceptions to be filed with 
the Commission and served on all other 
parties within 20 days from the date 
of service, September 18, or the recom- 
mended order will become effective and 
become the order of the Commission. 

The title proceeding was an investiga- 
tion, instituted November 8, 1948, by 
the Commission, division 2, on its own 
motion, into the reasonableness and law- 
fulness otherwise of contract carrier min- 
imum rates and charges maintained by 
Emery (1) on canned goods between 
Chicago, Ill., on the one hand, and, on 
the other, Marshalltown and Roland, Ia., 
and (2) on raw and manufactured food- 
stuffs and related articles, between points 
in Illinois, Indiana, Iowa, Kentucky, 
Michigan, Minnesota, Missouri, Ohio, 
Pennsylvania, New York, Tennessee, and 
Wisconsin, and the rules and regulations 
affecting such rates and charges. 

In MC-C-997, by order of November 8, 
1948, the Commission, division 2, on its 
own motion, instituted an investigation 
into the common carrier Yates and 
charges maintained by Bos Freight Lines, 
Inc., on canned goods, minimum 20,000 
on between Chicago and Mafrshall- 
own. 

In I. and S. M-2921, Bos filed sched- 
ules, effective September 16, 1948, pro- 
posing a reduced rate on canned goods, 
minimum 20,000 pounds, from Marshall- 
town to Chicago. On protest of Middle- 


west Motor Freight Bureau the sched- 
ules were suspended to April 15, 1949, but 
the suspending order was vacated as of 
November 20, 1948, and the investigation 
continued. 

In I. and S. M-2922, Bos proposed, ef- 
fective September 22, 1948, a new and 
reduced rate on canned goods, minimum 
20,000 pounds, from Roland to Chicago, 
and a split-delivery rule to apply in 
connection therewith. The schedules 
were suspended on protest of the bureau, 
and the investigation continued after 
vacation of the suspension order, as in 
I. and S. M-2921. 

The examiner observed that Bos was 
a regular-route carrier with headquarters 
at Marshalltown and that Emery was its 
only important competitor for the con- 
sidered traffic. Examiner Dishman said 
that Bos did not defend its rates in the 
suspension proceedings, or the _ split- 
delivery rule, but insisted that the rates, 
although not compensatory, must be 
maintained as long as they were con- 
tinued in effect by Emery, since the rates 
and rule were published only to meet the 
competition of Emery. 


Recommended Findings 


Examiner Dishman said that, consider- 
ing all the evidence of record, he found 
in MC-C-996, that the present contract 
carrier minimum rates and charges 
maintained by Emery and under investi- 
gation were, and for the future would 
be, unreasonably low to the extent that 
they were less than rates and charges 
which would produce earnings of 34 
cents a truck-mile. 

He further found, in MC-C-997, that 
the common carrier rate:on canned 
goods of 35 cents a 100 pounds, minimum 
20,000 pounds, maintained by Bos be- 
tween Chicago and Marshalltown, was, 
and for the future would be, unreason- 
ably low to the extent that it was less 
than a rate which would produce earn- 
ings of 34 cents a truck-mile. He further 
found that the split-delivery rule was 
and for the future would be, unjust and 
unreasonable. 

“The examiner further finds,” he con- 
tinued, “that the proposed rates and 
practices under investigation in I. and 
S. dockets Nos. M-2921 and M-2922 have 
not been shown to be just and reasonable. 
It is recommended that the appended 
order be entered requiring the respond- 
ents in Nos. MC-C-996 and MC-C-997, 
within the time specified in said order, 
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to cease and desist from publishing, de- 
manding, collecting, or receiving for 
the transportation described and charges 
herein found to be unreasonably low, 
and also requiring the cancellation of 
the schedules under investigation in I. 
and S. dockets Nos. M-2921 and M-2922.” 


Jersey Motor Right Sale 


Denial Recommended 


Examiners Elden J. Miller and Joseph 
M. Zurlo have recommended that the 
Commission deny an application of 
Langer Transport Corp., Jersey City, 
N.J., for authority to purchase certain 
motor-carrier operating rights of Cen- 
tral Jersey Motor Lines, Inc., Jersey City, 
and of Joseph A. Langer for authority 
to acquire control of the rights through 
the purchase. 


The considered rights covered trans- 
portation of general commodities between 
Camden, N.J., on the one hand, and, on 
the other, points in a Pennsylvania area, 
the examiners said in their proposed 
report. It was issued in MC-F-4384, 
Joseph <A. lLanger—Control; Langer 
Transport Corp.—Purchase (Portion)— 
Central Jersey Motor Lines, Inc. 

They said that so far as could be ascer- 
tained Central Jersey’s operations be- 
tween Camden and the Pennsylvania 
area had been dormant and did not rep- 
resent any goodwill or going-concern 
value. They said revival of the opera- 
tions in conjunction with Langer’s own 
operations would be equivalent to estab- 
lishment of a new competitive operation 
between Camden and the Pennsylvania 
area, “thus tending to aggravate existing 
competitive conditions.” 

The record failed to establish a real 
present need for reinstitution of opera- 
tions by Langer under the Central Jer- 
sey rights, the examiners said. 


Denial of Right to Sell 
Motor Rights Proposed 


Denial of applications for authority to 
purchase motor-carrier operating rights 
have been recommended by Commission 
examiners in two proceedings. 

Proposed reports have been issued in 


MC-F-4313, John Manlowe—Control; 
United Truck Lines, Inc.—Purchase (Por- 
tion}\—Ernest C. Milliner, ani MC-F- 
4130, Robert T. Herrin—Control; Herrin 
Transportation Co.— Purchase — Mobile 
Express, Inc. 


In MC-F-4313, Examiners M. L. Winson 
and Lawrence E. Laing proposed that the 
Commission deny an application of 
United Truck Lines, Inc., Spokane, 
Wash., for authority to purchase certain 
operating rights and property of Ernest 
C. Milliner, doing business Milliner 
Truck Lines, Boise, Ida., and of John 
Manlowe, of Spokane, for the right to 
acquire control of the rights through the 
purchase. 


They said Milliner acquired the con- 
sidered operating rights over routes in 
Idaho by transfer effective June 30, 1945, 
and since that date had not transported 
interstate traffic between the involved 
points, with one possible exception, al- 
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though he had solicited such traffic. They 
said that in contrast with the “dearto 
of vendor’s competition,” United would 
provide aggressive competition and di- 
vert traffic from certain other carriers 
as a result of instituting what was prac- 
tically a new service. 

The examiners said that in the ab- 
sence of evidence showing a public need 
for the unified operations, and consider- 
ing the adequate service being performed 
by certain intervening carriers, approval 
of the transaction was. not justified. 


Herrin-Mobile Transaction 


In MC-F-4130, Examiners Francis A. 
Clifford and Hobart C. Clough proposed 
denial by the Commission of an applica- 
tion of Herrin Transportation Co., Hous- 
ton, Tex., for authority to purchase the 
operating rights of Mobile Express, Inc., 
Mobile, Ala., and of Robert T. Herrin, 
of Houston, for authority to acquire con- 
trol of the rights through the purchase. 

They said that under the proposed 
unified operation, Herrin would be the 
only carrier affording single-line service 
between points on a New Orleans-Mobile 
route to be acquired from Mobile Express 
and numerous points in the western por- 
tion of Herrin’s operation including the 
large population and industrial centers 
such as Houston, Dallas, and Fort Worth, 
Tex. The examiners said that such 
benefits as shippers might receive from 
the proposed single-line service, stand- 
ing alone, were not sufficient to warrant 
approval of the transaction. They said 
the evidence adduced by shippers sup- 
porting the application indicated a 
preference for the proposed through 
or more than it showed a real need 
or it. 





Examiner Disapproves 
Emery Plan to Purchase 
Md. Carrier's Rights 


A recommendation that the Commis- 
sion deny an application of Emery Trans- 
portation Co., Chicago, Ill., for author- 
ity to purchase the motor-carrier opera- 
ting rights of Lawrence Gordon, of 
Baltimore, Md., has been made by Ex- 
aminer Robert E. Wood. 

By a proposed report in MC-I-4457, 
Milton D. Ratner and Bernard A Lipson 
—Control; Emery Transportation Co.— 
Purchase—Lawrence Gordon, the exam- 
iner also recommended that the Commis- 
sion deny a request of Milton Ratner 
and Bernard A. Lipson, who control 
Emery, for authority to acquire control 
of the Gordon rights through the pro- 
posed purchase. 

The examiner said that Emery was 
authorized to serve, among others, all 
points in New York and Pennsylvania 
in connection with the transportation 
of raw and unmanufactured products. 
If the instant application were approved 
and authority were granted permitting 
Emery to perform a through service un- 
der the unified rights in addition to 
certain separate services, he said, Emery 
would be enabled to afford its present 
shippers, most of whom offered canned 
goods for transportation, a single-line 
service in the movement of such com- 
modities from points in its present terri- 
tory to Baltimore. This, he said, would 


be by joinder of the regular route au- 
thority it would acquire from Gordon 
with its irregular route authority at any 
one of the common or gateway points 
of Philadelphia, Pa., Newark, Del., or 
Newark or Penn Yan, N.Y. 

“Additionally, through joinder of its 
present irregular route authority with 
that of Gordon at points in the Pennsyl- 
vania territory common to both,” he said, 
“it would make available to such of its 
shippers as operate retail food stores, a 
through service between points in the 
respective irregular route territories in 
connection with the transportation of 
commodities of the ‘general class.’ Emery 
would also perform operations within the 
present scope of Gordon’s authority.” 

With respect to a question raised re- 
garding dormancy of Gordon’s opera- 
tions, the examiner said it. was apparent 
that the transaction proposed the sale 
of a bare permit to which there was no 
going concern value or good will at- 
tached. He said there was no evidence 
of record showing a need for Emery’s 
service within the scope of the Gordon 
rights, or showing that existing service 
within the territory was inadequate or 
unsatisfactory. 

The examiner said operations by Emery 
within the scope of Gordon’s authority 
constituted but a portion of the opera- 
tionsthat would be instituted if the ap- 
plication were approved. Additionally, 
as a matter directly related to the pro- 
posed acquisition, he continued, authority 
was sought which would permit Emery to 
tack the separate contract carrier op 
erating rights for the purpose of perform- 
ing, under the unified rights, a through 
service between points in Emery’s au- 
thorized territory, on the one hand, and, 
on the other, points in the territory 
covered by Gordon’s rights. 

The examiner said it was obvious that 
if the basic transaction involving the 
purchase of the Gordon authority and 
operations by Emery within their scope 
could not be approved because not shown 
consistent with the public interest, it 
followed that the collateral proposition 
regarding through service, which was 
wholly dependent on and arose only as 
a matter directly related to the basic 
transaction, likewise could not be ap- 
proved, even conceding the existence of 
evidence of a need for it. 

“If a need for the described extension 
of Emery’s authority exists, section 209 
prescribes the procedure to be followed 
in order to obtain such additional au- 
thority,” said the examiner. 

He said that in connection with the 
through service that Emery would pro- 
vide between Wisconsin points, such as 
Plymouth, Monroe, and New London, on 
the one hand, and points in the Gordon 
territory, on the other. the evidence es- 
tablished that it was presently providing 
a similar service between the named 
Wisconsin points and points in Ohio. 
Indiana, Illinois, Pennsylvania, and 
New York. 

Emery, he said, was authorized under 
one descriptive paragraph of its permit 
to transport commodities dealt in by 
wholesale food business houses between 
Chicago, on the one hand, and on the 
other, points in Wisconsin, and, under 
a second descriptive paragraph, food- 
stuffs, raw and manufactured, between 
points in Ohio, Indiana, Illinois, Penn- 
sylvania, and New York. He said the 
first named authority was purchased by 
Emery from its affiliate Midwest Trans- 
fer Co. of Illinois. The second named 
authority, he said, was acquired by it 
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from Great Lakes Cartage Co., both ac- 
quisitions having been authorized by divi. 
sion 4 in Emery Transp. Co.—Control 
and Merger, 50 M.C.C. 43, decided Au- 
gust 14, 1947. 


“By tacking the separate grants of 
contract carrier authority at the com- 
mon point of Chicago,” said the ex- 
aminer, “Emery has been performing 
and was continuing to perform, as of the 
date of the hearing herein, a through 
service between points authorized un- 
der the respective grants of operating 
rights. Authority to perform the through 
service was neither requested nor granted 
in the report cited. Since, in the ab- 
sence of specific authorization therefor, 
contract carriers by motor vehicle may 
not lawfully join or tack together sep- 
arate grants of operating authority in 
the performance of a through trans- 
portation service, such through service 
by Emery is unlawful, and it should, if 
it has not done so since the time of the 
hearing, discontinue such service .. .” 


Proposes Denial of Sale 


Of Petroleum Carriers Co. 


Examiner M. L. Winson has recom- 
mended that the Commission deny the 
transactions proposed in MC-F-4388, 
John Ruan—Control; Ruan Transport 
Corporation—Purchase—Petroleum Car- 
riers Co., on the ground that Ruan 
Transport had acquired control of Petro- 
leum Carriers without authorization by 
the Commission. 

The proposals involved an application 
of Ruan Transport Corporation, of Des 
Moines, Ia., for authority (1) to acquire 
control of Petroleum Carriers Co., of 
Minneapolis, Minn., through purchase 
of capital stock, and (2) to merge the 
operating rights and property of Petro- 
leum Carriers into Ruan Transport for 
ownership, management, and operation. 
Also involved was an application of John 
Ruan, in control of Ruan Transport, 
to acquire control of the operating rights 
and property through such control and 
merger. 

The examiner said that Transport 
would be expected to terminate its con- 
trol and management of the affairs and 
operations of Petroleum Carriers. 


Order Recommended in 


Motor Revocation Case 


By a recommended report in MC-C- 
1116, Consolidated Freight Co., Revoca- 
tion of Certificate, joint board No. 176 
has proposed a finding by the Commis- 
sion that Consolidated Freight Co. has 
failed to show cause why an order should 
not be entered requiring it to resume 
operations by rendering reasonably con- 
tinuous and adequate motor--carrier serv- 
ice in conformity with its certificate, 
MC-30897, and to comply with the re- 
quirements of the interstate commerce 
act and the Commission’s rules and reg- 
ulations. 


The board recommended that an order 
requiring such service and compliance 
within 60 days after the effective date 
of such an order should be issued, and 
that failure to comply should bring 
revocation of the certificate. 

The report said any exceptions must 
be filed with the Commission’s secretary 
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in Washington, D.C., and served on other 
parties in interest within 20 days from 
September 13. 


Cotton Gins 


No. 30215, Lummus Cotton Gin Co., 
et al. v. Seaboard Air Line Railway Co., 
et al., embracing No. 30215, Sub. 1, Mur- 
ray Co. of Texas, Ina, v. Southern Rail- 
way Co., et al., and No. 30215, Sub. 2, 
Continental Gin Co. v. Alabama Great 
Southern Railroad Co., et al. By Exam- 
miner C. W. Griffin. Recommends award 
of reparation and that defendants be 
authorized to waive collection of certain 
outstanding undercharges. Recommends 
finding applicable but unreasonable rates 
charged or sought to be collected on car- 
load shipments of cotton gins or cotton 
ginning machinery shipped in the period 
August 22, 1947, to December 31, 1948, 
from Columbus, Ga., and Prattville and 
Birmingham (Avondale), Ala., to Dallas 
and other Texas points, and from Dallas 
to Columbus, Atlanta, Ga., and Memphis, 
Tenn. The examiner said the Commis- 
sion should find that the charges col- 
lected or sought to be collected were un- 
reasonable to the extent that they ex- 
ceeded charges determined by applying 
reduced Class A rates established effec- 
tive August 22, 1947, from and to the 
points under consideration, as modified 
by general changes, and the carload mini- 
mum weights provided in the classifica- 
tion or exception thereto, whichever pro- 
duced the lower charge. 








MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’ type, with name 
of town or city following. 














Cotton Yarn 


MC-C-1048, Coopers, Inc., et al., v. 
Central Motor Lines, Inc., et al. By 
Examiner Leo M. Pellerzi. Recommends 
finding applicable and not shown to be 
unjust or unreasonable, third-class rates 
charged on shipments of cotton yarn 
from points in North and South Caro- 
lina to complainants’ plants at Keno- 
sha, Wis., and Minneapolis, Minn. The 
shipments moved between December 1, 
1947, through May 22, 1948, to Kenosha, 
and December 1, 1947, through October 
7, 1948, to Minneapolis. The examiner 
Said the complaint should be dismissed. 


Candy - 


MC-C-1138, Sunshine Biscuits, Inc., v. 


Viking Freight Co. By Examiner 
Charles B. Norris. Recommends finding 
applicable but unreasonable, rates 
charged by defendant on 15 truckloads 
of candy transported in the period from 
May 17, 1949, to February 7, 1950, from 
Dallas, Tex., to Dayton,O. The examiner 
Said that, on seven of the shipments, de- 
fendant collected charges at a fourth- 


class rate of 202 cents a 100 pounds, 
minimum 16,000 pounds. On the other 
eight shipments, he said, charges were 
collected at a commodity rate of 107 
cents, minimum 24,000 pounds, from 
Dallas to St. Louis, Mo., and a class rate 
of 61 cents, based on an exception rat- 
ing of column 40, minimum 20,000 
pounds, from St. Louis to Dayton, result- 
ing in a combination rate of 168 cents. 
The examiner said the applicable rates 
were unreasonable to the extent they 
exceeded the combination rate of 168 
cents, minimum 20,000 pounds, afore- 
mentioned. He said the proceeding should 
be closed. 


Old Boxes 


MC-C-1091, E. I. duPont deNemours 
& Co., v. Super Service Motor Freight 
Co., Inc., and Wooleyhan. Transport Co. 
By Examiner F. M. Lee. Recommends 
finding applicable rates charged by de- 
fendant motor common carriers on five 
shipments of old, used, wooden shipping 
boxes, but unreasonable to the extent 
that the any-quantity rate of 604 cents 
a 100 pounds charged exceeded a fourth- 
class rate of 151 cents, minimum 12,000 
pounds, applicablé on new boxes. The 
shipments moved from Old Hickory, 
Tenn., to Wilmington, Del., between 
February 6, 1948, and April 22, 1948. The 
examiner said that charges on four of 
the shipments were assessed on the basis 
of the any-quantity class-200 rating of 
604 cents as provided in an exception 
tariff on “Boxes, wooden, old, not nest- 
ed.” Charges on the other shipment, he 
said, were assessed on the basis of a 


' first-class rate of 274 cents. He recom- 


mended closing the proceeding. 


Certificates—Licenses—Permits 


Arizona (Phoenix)—MC-65451, Sub. 
12, Alabam Freight Lines Extension— 
Explosives, El Pasp to Phoenix. Certif- 
icate proposed. angerous expPlosives, 
between Phoenix, Ariz., and El Paso, 
Tex., over described routes, and return, 
serving Luke Field, Ariz., near Phoenix, 
as an off-route point on one route and 
serving Williams Field, Ariz. near 
Higley, as an intermediate point on the 
other. 


California (Los Angeles)—-MC-111832, 
Columbia Van Lines, Inc., contract car- 
rier. Denial of permit proposed. Used 
household goods, between points in Calif., 
over irregular routes. 

California (Burbank)—MC-111664, Sub. 
4, C. H. Sheppard, Sr., and C. H. Shep- 
pard, Jr., dba Charlie Sheppard Auto 
Transport, common carrier. Certificate 
proposed. Used motor vehicles, except 
wrecked, embezzled, or repossessed ve- 
hicles, truckaway, from points in Okla., 
and Tex., to points in Calif., over irregu- 
lar routes. 


California (Burbank) — MC-111664, 
Sub. 3, C. H. Sheppard, Sr., and C. H. 
Sheppard, Jr.—Extension—Long Beach. 
Denial of certificate proposed. New au- 
tomobiles, initial and secondary move- 
ments, truckaway, (1) from points within 
one mile of Long Beach, Calif., not in- 
cluding Long Beach or Los Angeles, to 
points in Ariz., N.M., Tex., Nev., Utah, 
Wyo., Mont., Idaho, Ore. and Wash., 
(2) from Portland Ore., and points with- 
in one mile thereof, to points in Calif., 
Ariz., N.M., Tex., Nev., Utah, Wyo., 
Mont., Idaho, and Wash.; (3) from 
Emeryville, Calif., to points in Ariz., 
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N.M., Tex., and Nev., and (4) between 
points in Calif.’ over irregular routes. 

California (Los Angeles)—MC-22167, 
Sub. 6, Consolidated Copperstate Lines, 
Extension—Dangerous Explosives. Cer- 
tificate proposed. Dangerous explosives, 
between Los Angeles, Calif., and Phoenix, 
Ariz., over three specified routes, two of 
them as alternate routes, subject to re- 
quest for cancellation of permit in MC- 
33835. 

California (Los Angeles)—MC-23939, 
Sub. 49, Asbury Transportation Co., Ex- 
tension—Eureka, Calif. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, from Eureka, Calif., to 
points 1n Josephine, Jackson, and Kla- 
math counties, Ore., and Siskiyou and 
Shasta counties, Calif., with certain ex- 
ceptions, over irregular routes. 

Colorado (Denver) —MC-48958, Sub. 14, 
Illinois-California Express, Inc., Exten- 
sion—Off-Route Point. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving U. S. Army training 
camp site No. 3 near Thoreau, N. M., 
as an off-route point in connection with 
present regular-route operations. 

Georgia (Albany) — MC-Robert S. 
Frolkis, Extension—Several States. Cer- 
tificate proposed. Over irregular routes, 
canned goods, from certain Fla. points 
to St. Louis, Mo., Detroit, Mich., and 
described parts of O., Ind., Ill., and Wis. 

Georgia (Commerce)—MC-111897, W. 
A. Hix, contract carrier. Permit pro- 
posed. Roofing, roofing and siding ma- 
terials, asbestos boards, and asbestos 
sheets, (1) from Mobile, Ala., to points 
in Ga. within 75 miles of Gainesville, 
Ga., except Atlanta, and those in S.C. 
west of U.S. highway 25, and (2) from 
Gainesville to points in S.C. west of U.S. 
highway 25, over irregular routes. 

Illinois (Newton)—MC-112031, Orville 
L. Collings, common carrier. Certificate 
proposed. Logs and lumber, from points 
in Jasper county, Ill., to described points 
in Ind., and Ky., over irregular routes. 


Indiana (Indianapolis) — MC-111773, 
Blue and White Service, Inc., common 
carrier. Certificate proposed. (1) Used 
tractors, secondary movement, truckway, 
when to replace wrecked or disabled 
tractor, between Indianapolis, Ind., and 
points in Ind. within 75 miles of Indi- 
anapolis on the one hand, and, on the 
other, points in various named states 
within 500 miles of Indianapolis, and 
(2) wrecked and disabled motor vehicles, 
other than automobiles, between points 
in various named states within 500 miles 
of Indianapolis. 

Indiana (Lafayette)—-MC-55800, Sub. 
1, Lafayette, Indianapolis Transit Co., 
Inc., Extension—Off-Route Points. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in Marion 
county, Ind., and points within 10 miles 
each of Lebanon, Lafayette and Frank- - 
fort, Ind., as off-route points in connec- 
tion with regular route operations be- 
tween Indianapolis and Lafayette. 


Indiana (Terre Haute)—MC-106943, 
Sub. 20, Eastern Motor Express, Inc., 
Extension—Marion County, Ind. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in Marion 
county, Ind., as intermediate or off- 
route points in connection with regular- 
route operations. 


Iowa (Burlington)—MC-111811, Wil- 
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liam K. and Robert E. Kemp, dba Kemp 
Bros., contract carrier. Permit proposed. 
Over irregular routes, (1) cement prod- 
ucts, cement, sand, and gravel, from 
Spring Grove, Ia., to points in Mc- 
Donough, Fulton, Hancock, Henderson, 
Warren, Knox, Mercer, and Henry Coun- 
ties, Ill., and (2) sand, gravel, and lime- 
stone, from points in the named IIl. 
counties to Spring Grove. 

Iowa (Des Moines) —MC-53980 Sub. 7. 
Des Moines Transportation Co., Inc., Ex- 
tension—Emery. Certificate proposed. 
General commodities, with exceptions, 
(1) between Des Moines and Charles 
City, Ia., (2) between Mason City and 
Emery, Ia., and (3) from Charles City 
to Mason City, Ia., over specified routes 
in earh instance and serving Allison, 
Waverly and Nashua, as intermediate 
points in (1). 

Kentucky (Murray)—MC-110051, Sub. 
2, Wilson W. Stiles, Extension—Western 
Kentucky. Certificate proposed. Over 
irregular routes, brick, from Puryear, 
Tenn., to points in a specified portion 
of western Ky. 

Massachusetts (Boston) — MC-32699, 
Sub. 13, Hugh F. McGoldrick, Extension 
—East Rutherford. Permit proposed on 
further hearing and findings in prior 
report of Nov. 16, 1949, reversed in part. 
Roofing and building materials, from 
East Rutherford, N.J., to points in Me., 
over irregular routes. 


Massachusetts (Cambridge) — MC- 


59271, Sub. 9, Boston Truck Co., Inc., Ex- 


tension—Western States. Certificate 
proposed. New furniture, uncrated, be- 
tween points in the Boston, Mass., com- 
mercial zone and Hartford, Conn., on the 
one hand, and, on the other, points in 37 
states, over irregular routes, applicant 
to ask deletion from MC-59271, Sub. 1, 
of certain authority. 


Massachusetts (Worcester)—MC- 
102676, Sub. 1, Central Cab & Coach Co., 
Inc., Extension—Hampton Beach, N.H., 
embracing MC-1940, Sub. 21, Trailways 
of New England, Inc., Extension—Same. 
Denial of certificates proposed. Passen- 
gers and their baggage, in season service, 
over regular routes, between certain 
points in Mass. and Hampton Beach, 
N.H. 


Minnesota (St. Paul) —-MC-1827, Sub. 
13, E. W. Wylie Co., Extension—Farm 
Tractors. Permit proposed. (1) New 
automobiles, truckaway, and new trucks, 
truckaway and driveaway, initial move- 
ments, from St. Paul, Minn., to points in 
Winnebago county, Ill., and (2) new, 
used, and damaged automobiles and 
trucks, truckaway and driveaway, in 
secondary movements, in reverse, over 
irregular routes. 


Minnesota (St. Paul)—MC-42380, Sub. 
19, Arthur A. McCue, dba Minnesota- 
Wisconsin Truck Line and McCue Trans- 
fer Co., Extension—Army Base. Certif- 
icate proposed. General commodities, 
with exceptions, serving U. S. army base 
near East Farmington, Wis., as an off- 
route point in connection with regular- 
route operations from and to East Farm- 
ington. 


Missouri (St. Louis)—MC-12539, Al- 
bert J. Stewart and Fred W. Cunning- 
ham, dba Adventure Tours, Broker Ap- 
plication. License proposed. Passengers 
and their baggage, between points in 
territories in Mo. and IIl., on the one 


hand, and, on the other, all other points 
in the U.S. 

Minnesota (Minneapolis) — MC-8600, 
Sub. 10, Werner Transportation Co., Ex- 
tension—General Commodities. Certifi- 
cate proposed. Frozen foods, in vehicles 
equipped for mechanical refrigeration, 
from Madelia, Fairmount, Mapleton, 
Winnebago, and Waseca, Minn., to Chi- 
cago, Ill., over irregular routes. 

Missouri (St. Louis)—-MC-906, Sub. 26, 
Consolidated Forwarding Co., Inc., Ex- 
tension—Alternate Route, Joplin, Mo. 
Certificate proposed. General commodi- 
ties, with exceptions, over a described 
route between Miami, Okla., and Joplin, 
Mo., as an alternate route, serving no in- 
termediate points. 

Nebraska (Norfolk) —-MC-29592, Sub. 9, 
Arrow Stage Lines, Inc., Extension— 
Bonesteel, S.D. Certificate proposed. 
Passengers and their baggage, express 
mail, and newspapers, between Butte, 
Neb., to Bonesteel, S.D., over a speci- 
fied route and return, serving all inter- 
mediate points. 

New York (Binghamton)—MC-109672, 
Sub. 6, Borush Motor Express, Inc., Ex- 
tension—Naples. Certificates proposed. 
General commodities, with exceptions, 
serving Naples, N.Y., as an off-route 
point in connection with regular-route 
between Binghamton and Buffalo, N.Y. 

New Mexico (Albuquerque)—MC-10685, 
Sub. 3, Transport Trucking Co., Exten- 
sion—Amarillo and Lubbock. Certificate 
proposed. Used motor vehicles, truckaway 
and driveaway, from Amarillo and Lub- 
bock, Tex., to points in Ariz., Col., and 
N.M., over irregular routes. 

New York (Chappaqua)—MC-111015, 


Sub. 2, L. P. M. Corporation, Extension ~ 


—TIllinois. Permit proposed. Merchan- 
dise dealt in by manufacturers and 
refiners of and dealers in precious metals 
and metal alloys, and materials, supplies 
and equipment used in such business 
when shipped with metals or alloys, be- 
tween Fairfield, Conn., Providence, R.I., 
Chicago, Ill., and New York, N.Y., on 
the one hand, and, on the other, points 
in N.Y., N.J., Pa., Conn., Mass., R.I., O. 
Ind., Mich., and Ill. over irregular routes. 


New York (New York)—MC-104004, 
Sub 127, Associated Transport, Inc., Ex- 
tension — Alternate Routes. Certificate 
proposed. General commodities, with 
exceptions, (1) between Ashtabula, O. and 
Cleveland, O., over U.S. highway 20; (2) 
between Pittsburgh, Pa., and Rochester, 
Pa., over Pa. highway 88; (3) between 
Baltimore, Md., and Fayetteville, N.C., 
over U.S. highway 301; (4) between 
junction U.S. highways 460 and 58 at 
Suffolk, Va., and junction U.S. highways 
460 and 1 at Petersburg, Va., over U.S. 
highway 460; and (5) between :Pittsburgh 
and Erie, Pa., over U.S. highway 19, re- 
stricted against transportation of traf- 
fic picked up at Pittsburgh and destined 
to Erie or to points in Erie and Niagara 
counties, N.Y., and against the trans- 
portation of traffic picked up at Erie or 
points in the aforementioned counties 
and destined to Pittsburgh, in each in- 
stance, as alternate routes, with no serv- 
ice at intermediate points. 

New York (New York)—MC--78344, 
Sub. 5, National Movers, Inc., Extension 
—Larger Territory from New York, N. 
Y., Area. Certificate proposed House- 
hold goods, between points in the New 
York commercial zone, on the one hand, 
and all points in Ky. and Mich., on the 
other, over irregular routes. 


New York—(New York)—MC-66562 
Sub. 1026, corrected, Railway Express 
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Agency, Inc., Extension—Utia, N. y. 
Certificate proposed General commodi- 
ties, moving in express service, Over a 
specified regular route, between Bing- 
hamton and Utica, N. Y., subject to 
usual conditions. 


Ohio (Cleveland)—MC-1518, Sub. 3, 
Pennsylvania Greyhound Lines of Vir- 
ginia, Inc., Extension—Bayview. Cer- 
tificate proposed. Passengers and their 
baggage, express, mail, and newspapers, 
between Bayview and Little Creek, Va,, 
over a specified route, serving all inter- 
mediate points, applicant to request can- 
cellation of portion of certificate in MC- 
1518 authorizing operation between Little 
Creek and Cape Charles, Va., by ferry 
across the Chesapeake Bay. 


Ohio (Mansfield)—MC-85231, Sub. 6, 
Frank Williams (Clarence Williams, Ex- 
ecutor, dba Frank Williams Transfer & 
Storage Co., Extension—Stoves. Certif- 
icate proposed. Over irregular routes, 
(1) stoves and stove parts, from Mans- 
field, O., to points in Ala., Ark., Conn, 
Del., D.C., Fla., Ga., Ia., Ky., La., Me. 
Mass., Mich., Minn., Miss., Mo., N.H., 
N.C., R.I., S.C., Tenn., Vt., and Wis., 
with exceptions; (2) stoves and stove 
Parts, from Murray, Ky., to points in 
Ala., Ark., Conn., Del., D.C., Fla., Ga., IIl., 
Ind., Ia., La., Me., Mass., Mich., Minn., 
Miss. Mo., NE, NS., O., BRI, S&C, 
Tenn., Vt., and Wis., with exceptions, 
and (3) empty containers and pallets 
and damaged, defective, traded-in and 
repossessed stoves, in reverse. 


Ohio (Middletown)—MC-45813, Sub. 1, 
The Dumford Trucking Co., Extension— 
Malt Beverages. Permit proposed. Over 
irregular routes, malt beverages, and 
wines, in containers, and empty malt 
beverage and wine containers, between 
Ky. points in the Cincinnati, O., com- 
mercial zone, on the one hand, and, on 
the other, Middletown, O. 


Ohio (Toledo)—MC-60253, Sub. 8, 
Agnes Metz, dba Arlington Trucking Co., 
Extension—Louisville. Permit proposed. 
Over irregular routes, plate glass, and 
glass doors and fittings therefor, from 
Toledo and points within 5 miles there- 
of, to Louisville, Ky., and empty con- 
tainers on return. 


Ohio (Toledo)—MC-60253, Sub. 7, cor- 
rected, Agnes Metz, dba Arlington 
Trucking Co., Extension—High Glass. 
Permit proposed. Over irregular routes, 
Plate glass, laminated glass, and glass 
building materials and fittings there- 
for, from Toledo and points within 5 
miles thereof, to Danville, Springfield 
and Decatur, Ill., Evansville and Terre 
Haute, Ind., Davenport and Sioux City, 
Ia., and Milwaukee, Wis., and empty con- 
tainers and bricks and blocking used in 
connection with the transportation of 
those commodities on return. 


Ohio (Versailles) —MC-109385, Sub. 8, 
Subler Transfer, Inc., Extension—Meats. 
Permit proposed. Over irregular routes, 
(1) packinghouse products, in refriger- 
ated equipment, from points in Mont- 
gomery country, O., to points in Mich. 
and R.I.; (2) packinghouse products, in 
refrigerated equipment, from points in 
Montgomery county, O., to points in 
Conn., Md., Mass., N.J., N.Y., Pa., and 
W.Va.; (3) dairy products in refriger- 
ated equipment, between Covington, O., 
and points in Conn., Md., Mass., Mich., 
N.H., N.Y., .Pa., RI, and W.Va.; (4) 
dressed poultry and eggs, from Piqua, O., 
to points in Mich.; and (5) feed, between 
Forest Park, Ill., on the one hand, and, 
on the other, points in O.,,and those in 
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Ind. on and east of U. S. highway 31, ex- 
cept Indianapolis. 

Pennsylvania (Douglasville)—MC- 
104848, Sub. 2, Jesse Baro, Extension— 
Trap Rock, Pa. Certificate proposed. 
(1) Bituminous concrete, cinders, gravel, 
stone when transported in dump trucks 
for unloading by dumping, from Trap 
Rock in Berks county, Pa., to points in 
Del. and Md., and (2) clay and marl, 
from Edgewood, in Harford county, Md., 
to Pottstown, Pa., and return, with no 
transportation for compensation, over 
irregular routes. 

Pennsylvania (Philadelphia) — MC- 
110358, Sub. 1, William and Thomas 
Streloski, dba Duncannon Transporta- 
tion Co., Extension—Bakery Products. 
Permit proposed. Merchandise dealt in 
by wholesale and retail bakery concerns, 
and, in connection therewith, equipment, 
materials and supplies used in the con- 
duct of such business, between Philadel- 
phia, on the one hand, and, on the other, 
Jacksonville, Miami and Tampa, Fila., 
over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
105809, Sub. 4, Mack Transportation Co., 
Extension—Connecticut. Permit pro- 
posed, and authorization of dual opera- 
tions. Coal-tar products, in bulk, in tank 
vehicles, between Philadelphia, Pa., on 
the one hand, and, on the other, points 
in Conn., accompanied by drivers em- 
ployed by applicants operating vehicles 
assigned to shippers under continuing 
contracts for the exclusive use of such 
shivpers in transporting their property. 

Pennsylvania (Pottsville)—-MC-77580, 
Sub. 10, Rose Gluck, dba Gluck’s Motor 
Service, Extension—Northeastern States. 
Certificate proposed. Metal building 
and shipbuilding materials, between 
Pottsville, on the one hand, and on the 
other, points in Conn., Ky., Me., Mass., 
N.H., O., R.I., Vt., and W.Va., over ir- 
regular routes, the authority not to be 
joined with any presently held for pur- 
pose of conducting through service 
thereunder. 

Pennsylvania (Lewisburg)—MC-112121, 
W. W. Hoffman, contract carrier. De- 
nial of permit proposed. Fertilizer, from 
Baltimore, Md., to points in Union, Sny- 
der, Northumberland, and Montour coun- 
ties, Pa., over irregular routes, and 
rejected shipments and empty containers 
on return. 

South Carolina (Spartanburg) — MC- 
109598, Sub. 12, Carolina Scenic Stages. 
Extension—Chester, S.C. Certificate 
proposed. Passengers and their bag- 
gage, exvress, mail, and newspapers, 
over a described regular route between 
junction S.C. secondary highway 22 and 
S.C. primary highway 22, and Chester, 
S.C., and return, serving all interme- 
diate points. 

South Dakota (Philip) —MC-111046, 
Sub. 1, Merle J. Daly, Extension—Min- 
nesota. Certificate proposed. Over ir- 
regular routes, (1) livestock, between 
Philip and points within 50 miles there- 
of, on the one hand, and, on the other, 
points in Minn., and (2) animal feed, 
from Sioux City, Ia., Omaha, Neb., and 
points in the Minneapolis-St. Paul. Minn., 
commercial zone, to Philip and points 
within 50 miles thereof. 

Texas (Abilene)—MC-111740, Sub. 1, 
Oil Transports, Inc., Extension—Anhy- 
drous Ammonia. Certificate proposed. 
(1) Gas oil, in bulk, in tank vehicles, 
rom Hawley, Tex., and points within 
3} miles thereof, of Beckett, Okla., and 
points within 5 miles thereof; (2) 
catalytic naphtha, in bulk, in tank ve- 
hicles, from Beckett, and points within 





5 miles thereof, to Hawley and points 
within 5 miles thereof; and (3) anhy- 
drous ammonia, in bulk, in tank vehicles, 
from Etter, Tex., and points within 5 
miles thereof, to points in Okla., Kan.. 
Colo., Ark., Mo., Neb., and in a described 
N.M. area, over irregular routes. 

Texas (San Antonio)—MC-46054, Sub. 
53, Brown Express, Extension— Inter- 
state Operations. Certificate proposed. 
General commodities, with exceptions, 
between certain points in Tex., over reg- 
ular routes. 

Virginia (Norfolk) —MC-94265, Sub. 12, 
Bonney Motor Express, Inc., Extension— 
St. Louis, Mo. Certificate proposed. 
over irregular routes, (1) peanuts, from 
Suffolk, Va., and points in Va. within 65 
miles thereof, and from points in N.C. 
in a described area to points in IIl., Ind., 
Ia., O., Mich., points in Mo. in the St. 
Louis, Mo.East St. Louis, Ill., com- 
mercial zone, points in the Kansas City, 
Mo.-Kan. commercial zones, and points 
in the commercial zones of St. Joseph, 
Mo., and Memphis, Tenn., except De- 
troit, Mich., Fort Wayne, Ind., and points 
in the Chicago, Ill., commercial zone; 
(2) candy, peanut butter sandwiches, 
Peanut products, advertising materials, 
store equipment and fixtures, and edible 
nuts, not including peanuts, from Suffolk 
to points in the destination territory in 
(1) except points in Ia.; and (3) adver- 
tising materials and store equipment and 
fixtures from Suffolk to Detroit, Mich., 
Fort Wayne, Ind., and points in the Chi- 
cago commercial zone. 

Virginia (Richmond)—MC-1508, Sub. 
22, Richmond Greyhound Lines, Inc., 
Extension—Alternate Routes. Certificate 
proposed. Passengers and their baggage, 
express, newspapers, and mail, between 
specific Va. points, over described al- 
ternate routes, serving no intermediate 
points. 

West Virginia (Charleston)—-MC-1504, 
Sub. 98, Atlantic Greyhound Corporation, 
Extension—New U.S. Highway 1. Cer- 
tificate proposed. Passengers and their 
baggage, express, newspapers, and mail, 
between Augusta, Ga., and Aiken, SC., 
over new U.S. highway 1, serving all in- 
termediate points. 

Wisconsin (West Bend) — MC-44469, 
Sub. 1, West Bend Transit & Service 
Co., Extension—Alternate Route. Certifi- 
cate proposed. General commodities, be- 
tween junction Wis. highways 164 and 
55. and Milwaukee, Wis., over a snecified 
alternate route, serving no intermediate 
points. 

Wyoming (Casper)—MC-59856, Sub. 9, 
Salt Creek Freightways, Extension— 
Colorado Highway 185. Certificate pro- 
posed, and approval of dual operations. 
General commodities, with exceptions, 
over an alternate route between Chey- 
enne, Wyo., and Denver, Colo., serving 
no intermediate points. 

Wisconsin (Burlington) — MC-110420, 
Sub. 15, Quality Milk Service, Inc., Ex- 
tension—Liquid Commodities. Certifi- 
cate proposed. Over irregular routes, 
(1) corn syruv, (a) from Chicago and 
East St. Louis, Ill, Roby, Ind. and 
Minneapolis, Minn., to points in Ark., 
Ky., S.D., and Tenn., (b) from Minne- 
sota Transfer, Minn., to points in Wis., 
Ta., and S.D.; (2) soybean oil and salad 
oil, from Clinton, Ia., to points in Ark., 
Ky., S.D., and Tenn.; (3) corn oil, from 
Clinton, Ia., to points in Ark., Ky., S.D., 
and Tenn.; (4) hydrol, (a) from Clinton 
and Roby to points in Ark., Ill., Ind., Ia., 
Ky., Mich., Minn., Mo., Neb., O., S.D., 
Tenn., and Wis., (b) from Minnesota 
Transfer, Minn., to points in Wis., Ia., and 
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S.D.; (5) vegetable oil, (a) from Indian- 
apolis, Ind., and Louisville, Ky., to points 
in Ark., Ill., Ind., Ia., Ky., Mich., Minn., 
Mo., Neb., O., S.D., Tenn., and Wis., (b) 
from Chicago, Ill., to points in Ark., Ky., 
S.D., and Tenn., (c) from Cudahy, Wis., 
to Chicago, Ill.; (6) animal oils, from 
Chicago to points in Ill., Ind., Wis., O., Mo., 
Mich., and Tenn., (b) from Des Moines 
and Cedar Rapids, Ia., and Jeffersonville 
and Hammond, Ind., to Chicago; (7) 
tanning extracts, from Chicago to points 
in Wis., Ill., Ind., and Mo.; (8) sulphite 
liquor, from points in Wis. to Chicago, 
and (9) tallow, from Cedar Rapids and 
Cudahy to Chicago, all in bulk, in tank 
vehicles. 

Wisconsin (Kenosha)—MC-30837, Sub. 
116, Kenosha Auto Transport Corpora- 
tion, Extension—Long Beach. Denial of 
certificate proposed. New automobiles, 
in initial and secondary movements, 
truckaway, from points within one mile 
of Long Beach, Calif., not including 
Long Beach or Los Angeles, to points 
in Ariz., Calif., Idaho, Mont., Nev., Ore., 
Utah, and Wash., over irregular routes. 





STATE ACTION 





Chicago-Wheaton Commuter 


Train Reduction Permitted 


The Illinois Commerce Commission on 
September 14 authorized the Chicago, 
Aurora & Elgin Railway, serving cOm- 
muters in the western suburbs of Chi- 
cago, to eliminate certain trains between 
Chicago and Wheaton. 

Four eastbound and four westbound 
trains heretofore operated Monday 
through Friday of each week will be 
eliminated, and on Saturdays and Sun- 
days a larger number of trains will be 
removed. Leo L. Huntoon, passenger 
traffic manager for the C.A. & E., said the 
area west of Wheaton was not involved in 
the schedule change. Commuters east 
of Wheaton would receive service com- 
parable to that now rendered, de- 
spite the drop in the number of trains, 
he said, adding that some express trains 
would be converted to local trains, and 
some limited trains put on express runs. 
It would probably be 20 to 30 days before 
the changes can be put into effect, he 
said. 

The commission held that the new 
schedules would adequately service the 
public. The evidence showed, said the 
commission, that the railway operated at 
a loss of $353,000 during the 12 months 
ended May 31. The forthcoming changes 
will save the road about $35,000 annually, 
according to commission estimates. 





F.M.B. NEWS 





F.M.B. Nomination 


Robert W. Williams, of Baltimore, Md., 
who was nominated by President Tru- 
man to be a member of the Federal 
Maritime Board, (T.W., Sept. 16, p. 14), 
has been a practicing attorney in Balti- 
mere since 1917, and is vice-president of 
the Maritime Law Association of the 
United States. 


He is a member of the firm of Ober, 
Williams, Grimes and Stinson and is a 
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director of the Maryland Car Wheel Co., 
the Ellicott Machine Corporation, and 
Reid Avery Co. 

Born in Baltimore May 29, 1890, Mr. 
Williams graduated from Groton in 1907, 
was a student at Lycie Descartes Cours 
in France in 1908, was awarded the de- 
gree of bachelor of arts at Harvard in 
1912, master of arts in 1913, and bachelor 
of laws at Hafvard Law School, 1915. He 
served in the intelligence division of 
the general staff of the U.S. Army in 
World War I with the rank of captain. 

After a hearing the morning of Sep- 
tember 20, in which Mr. Williams ap- 
peared before it to answer questions by 
its members, the Senate interstate and 
foreign commerce committee ordered 
favorably reported to the Senate the 
nomination of Mr. Williams to be a 
member of the F.M.B. Senator O’Conor, 
of Maryland, a member of the commit- 
tee, testified briefly in support of the 
Williams nomination. 





Four Passenger Ships, Now 
Under Construction, to Be 
Completed as Troop Ships — 


The Federal Maritime Board and Mari- 
time Administration have announced 
that four of the six passenger vessels 
the latter agency has been building for 
private ownership and operation under 
subsidy arrangements will be finished 
instead as troop transports for the 
armed services at the request of the 
Department of Defense on recommenda- 
tion of the Joint Chiefs of Staff. 

“The ships selected for conversion,” 
the maritime agencies said, “are the 
48,000-ton super-liner under construction 
for United States Lines at the Newport 
News Shipbuilding and Dry Dock Co. 
yard, Newport News, Va., and the three 
13,000-ton combination passenger-cargo 
sister ships being built for American 
President Lines by the New York Ship- 
building Corporation, Camden, N.J.” 

Vice Admiral Edward lL. Cochrane, 
chairman of the F.M.B. and administra- 
tor of the Maritime Administration, said 
that these vessels were selected for con- 
version because the work could be done 
on them with the greatest economy by 
initiating it early. 

Two passenger vessels being built for 
American Export Lines at the Bethlehem 
Steel Co. yard, Quincy, Mass., would be 
finished as commercial vessels as origi- 
nally planned, he said. 


“Conversion of the four ships will 
necessitate settlement of the contracts 
with United States Lines and American 
President Lines to purchase the vessels 
from the Federal Maritime Board,” 
Admiral Cochrane stated. “The govern- 
ment’s contracts with the shipbuilders 
for construction of the vessels are unaf- 
fected.” 


25 Ships Taken Out of 


Reserve Fleet, for Repairs 


Repairs to vessels of the National De- 
fense Reserve Fleet out of a fund of 
$18,000,000 made available recently by 
Congress began with the moving of 25 
Victory ships from five anchorages to 
shipyards in ten cities on the Atlantic 
and Gulf coasts the morning of Septem- 





ber 18, it was announced by Vice Admiral 
Edward L. Cochrane, administrator of 
the Maritime Administration, Commerce 
Department. 

Two of the vessels were withdrawn 
from the Hudson River fleet; three from 
the James River, Virginia; 15 from Wil- 
mington, North Carolina; two from Mo- 
bile, Alabama; and three from Beaumont, 
Texas fleet sites, Admiral Cochrane said. 

He added that seven of the ships would 
go to New York for repairs; five to 
Hampton Roads, Virginia; three to Bal- 
timore, Maryland; two to Boston, Massa- 
chusetts: one to Savannah, Georgia; two 
to Jacksonville, Florida: two to Mobile, 
Alabama: one to Beaumont, Texas; one 
to Galveston, Texas; and one to New 
Orleans, Louisiana. 

The vessels would be repaired but 
would not be activated until further 
needs developed, the Maritime Adminis- 
trator stated. 


Extension of Ship Charters 
Of Four Lines Proposed 


Under recommendations made to the 
Federal Maritime Board in a recom- 
mended decision by Examiner C. W. 
Robinson, of the F.M.B., charter agree- 
ments between the Secretary of Com- 
merce, on the one hand, and four named 
steamship companies, on the other, cov- 
ering operation of government-owned 
vessels in the intercoastal trade, would 
be extended for a period of three 
months beyond October 31, 1950. 

The recommended decision was issued 
in an unnumbered proceeding, “In the 
Matter of the Applications of American- 
Hawaiian Steamship Co., Luckenbach 
Steamship Co., Inc., Pacific-Atlantic 
Steamship Co., and Pope & Talbot, Inc., 
for Extension of Bareboat Charter 
Agreements of Government-Owned, 
War-Built, Dry-Cargo Vessels in the 
Intercoastal Trade.” Examiner Robinson 
pointed to provisions of Public Law 591, 
Eighty-first Congress, continuing with 
some limitations the authority to sell 
or charter government-owned merchant 
ships (T.W., July 8, p. 40). 

In accordance with the terms of sec- 
tion 3(2) of Public Law 591, the examiner 
said, the four companies here considered 
filed applications within ten days of 
June 30, requesting extension of their 
existing bareboat charter agreements, 
and their applications were approved, 
ultimately for a period expiring October 
31. He said the present proceeding 
concerned the further extension of the 
agreements beyond October 31, 1950. Be- 
fore stating his conclusion that “there 
is no doubt that the intercoastal service 
is required in the public interest and 
that it is not now adequately served,” 
the examiner said: 

“It is generally conceded that at the 
present time there is a shortage of rail 
cars and that the intercoastal lines are 
unable to handle the volume of east- 
bound traffic offering, the principal item 
of which is lumber urgently needed for 
the national defense and for other pur- 
poses. Any curtailment of the existing 
water service would have a serious ef- 
fect on the national economy. Numerous 
communications from members of Con- 
gress, state governments, port and traffic 
organizations, shippers, and others urge 
the extension of the charters under 
consideration at least until the Korean 
situation has cleared.” 





TRAFFIC WoRLD 





He said the F.M.B. should find and so 
certify to the Secretary of Commerce 
that the extension from October 31, 1950, 
to and including January 31, 1951, of 
the bareboat charter agreements of the 
four companies involved in the proceed- 
ing was required in the public interest, 
that the intercoastal trade was not ade- 
quately served, and that there were 
no privately-owned American-flag ves- 
sels available for charter by private 
operators on reasonable conditions and 
at reasonable rates for use in such 
service. 

With respect to assertions by Pope & 
Talbot and Pacific-Atlantic to the effect 
that existing charter rates for privately- 
owned Liberty vessels were too high 
(Pope & Talbot having stated that 
operation of time-chartered Liberty 
ships at $45,000 a month would result in 
a net loss of $5,000 per vessel per month 
or $15,000 per voyage), Examiner Robin- 
son said, in part: 

“If the commonly accepted law of 
supply and demand be used as a yard- 
stick in this proceeding, the record sup- 
ports the conclusion that the current 
rates, as a natural result of world con- 
ditions, are reasonable, for reasonable- 
ness is not dependent upon whether 
the charterer can make a profit but upon 
the general market . . . Whether appli- 
cant wants to operate under the pres- 
ently high rates for privately-ownéd 
vessels is solely for its managerial dis- 
cretion, and although its unwillingness 
to charter vessels at such rates is tho- 
roughly understandable, it is difficult 
to believe that Congress intended the 
continuation of existing charters merely 
because the charterer cannot operate 
successfully at the going rate.” 





C.A.B. NEWS 





Another 3-Year Certificate 


For Texas Airline Proposed 


Examiner James M. Verner, of the 
Civil Aeronautics Board, has recom- 
mended that the board renew for an ad- 
ditional period of three years from May 
13, 1950, the temporary certificate of 
Trans-Texas Airways, a feeder line op- 
erating between many points in Texas. 
His recommended decision was issued in 
the board’s Docket No. 3720 et al., Trans- 
Texas Airways Certificate Renewal Case. 

This, the examiner said, was the first 
proceeding in which the board, employ- 
ing the show-cause order technique, had 
indicated a tentative conclusion that 4a 
feeder certificate should be permitted to 
expire. From the evidence presented, he 
drew the conclusion that improvement 
in the carrier’s revenues since 1948 war- 
ranted renewal of its certificate for three 
years. He said that in the period from 
October 11, 1947, to September 30, 1948, 
the “break-even need” of Trans-Texas 
for every passenger carried was $97.06, 
and, for every passenger-mile operated, 
44.47 cents, while, in the 12 months 
ended with March, 1950, the correspond- 
ing figures were $31.56 and 13.69 cents. 
He averred that “the carrier’s operation 
has not yet reached a plateau on the 
basis of which a judgment can be made 
either as to long-term certification of 
the carrier or the discontinuance of its 
operations.” 
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September 23, 1950 


“Business men testified,” he said, “that 
the existence of a speedy air mail serv- 
ice had made it possible for the cover- 
age and volume of their individual busi- 
nesses to be substantially increased. In 
addition the record discloses that the 
existence of Trans-Texas’ service has 
been a factor which influenced the de- 
termination of new business enterprises 
to locate in the area served by that car- 
rier.” 

He recommended denial of Trans- 
Texas’ application to extend its service 
to Tyler, Tex. He noted that the Post 
Office Department opposed the renewal 
of its certificate, as not required by the 
needs of the postal service. 





T.W.A. Asks C.A.B. to 
Delay P.A.A.-A.O. Merger 


Trans World Airlines has petitioned 
the Civil Aeronautics Board to delay 
completion of the Pan American-Ameri- 
can Overseas merger on grounds that 
route changes ordered in the merger de- 
cision apparently cannot be implemented 
because of foreign governmental objec- 
tions. 

President Truman, on July 10, ordered 
the merger completed if T.W.A. were 
permitted to serve London and Frank- 
furt, and Pan-American allowed to serve 
Paris and Rome, it said. 

Warren Lee Pierson, T.W.A. board 
chairman, said that “events of the past 








week show clearly that if the merger 
is completed before the route changes 
can be effected, the objective of the 
President will be clearly frustrated.” 
“Information furnished by the State 
Department and the Civil Aeronautics 
Board to both Pan-American and T.W.A. 
indicated that objections from foreign 
governments may prevent operations by 
P.A.A. to Paris and Rome, and by T.W.A. 
to London and Frankfurt on September 
30, as contemplated,” Mr. Pierson said. 
“We are therefore requesting the C.A.B. 
to delay completion of the merger which 
has been scheduled for September 25.” 


Airline Authority Revocation 


Finding that the respondent has en- 
gaged in air transport services of a na- 
ture requiring a certificate, rather than 
a letter of registration, from the Civil 
Aeronautics Board, Examiner Richard 
A. Walsh, of the C.A.B., has recommend- 
ed revocation of the letter of registration, 
authorizing “irregular” operations, is- 
sued to Arrow Airways, of Burbank, 
Calif. He said the respondent’s opera- 
tions from August 1, 1948, to and includ- 
ing June 30, 1950, exceeded those per- 
mitted under part 291 of the C.A.B. eco- 
nomic regulations, between Burbank and 
certain other California points, on the 
one hand, and New York, N.Y.-Newark, 
N.J., on the other. His recommended 
report was issued in the board’s Docket 
No. 4199, Arrow Airways. 


COURT NEWS 


Private Carriers Ask 
U.S. Court to Uphold 


Lenoir-Schenley Ruling 


Two national organizations of private 
motor carriers have filed briefs in the 
federal eastern Virginia district court 
supporting the Commission in its de- 
cision finding the Lenoir Chair Co., and 
Schenley Industries, Inc., to be private 
carriers not subject to regulation under 
the interstate commerce act (T.W., Nov. 
26, 1949, p. 7). 

The briefs were filed by the National 
Council of Private Motor Truck Own- 
ers, Inc., and the Private Carrier Con- 
ference of the American Trucking As- 
sociation, Inc., in civil action, file No. 
1149, Brooks Transportation Co., Inc., 
et al. v. United States of America, et al. 
The case is set for argument in Rich- 
mond on September 22. 

The two private carrier organizations 
Opposed the stand taken by the Brooks 
firm, two other motor carriers and the 
Common Carrier Conference of the 
A.T.A., in their appeal of the Commis- 
sion’s land-mark Lenoir and Schenley 
cases to the court. The latter group 
asked the court to set aside the I.C.C. 
decision. 

The Commission, on the basis of the 
“primary business test” set forth in its 
Cecision in Woitishek Common Carrier 
Application, 42 M.C.C. 193, had held that 
the Lenoir and Schenley companies were 





private carriers. It concluded that they 
“are primarily engaged in the sale and 
distribution of alcoholic liquors and in 
the manufacture of furniture and that 
the motor operations of each one are 
conducted as a bona fide incident to 
and in the furtherance of their primary 
businesses and not for the purpose of 
profiting from the transportation as 
such.” 

Brooks et al., in appealing the Com- 
mission decision, took the position thai, 
in determining whether the considered 
truck operations were for-hire or private 
carriage, the primary business test as 
approved in the Woitishek case should 
not be controlling. They asserted that 
an equally important question was 
whether the carriers involved were en- 
gaged in transportation for compensa- 
tion identifiable as such, even though it 
might be an aid to another enterprise 
unconnected with the motor carrier field. 
Their contention was that if any motor 
carrier received any compensation for 
transportation identifiable as such, it be- 
came a for-hire carrier. 


The N.C.P.M.T.O. said the regulated 
for-hire carriers wanted the Commis- 
sion’s primary business test ruling in the 
Lenior-Schenley case reversed “with the 
ultimate effect of stopping all private 
truck operation.” 

It said all commercial truck operation 
was “for compensation”, and that if “for 
compensation” were to be the test then 
all truck operation would be either 
common or contract, and none private 
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carriage. The council said the argu- 
ment for a “for compensation” test 
proved “too much”, namely, that there 
could be no private carriers. It also said 
there was no such thing as a separate 
profit or loss from the operation of trucks 
in an enterprise that was primarily 
something other than the operation of 
trucks. 

“Private motor truck operation, there- 
fore, is not susceptible to a test of 
whether it is ‘for compensation’—no 
matter whether compensation be consid- 
ered profit, exact reimbursement, or 
something less,” said the council. 

The A.T.A. Private Carrier Conference 
said the nation’s for-hire carriers, both 
rail and highway, had engaged in an 
“open and unjustified attack upon pri- 
vate carriers.” Private carrier operations, 
the conference said, represented more 
than 75 per cent of the power units in 
use on the highways. 

It said Brooks et al. had taken every 
case which the Commission had found 
to be for-hire carriage and then tried 
in vain to make the Lenoir and Schen- 
ley facts fit those cases. 

Referring to these plaintiffs’ alleged 
desire to substitute the so-called com- 
pensation test for the primary business 
test, the conference said that if services 
connected with distribution of goods re- 
sulted in the need for investment and 
employment of manpower, they obvi- 
ously must cost someone something and 
must paid for somehow. 

“This cost may be collected through 
an over-all ‘across the board’ flat fee 
which is included in the retail and whole- 
sale pricing of the commodity being 
transported; or it can be reflected in the 
going ‘market price’ which, differing in 
different areas depending upon distance 
from source of manufacture, more ac- 
curately reflects a properly related cost 
of transportation; or the goods may be 
sold f.o.b. point of origin and an accurate 
and fairly apportioned charge levied for 
delivery depending upon mileage in- 
volved”, said the conference. 

The conference said it felt strongly 
that if a manufacturer and distributor 
must not charge for distribution and 
transportation expense, the many manu- 
facturers who did not have the volume 
nor convenient location to obtain good 
for-hire service, would be unable to com- 
pete in today’s market and “must again 
assume the role of a ‘backwoods’ mar- 
ginal organization.” 

The conference warned against “selfish 
individuals and minority groups” setting 
up a transportation monopoly “whereby 
no one in this land would be permitted 
to carry his own goods in his own ve- 
hicles as a free agent.” 

John Burchmore, counsel for the Na- 
tional Industrial Traffic League, has filed 
with the federal district court for the 
eastern Virginia district a petition on 
behalf of the League for leave to inter- 
vene in the so-called Lenoir and Schen- 
ley cases. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
acess geen in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
elow. 





Western Louisiana district, Opelousas 
division, at Shreveport. On August 23, 
a judgment was entered against Sam 
Grimmett, Inc., Port Barre, La., in the 
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sum of $350 and costs, as a forfeiture 
following entry of a consent judgment 
in a civil action charging the defendant, 
a Class I common carrier of property, 
with failing to file with the Commission 
its annual accounting report for the cal- 
endar year 1949 within the time pre- 
scribed by the Commission’s order re- 
quiring the filing of such reports. 

Arkansas western district, Fort Smith 
division, at Fort Smith. Major Scott, of 
Fort Smith, on September 8, was fined 
$100 following entry of his plea of nolo 
contendere to an information charging 
him with aiding and abetting violations 
of part II. The fine was required to be 
paid. The defendant was charged with 
having arranged for and assisted in the 
transportation of property by certain un- 
authorized motor carriers knowing that 
the carriers possessed no authority from 
the Commission. 

Texas northern district, Dallas division, 
at Dallas. On September 7, Frozen Food 
Express, Dallas, was fined $1,000 follow- 
ing entry of its plea of nolo contendere 
to an information charging the defend- 
ant, a common carrier of property, with 
permitting and requiring drivers in its 
employ to operate motor vehicles in the 
transportation of property for excessive 
daily hours, with failing to report to the 
Commission instances of excess driving 
time, with failing to report accidents in 
which its vehicles were involved, and 
with failing to require drivers in its em- 
ploy to keep drivers’ logs in the form 
and manner prescribed by the Commis- 
sion. The fine was paid. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


Court of Civil Appeals of Texas, San An- 
tonio 

In action to recover for damages in 
transit to a carload of 780 lugs of to- 
matoes, where tomatoes arrived at desti- 
nation in a 25 per cent decayed condition 
and had no market value and could not 
be sold without reworking them, the 
trial court gave carrier credit for 250 
lugs actually salvaged and sold, trial 
court did not err in rendering judgment 
for more than nominal damages. 

In action to recover for damages in 
transit to a carload containing 780 lugs 
of tomatoes, evidence established that 
250 lugs were salvaged from car and 530 
lugs were lost. 

Weight and credibility of witnesses is 
a matter for trial court and not Court 
of Civil Appeals. 

In action to recover for damages in 
transit to a carload containing 780 lugs 
of tomatoes, where receiver of carrier 
filed plea in abatement in which he al- 
leged that he, as trustee, had turned 
property of carrier back to it and that 
carrier had assumed all outstanding ob- 
ligations, plea was binding on carrier 
and made carrier liable, whether it as- 
sumed such obligation or not. Vernon’s 
Ann. Civ. St. arts 2303, 2305. 

In action to recover for damages in 
transit for a carload containing 780 
lugs of tomatoes, where trustee of car- 
rier issued bill of lading, in absence of 


evidence that federal district court had 
entered a final decree closing estate, 
trustee was liable, even though he had 
delivered property to carrier pursuant to 
a federal court order. Bankr. Act Sec. 
228, 11 U. S. C. A. Sec. 628. (Henwood v. 
Polis & Hagan, 231 S. W. 2d 720). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Nebraska 


Under statute providing for issuance of 
certificate of public convenience and 
necessity to a qualified applicant, appli- 
cant has burden of proving at hearing 
that applicant is fit, willing, and able to 
perform the service proposed and to con- 
form to provisions of statute and re- 
quirements of the Nebraska State Rail- 
way Commission thereunder, and that 
proposed service is or will be required 
by present or future public convenience 
and necessity. R. R. S. 1943, Secs. 75-222 
to 75-250, 75-230. 


The controlling questions in determin- 
ing issue of public convenience and 
necessity are whether operation will 
serve a useful purpose responsible to a 
public demand _or need, whether such 
purpose can or will be served as well by 
existing carriers, and whether it can be 
served by applicant in a specified opera- 
tion without endangering or impairing 
the operations of existing carriers con- 
trary to public interest. R. R. S. 1943, 
Secs. 75-222 to 75-250, 75-230. 

On appeal to the Supreme Court from 
an order of the Nebraska State Railway 
Commission, while acting within its 
jurisdiction, question is sufficiency of 
evidence to prove that order is not un- 
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reasonable or arbitrary. R. R. S. 1943, 
Secs. 75-222 to 75-250, 75-230. 

Prime object of Nebraska State Rail- 
way Commission control is to secure ade- 
quate sustained service for public at 
minimum cost and to protect and con- 
serve investments already made for 
that purpose, and in doing so primary 
consideration must be given to the pub- 
lic rather than to individuals. R. R. 5. 
1943, Secs. 75-222 to 75-250, 75-230. 

Duplicate lines of transportation by 
competing carriers are ordinarily in- 
compatible with the public interest and 
such a competing line will be authorized 
only for compelling reasons. R. R. S. 
1943, Secs. 75-222 to 75-250, 75-230. 

Where additional or different service 
is necessary to meet the needs of the 
traveling public, Nebraska State Rail- 
way Commission must give those already 
in the field the first opportunity to sup- 
ply it. R. R. S. 1943, Secs. 75-222 to 
75-250, 75-230. 

Regulation of public utilities in Ne- 
braska is based upon theory of regu- 
lated monopoly rather than competition 
and, before one carrier is permitted to 
take the business of another already in 
the field, it must be shown that existing 
carrier is rendering unsatisfactory serv- 
ice and is unable or unwilling to provide 
adequate transportation facilities and 
that operation proposed by new carrier 
will better serve the public convenience 
and necessity. R. R.S. 1943, Secs. 75-222 
to 75-250, 75-230. 

Under facts disclosed by record, Ne- 
braska State Railway Commission was 
not justified in granting to applicant au- 
thority to operate passenger bus service 
between Beatrice and Lincoln and all 
points intermediate, in direct competition 
with objector which was already in the 
field and which stated that it was ready, 
willing and able to put on such addi- 
tional service as demands of the public 
required, and action of commission in 
doing so was arbitrary and unreasonable. 
R. R. S. 1948, Secs. 75-222 to 75-250, 
75-230. (Application of Moritz, 43 
N. W. 2d 603). 
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Congress Passes Measure to Restore 


Package Freight Shipping on Lakes 


Legislation to Permit Sale of 10 Vessels from Laid-up Fleet 


By Maritime Administration, Under Terms Described as Subsidy 


By Foes of Bill, Receives Senate Approval and Goes to President. 


After having rejected a motion to re- 
commit the bill to the Senate interstate 
and foreign commerce committee, by a 
vote and sent to the President H.R. 8847, 
Senate on September 18 passed by voice 
vote and sent to the President H.R. 8847, 
a bill to make available for sale to 
prospective purchasers, on favorable 
terms and for use in reestablishment of 
so-called package freight service on the 
Great Lakes, not. more than 10 war- 
built merchant ships from the govern- 


ment’s reserve fleet (T.W., Aug. 26, p. 
43). 

The Senate rejected an amendment, 
offered by Senator O’Mahoney, of Wyom- 
ing, to change from 90 per cent to 75 
per cent the total allowance the gov- 
ernment might deduct from the sales 
price for conversion of the vessels to 
lake service. 

It was brought out by Senator Wil- 
liams, of Delaware, in the course of the 
Senate debate on the bill, that Maritime 
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September 23, 1950 


Administrator Cochrane viewed the leg- 
islative proposal to allocate 10 of the 
C-4’s in the reserve fleet to the Great 
Lakes shipping industry as one that 
would be “in direct opposition to the best 
interest of our national defense.” Sena- 
tor Williams said Admiral Cochrane had 
told him, the morning of September 18, 
that the C-4’s were the fastest ships in 
the reserve fleet and that, in their pres- 
ent condition and with very small ex- 
penditure, they could be made ready for 
transport duty in the armed services if 
needed. 
Sen. Martin on Subsidies 


Senator Martin, of Pennsylvania, 
charged that the considered bill would 
grant to purchasers of the laid-up ships 
“one of the heaviest subsidies ever sug- 
gested to Congress.” 

“It involves,” he said, “a grant to pri- 
vate operators of 10 vessels worth origi- 
nally $4,400,000 each, with eventual 
investment on their part of only $165,000 
each. Congress, in 1940,-set up a na- 
tional transportation policy which Tre- 
quires equality of treatment for all forms 
of transportation. Government aid to 
any form of domestic transportation is 
directly opposed to the public interest. 
There is no need for this service because, 
at the outbreak of World War II, pack- 
age freight on the Great Lakes had di- 
minished to such an extent that it was 
practically nonexistent. . . . This is simply 
an effort on the part of certain private 
shippers to reinstitute package freight 
service on the lakes, even though they 
will not use the service, so that they 
can use the noncompensatory low water 
rate as a lever to force down the rail 
and truck rates in those areas. ... Cer- 
tainly: this is not the time, with a third 
world war brewing, to convert ocean- 
going vessels to lake carriers for the 
non-economic carriage of passengers and 
package freight.” 

One of the principal supporters of the 
bill was Senator Thye, of Minnesota. 
Speaking in advocacy of the measure in 
the Senate, he said: 

“The proposed legislation to make 
available to purchasers, for use on the 
Great Lakes, not more than 10 surplus, 
war-built vessels, at prices and with 
allowances similar to those which have 
been allowed to purchasers of vessels for 
use on the oceans under the ship sales 
act of 1946, recognizes the necessity of 
rebuilding certain vital segments of 
Great Lakes shipping which were prac- 
tically eliminated during World War II 
when national needs were permanent... 

“It is intended to encourage revival 
of what was once an integral part of 
our inland transportation system, which 
is essential to the economic future and 
well-being of the entire midwest, and, 
in particular, of such states as Minne- 
sota. 

‘Rights’ of Lake Operators 

“The opponents claim that this meas- 
ure would give an unnatural advantage 
to such Great Lakes shippers or ship 
operators ... In reality, the bill would 
afford the Great Lakes ship operators, 
as Americans, only substantially the 
same rights and benefits already granted 
in the sale of 700 ships to American 
owners for ocean operation and in the 
sale of over 1,100 to foreign-flag opera- 
tors. I believe the policy under which 
these oceangoing ships were sold and 
under which allowances were made for 





conversion . .. was entirely sound and 
in keeping with the national interest. 

“TI have been informed by the Mari- 
time Administration that from 1945 to 
the present time, 752 ships of all types 
have been sold for scrap, including those 
damaged during the war, obsolete ships, 
and those of insufficient value to be 
utilized for shipping. The government 
has recovered slightly over $18,000,000 
for all these ships, which cost many times 
that amount originally although the 
figures are not available. ... To allow 
any of the ships in the present laid-up 
fleet to deteriorate to the point where 
they can only be sold for scrap would 
certainly be far from economical. ... 


“It is also true, as opponents of Great 
Lakes shipping claim, that restoration 
of package freight service on the Great 
Lakes would mean more competition for 
existing forms of transportation. Freight 
can be carried on the Great Lakes at 
substantially lesser cost than offered by 
other mediums, and that is exactly one 
major reason it is so essential to areas 
that suffer because of present rail trans- 
portation costs. It would, however, actu- 
ally supplement rail transportation in 
the area served, and would give a better 
balanced and more adequate transporta- 
tion system at a time when added facil- 
ities are badly needed. . .” 

Senator Thye said that there are 
1,602 Liberty ships, 36 C-4’s, and 163 
Victory ships in the laid-up fleet at the 
present time. 





Rail Labor Dispute, Seizure 
Of Railroads by U.S. to Be 
Investigated by Senate Unit 


Senator Murray, of Montana, chairman 
of the Senate labor and public welfare 
committee’s subcommittee on  labor- 
management relations, has announced 
that the subcommittee has decided to 
conduct “a thorough investigation of the 
railway labor dispute which led to a 
seizure of the railroads by the govern- 
ment” (T.W., Sept. 16, p. 58). 


He said that dates for formal hearings 
would be set “in the near future.” From 
another spokesman for the subcommittee 
it was learned that a subcommittee staff 
member had been assigned to make a 
preliminary inquiry. His assignment 
would include interviews of a number of 
individuals regarded as authoritative 
sources of information concerning the 
dispute between the Brotherhood of Rail- 
road Trainmen. and Order of Railway 
Conductors, on the one hand, and the 
railroads, on the other. However, since 
some of these individuals could not be 
reached immediately, including officials 
of the Trainmen’s brotherhood had gone 
to Miami, Fla., to attend the national 
convention of their organization, it was 
apparent that completiton of the “inter- 
view” phase of the staff member’s as- 
signment would be delayed. The subcom- 
mittee probably would not hold public 
hearings until after it had received a 
report on the preliminary inquiry of the 
staff member; accordingly the indica- 
tions were that considerable time would 
elapse before the making of any subcom- 
mittee announcement of hearings, it was 
said. 

In a statement he issued, Senator 
Murray said several members of his 
subcommittee had “expressed the view 
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that the seizure of the railroads as the 
result of the failure of the Brotherhood 
of Railroad Trainmen and Order of 
Railway Conductors and the carriers to 
reach a mediation settlement of their 
differences set an unfortunate precedent 
for handling major labor disputes dur- 
ing this emergency.” 

Several of the subcommittee mem- 
bers, he said, wanted to find out if the 
seizure was in the public interest or 
was primarily to the advantage of one 
or both of the parties to the dispute 
who might believe that government 
seizure would accrue to their benefit. 
Those members also wanted to learn the 
facts “about what happened in the ne- 
gotiations prior to the government 
seizure,” he said. 


“Some members of the subcommittee,” 
he continued, “are known to believe. 
that as a matter of policy the govern- 
ment should impound any profits de- 
rived from seized plants, mines, or 
transportation facilities during the 
emergency in order to avoid deliberate 
attempts to refuse to settle labor cases 
in the expectation that they cannot 
possibly lose financially as the result 
of government seizure. 


“Likewise, some members of the sub- 
committee are thinking of legislation 
which will place penalties on labor if 
it is found that union officials in any . 
particular case deliberately follow a 
course of action which they hope will 
force the government to seize a plant 
or mine or transportation facility.” 





Senate Votes to Provide 
$2.15 Million for Second 
Washington, D.C., Airport 


As passed by the Senate and sent to 
a House-Senate conference committee, 
H.R. 9526, the supplemental appropria- 
tion bill for fiscal year 1951, contained an 
amendment providing $2,150,000 for ac- 
quisition of land for an additional air- 
port for the Washington, D.C., area 
(T.W., Sept. 2, p. 56, and Sept. 9, p. 17). 

The language in the bill with respect 
to the additional airport for the District 
of Columbia included a provision that 
not to exceed $250,000 of the amount 
appropriated for the land acquisition 
should be available for administrative 
expenses of the Civil Aeronautics Ad- 
ministration in connection with the air- 
port land acquisition. 

In printed hearings on H.R. 9526 there 
was testimony by D. W. Nyrop, deputy 
administrator of civil aeronauties, show- 
ing that acquisition of between 2,500 
and 3,000 acres for the airport site was 
contemplated by the C.A.A.; that the 
total estimated cost of the new airport 
was $14,000,000, and that the ultimate 
length of the runways would be 8,000 
feet. Mr. Nyrop furnished, in response 
to a request by Chairman McKellar, of 
the appropriations committee, a state- 
ment showing that for the fiscal year 
ended June 30, 1950, the “direct obli- 
gations” of the Washintgon National 
Airport (operated by the C.A.A.) totaled 
$1,187,934, while the revenues of the 
airport totaled $1,157,053. The latter 
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figure included an “unrealized revenues” 
item of $67,500. 





Panama Canal Measure 
Sent to White House 


Congressional action on H. R. 8677, the 
bill providing for revision of the corpo- 
rate structure of the Panama Canal and 
for establishment of a new criteria for 
determination of toll rates for vessels 
transits through the canal, was com- 
pleted on September 15 when the House 
concurred in Senate amendments to the 
measure (T.W., Sept. 16, pp. 17 and 54). 


As the bill was sent to the White House, 
proponents of the legislation anticipated 
that the President would sign it, since it 
had been written and introduced pursu- 
ant to recommendations he had made to 
the Bureau of the Budget, calling for, 
among other things, transfer of the Pan- 
ama Canal to the Panama Railroad Co. 

‘and for changing of the name of that 
company to Panama Canal Co. (T.W., 
Feb. 4, p. 61, and March 11, p. 17). 


Comment by N.F.A.S. 


A statement commenting on H.R. 8677 
and analyzing its provisions was issued 
by the National Federation of American 
Shipping after Congress had completed 
action on the bill. The N.F.AS. said 
that the bill reorganized the Panama 
Canal on a business basis and estab- 
lished a new tolls policy. By this legis- 
lation, it said, the following changes 
would be made: 

“1. In the organization of the canal, 
transit and other business functions will 
be separated from civil government func- 
tions and operated by a ‘Panama Canal 
Company’ on a business basis with busi- 
ness-type budget, accounting, and audit- 
ing procedures. 

“2. For the first time Congress has 
written into legislation what amounts to 
@ formula for the computation of transit 
tolls. Under the formula, tolls will be 
set by the board of directors of the 
Panama Canal Company upon six- 
months notice and after public hearing 
on a basis designed to reimburse transit 
and directly related costs—but only 
transit and directly related cost—in- 
cluding interest, depreciation and a 
fair share (about 50 per cent instead of 
100 per cent as in the past) of the net 
cost of health, sanitation and civil gov- 
ernment—the last being in lieu of taxes. 


Tolls for U.S. Owned Vessels 


“3. Free tolls for government ships 
will be eliminated so that the cost of 
their transits will no longer be borne 
by commercial ships. 

“4. Contrary to past practice there 
will be eliminated from the caiptal in- 
vestment upon which interest will be 
charged as a factor in the formula for 
commercial tolls: 

“(a) Capital investment in so-called 
business operations conducted by the 
canal authorities; (b) capital investment 
in civil government facilities and equip- 
ment; (c) capital investment in identifi- 
able military or defense facilities; (d) 
capital investment representing obsolete 
or useless facilities and equipment; and 
(e) $129 million of so-called ‘interest dur- 
ing construction.’ 

“5. Interest rates will be reduced from 
3 per cent to the going government rate 
(currently about 2.3 per cent). 

“6. Charges will be made to the mili- 








tary and other recipients of goods, serv- 
ices and facilities at rates representing 
fully distributed cost, and will hereafter 
be reflected in the formula for transit 
tolls.” 

New Level of Toll Rates 


The N.F.A.S. said the Bureau of the 
Budget had estimated on a basis that 
appeared to be liberal, that the result 
of the legislation would be toll rates of 
approximately 95 cents per ton, based on 
1949 figures. 

“The shipping industry believes, and 
there is ample evidence to support the 
view,” said the federation, “that if fair 
and equitable administrative determina- 
tions are made in connection with the 
establishment of future toll rates, tolls 
will not exceed 90 cents per ton upon the 
basis of fiscal 1950 figures under the new 
policy. 

“The present law provides for a mini- 
mum toll rate of 75 cents and a maxi- 
mum toll rate of $1.00 on laden vessels. 
The existing rate is 90 cents per Panama 
Canal ton.” 

Now, for the first time, the N.F.ASS. 
said, the computation of transit tolls 
at Panama for commercial shipping 
would reflect the actual cost of that op- 
eration and would not be burdened wth 
unfair military and civil government 
costs, nor with the expense of operation 
of functions entirely extraneous to ship 
transits. 

“This policy should be contrasted 
with what has transpired in the past,” 
it added. “It would have been necessary 
under pre-existing policy to establish a 
toll rate at approximately $1.40 for laden 
vessels at the expense levels for the 1949 
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fiscal year. 
of the excess of this rate over rates un- 
cer the new formula would have been a 
burden upon American-flag vessels, and 
60 per cent of such portion would have 
been paid by members of this federa- 
tion.” 


Approximately 50 per cent 


Wreck in Ohio Called Proof 
Of Need for ‘Train Radio’ 


If two-way radio communication sys- 
tems were in use On all the nation’s 
railroads, wrecks such as the recent one 
near Coshocton, O., in which 33 Penn- 
sylvania National Guard men_ were 
killed (T.D., Sept. 16, p. 17) could be 
prevented, Representative Price, of Illi- 
nois, asserted in a statement made pub- 
lic September 15. 


He described the crash on the Penn- 
sylvania in Ohio as “a tragic lesson on 
the need for two-way radio communica- 
tion on all our railroads,” and said he 
had introduced legislation in Congress 
“for the past four years” to require 
railroads to install and maintain radio 
communication systems. 


“I am convinced the lives of the 33 
Pennsylvania National Guard men could 
have been saved,” he averred, “had the 
stalled train, on which they were 
trapped, the means to communicate im- 
mediately with the crew of the oncoming 
Spirit of St. Louis. The two-way radio 
system would have required an acknowl- 
edgement that a warning had been re- 
ceived.” 


LABOR NEWS 
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Railroad Unemployment, 
Sickness Claims Being 
Paid Faster, Says Board 


Claimants for unemployment and sick- 
ness benefits under the railroad unem- 
ployment insurance act are now receiv- 
ing their benefits faster than ever before, 
but the Railroad Retirement Board aims 
to speed payments still more, board of- 
ficials announce. 

“From January, 1948, through June, 
1950, the time required to pay both types 
of benefits was cut considerably,” the 
board stated. 

The board reported that in the early 
months of 1948 two-fifths of the unem- 
ployment claims and one-fifth of the 
sickness claims were certified to a treas- 
ury disbursing office for payment within 
seven days after the end of the registra- 
tion period. By June, 1950, three-fourths 
of all claims were certified within seven 
days. In May, 1950, 66 per cent of the 
sickness claims and 76 per cent of the 
unemployment claims were certified by 
the regional offices on the day they were 
received, according to the board. 


“The ultimate goal which the board 
has set is to process and certify for pay- 
ment 90 per cent of all claims on the 
day received,” officials of the R.R.B. 
said. “Once this goal is reached, fur- 


ther speed-up must come through cut- 
ting still more the time required for 
claims to reach the regional office. . 

“For sickness claims, the claimant 
himself, and his doctor, can assure 
quicker payment by seeing that claims 
are filed more promptly. 

“Generally speaking, in June, 1950, it 
took five or six days for a claim to reach 
a regional office, one or two days to proc- 
ess and certify it to a Treasury dis- 
bursing office for payment, and two 
business days for the disbursing office 
to issue and mail the check. The board 
now gets checks in the hands of most 
claimants within ten days.” 


Rail Worker Pay Drops 
1.01 Per Cent in May 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $376,834,884 in May, 1950, 
as against $380,683,390, in May, 1949, 4 
decrease of 1.01 per cent, according to 
a compilation of wage statistics of those 
roads, statement M-300, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Total number of employes reported by 
the carriers, as of the middle of May, 
1950, was 1,133,090, a decrease of 103,992, 
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or 8.41 per cent, under the number re- 
ported for May, 1949. The total number 
of hours paid for was 11.73 per cent less 
in May, 1950, than in May, 1949. A 
comparison of the number of employes 
who received pay during the month with 
the total hours paid for shows 179 hours 
an employe in May, 1950, and 198 hours 
in May, 1949. Employes paid on an 
hourly basis in May, 1950, received pay 
for 8,538,118 hours of overtime, which 
was 4.26 per cent of the straight time 
paid for. The corresponding percentage 
for May, 1949, was 5.20. 

Compensation for “time paid for but 
not worked” for May, 1950, was re- 
ported as follows: Executives, officials, 
and staff assistants, $93,886; professional, 


.clerical, and general, daily basis, $257,- 


572, hourly basis, $1,800,916; maintenance 


of way and_ structures, daily basis, 
$23,036, hourly basis, $1,369,137; main- 
tenance of equipment and stores, daily 
basis, $135,710, hourly basis, $3,650,728; 
transportation (other than train, en- 
gine and yard), daily basis, $123,116, 
hourly basis, $1,324,966; transportation 
(yardmasters, switch tenders and hos- 
tlers), daily basis, $132,470, hourly basis, 
$163,744. 

In the train and engine service, com- 
pensation for May, 1950, was reported as 
follows: Straight time actually worked, 
$67,670,987; straight time paid for, $83,- 
593,388; overtime paid for, $8,040,307; 
constructive allowances, $7,936,145; total, 
$99,569,840. Miles actually run totaled 
403,408,788, and miles paid for but not 
run totaled 50,750,884. 


TRANSPORTATION 
STATISTICS 





Rail Estimates Indicate Lower 1950 
Road Expenditures, Says Bureau 


1.C.C. ‘Monthly Comment’ Compares Average Rates Charged on 
Intraterritorial Carload Freight by Commodities, Territories. 
Diesel Freight Tonnage and Car Air-Conditioning Discussed. 


Class I line-haul railway estimates in- 
dicate that expenditures for road in 1950 
will be about 13.7 per cent under those 
of 1949, and that equipment expenditures 
will be off about 21.8 per cent, according 
to the September “monthly comment” of 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The comment, issued as information 
not considered or adopted by the Com- 
mission, also compared average rates 
charged on intraterritorial carload freight 
by commodities and territories, and dis- 
cussed, among other things, the increase 
in freight tonnage handled. by diesel- 
electric locomotives, figures now avail- 
able showing the extent of air-condition- 
ing installations in rail passenger Cars, 
and the age of locomotives. 

Gross capital expenditures of the Class 
I line-haul railways for additions and 
betterments in the first half of 1950 
amounted to $492.6 million, the bureau 
said, as compared with $711.7 million in 
the same period of 1949, or a reduction 
of 30.8 per cent. It said expenditures for 
road property declined 25.3 per cent and 
for equipment the decrease was 32.4 per 
cent. 

The bureau said estimates furnished 
by 127 out of 131 Class I roads indicated 
that the gross capital expenditures in the 
third and fourth quarters of 1950 would 
total about $546 million, making an esti- 
mated total for that year of $1,039 mil- 
lion as compared with actual expendi- 
tures of $1,294.7 million reported for 1949 
by all Class I roads. 

“The carriers’ figures indicate that ex- 
penditures for road in 1950 will be about 
13.7 per cent under those of 1949 but 
équipment expenditures will be off about 
21.8 per cent,” the bureau continued. “The 
1950 figures for equipment expenditures 


have no doubt been affected by the plans 
of certain carriers to fill a portion of 
their needs by leasing new equipment 
from insurance companies on a monthly 
rental basis. However, it is of interest 
to note that the estimated expenditures 
for equipment in the second half of 1950 
are only 7.9 per cent under the actual 
expenditures of the same period of 1949, 
as compared with a drop of 32.4 per cent 
in the first half of 1950 v. 1949. Pre- 
sumably the large orders for new freight 
cars recently placed by the railroads will 
not be reflected in their gross capital 
expenditures until 1951.” 

The bureau said the estimated total 
for the year 1950 of $1,039 million gross 
capital expenditures did not include fig- 
ures for four railroads that failed to 
furnish estimates for the third and 
fourth quarters. It said that for the 
first half of 1950 these roads reported 
actual gross capital expenditures of $17.4 
million. 

It said that early this year Class I 
roads furnished estimates of their 1950 
gross capital expenditures covering road 
and equipment combined which aggre- 


49 


gated $869.6 million. This figure, men- 
tioned in the bureau’s comment of last 
March, it said, was about $169.2 million 
under the revised 1950 estimate of $1,039 
million, that figure being a combination 
of the first half actual with the second 
half estimated figures. 


Intraterritorial Averages 


The bureau referred to a recently is- 
sued bureau statement No. 5036, Com- 
parison of Average Rates Charged on 
Intraterritorial Carload Freight, which 
contained a table showing average in- 
traterritorial freight rate levels in 1947 
expressed as percentages of the five 
territory averages as 100 per cent. 

Averages for all commodities, it said, 
indicated that the intraterritorial rate 
level of Mountain Pacific Territory was 
the highest with an average index of 
104.7 per cent. The remaining terri- 
tories, it said, “cluster together with a 
spread of only three percentage points.” 
These were: Western Trunk Line Terri- 
tory, 100.5 per cent; Official, 98.7 per 
cent; Southern, 98.5 per cent; and 
Southwestern, 97.5 per cent. 

It added that the commodity detail of 
the table, however, disclosed that the 
relatively small territorial variation of 
the all-commodity averages was the re- 
sult of more substantial, but partially 
off-setting, variations in the five com- 
modity groups—products of agriculture, 
animals and products, products of mines, 
products of forests, and manufactures 
and miscellaneous. It said the range of 
territorial variation in the average rate 
levels on manufactures and miscellane- 
ous products was much narrower than 
that of any of the other commodity 
groups. 

See table below. 


Rate Study Explained 

The bureau said that measurement 
of the differences in average railroad 
freight levels of the five main rate terri- 
tories was a “thorny problem involving 
many statistical and economic complexi- 
ties” that were discussed in statement 
No. 5036. 

“Prior to the inauguration of a Com- 
mission’s one per cent waybill sample the 
data available did not appear to offer 
even a reasonably adequate basis for any 
such analysis, although the matter had 
been frequently explored by this bureau,” 
it said. “In the . . . study the comparison 
of intraterritorial rate levels was made on 
the basis of index numbers for each of 
the rate territories. The data used were 
taken from the Commission’s one per 
cent waybill sample and include all intra- 
territorial carload shipments which could 
be matched as between rate territories in 
terms of both carload commodity class 
and short-line length of haul by mileage 
blocks. 

“Six groups of indexes were computed, 





Average Intraterritorial Freight Rate Levels in 1947 Expressed as Percentages of the Five Territory 
Averages as 100 Per cent 
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one for each of the five commodity 
groups and one for all commodities com- 
bined. Each of these groups consists of 
five sets of indexes. Each set uses a 
particular rate territory as a base and 
consists of five index numbers, including 
the base territory index as 100 per cent. 
The base territory in each set was used 
for selecting comparable traffic as be- 
tween the territories compared, as well 
as for the construction of the indexes of 
the other four territories in terms of the 
base territory as 100 per cent. Thus in 
the Official Territory set of five indexes 
for the products of agriculture, Official 
Territory shipments were used as a base 
for selecting traffic which was compar- 
able as between Official and each of the 
territories compared, and the indexes 
for the other four territories were con- 
structed in terms of the Official Territory 
figures as the base, or 100 per cent. Simi- 
lar sets of indexes using each of the other 
four rate territories as a base for the 
products of agriculture were constructed. 
The same process was repeated for each 
of the remaining four major commodity 
groups and for all commodities combined. 

“The agreement between each of the 
five sets of territorial indexes for each 
commodity group as initially constructed 
was comparatively close. In view of this 
close agreement of corresponding index 
numbers for particular territories taken 
from each set, averages of those indexes 
have been computed by commodity groups 
and for all commodities combined. These 
averages, which may be regarded as aver- 
age rate levels on a comparative basis, 
are presented in the table ... as a sum- 
mary of the results of this study.” 


Rail Fuel Expense Data 


In connection with statistics on gross 
ton-miles a dollar of fuel expense in 
freight service, the bureau said the total 
number of gross ton-miles reported in 
freight trains for the first six months of 
1950 was only about 2 per cent less than 
in the same period in 1949. 


The number of freight train gross- 
ton-miles handled by diesel-electric loco- 
motives, however, increased 38 per cent 
between the two periods as compared 
with decreases of 20 and 23 per cent, 
respectively, in trains powered by coal 
and oil burning steam locomotives. 

The bureau said that in the 1949 pe- 
riod diesels handled 31.2 per cent of the 
total gross ton-miles in freight trains 
as compared with 43.9 per cent in 1950 
or an increase’ of 12.7 percentage points, 
while proportions handled by coal burn- 
ing locomotives and oil burning steam 
locomotives declined 9.6 and 3.0 percent- 
age points, respectively. It said that 
the proportion of freight gross ton-miles 
handled by diesels in the 1950 half-year 
period exceeded that of coal burning 
locomotives, and that this was the first 
time this had been so in any six-month 
period ended with June. 


The bureau said that although a table 
in its report clearly indicated the rela- 
tive economy of diesel fuel in terms of 
gross ton-miles a dollar of fuel expense, 
the figures shown covered all Class I 
roads with widely varying operating con- 
ditions and qualities of fuel used as well 
as the different prices paid for those 
fuels by the various roads. It said that 
in the first six months of 1950, however, 
for Class I roads as a whole diesel-elec- 


tric locomotives produced 6,018 gross 
ton-miles a $1 of fuel expense which was 
more than twice that produced by coal 
burning, by oil burning or by electric 
locomotives. 

The bureau said that in the first six 
months of 1950 the unit costs of coal 
and electric current increased 3.4 and 
1.6 per cent, respectively, over those of 
1949, but that the cost of fuel oil dropped 
22.6 per cent and diesel fuel 9.2 per cent. 


Air-Conditioned Cars 


The bureau said figures showing the 
extent to which railway passenger-train 
cars (passenger and passenger service) 
were equipped for air-conditioning as 
of December 31, 1949, were now avail- 
able. It said that of all passenger-train 
cars owned or leased by Class I steam 
railways plus those of the Pullman Co., 
36.7 per cent were so equipped. It said 
that 97.5 per cent of the parlor and 
sleeping cars, 96.7 per cent of the din- 
ing cars, and 94.9 per cent of the club, 
lounge, and observation cars had air- 
conditioning equipment, but for coaches 
the percentage was only 41.0. 

“The very substantial progress that 
has been made in the air-conditioning 
of coaches, however, is indicated by the 
fact that only 29.7 per cent of those cars 
had such equipment in 1943,” said the 
bureau. 

A table showed 6,210 parlor and sleep- 
ing cars out of a total of 6,367 owned 
and leased, as equipped with air-con- 
ditioning. Out of a total of 16,735 
coaches owned and leased, only 6,868 
were air-conditioned, the table indicated. 


Age of Locomotives 


A table showed the various kinds of 
locomotives in the service of Class I 
steam railways on December 31, 1949, 
the number of units originally built be- 
fore January 1, 1915, and those built 
in each of the succeeding five-year pe- 
riods through December 31, 1949. 

The bureau said the number of diesel- 
electric locomotive units as of December 
31, 1949, totaled 10,888, of which 23.9 
per cent were built in the 1940-1944 
period and 71.5 per cent in the period 
1945-1949, or a total of 95.4 per cent in 
the last decade. 

It said 36.9 per cent of steam locomo- 
tives were built prior to January 1, 1915, 
and 88.7 per cent were built before Jan- 
uary 1, 1930. Only 1.4 per cent of the 
steam locomotives in service were con- 
structed in the five years ended with 
December 31, 1949, the bureau said. 

Of the total number of electric loco- 
motive units in service at the close of 
1949, more than 90 per cent were built 
prior to January 1, 1940, it said. 


‘Diversion’ of Road Revenues 


Twenty-four states and the District 
of Columbia “diverted to non-highway 
purposes” a total of $166,111,000 of state 
highway use taxes in 1949, according to 
figures released by the Bureau of Public 
Roads,” says the National Highway 
Users Conference. 

“Despite repeated assertions that our 
highways are in critical condition and 
that more funds are needed, half of the 
states diverted some part of their high- 
way monies to other than highway pur- 
poses. Ten of the states with diversions 
in 1949 also raised motor fuel tax rates 
during the year. 

“It is interesting to note that in two 
states, Georgia and Washington, the 
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amounts diverted were far greater than 
the revenue produced by the increase in 
fuel tax. In Georgia, for example, there 
was an increase in the gasoline tax rates 
from six to seven cents. During the year 
1949 the yield of each cent of the gaso- 
line tax was $5,976,000. During that same 
year Georgia expended $18,030,000 (or 
36.2 per cent) of its highway user tax 
receipts for other than highway pur- 
poses. This diversion in Georga could 
be said to have the effect of causing 
the highway user to pay three cents per 
gallon more gas tax than would have 
been necessary to achieve the same yield 
for highway purposes. 

“Rhode Island led all states in per- 
centage diversion with 46.2 per cent of 
highway use tax funds used for non- 
highway purposes. Others with more 
than 10 per cent diversion were: Florida, 
36.8; Georgia, 36.2; Texas, 19.3; New 
York, 17.4; California and the District 
of Columbia, 15.0; and Washington, 
14.4. 

“Diversions in 1949 brought to a grand 
total of $2,843,470,000 the amount of state 
highway use tax monies diverted during 
the period 1924-1949.” 


Inland Waterway Traffic 
Exceeded 267 Million Tons 
In 1949, Thompson Says 


Commerce on the inland waterways of 
the United States in 1049 far exceeded 
the nation’s foreign commerce as well as 
the coastwise and Great Lakes traffic, 
Chester C. Thompson, president of The 
American Waterways Operators, Inc., the 
national association of the barge and 
towing vessel industry, said at an asso- 
ciation meeting in New Orleans, La. 

“Preliminary reports from district of- 
fices of the Corps of Engineers, Depart- 
ment of the Army, indicate a minimum 
of 267,723,936 tons of freight was moved 
on the inland waterways last year,” said 
Mr. Thompson. “This total includes com- 
merce on the rivers and canals (165,086,- 
373 tons), intraport traffic between two 
or more channels within seaports (48,- 
323,356 tons), and local movement with- 
in a single seaport channel (54,314,207 
tons). This total is expected to be ad- 
justed upward by the final report sched- 
uled for September. 

“Foreign commerce was 165,358,281 tons 
last year. Great Lakes traffic totaled 
145,591,636 tons and the coastal trade 
accounted for 161,370,720 tons. These 
also are preliminary figures. 

“Barge movement in 1949 was greater 
for all commodities except those affected 
by the Spring coal strike. Coal, ore, and 
iron and steel products suffered.” 


Rail Employment Data 


Class I steam railways, excluding 
switching and terminal companies, had 
1,271,505 employes as of the middle of 
August, 1950, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 


This was an increase of 5.78 per cent 
over the number employed in August, 
1949, and of 2.06 per cent over July, 1950. 

Employment by groups was reported 
as follows: Executives, officials, and staff 
assistants, 15,237; professional, clerical, 
and general, 207,582; maintenance of 
way and structures, 260,473; maintenance 
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of equipment and stores, 358,492; trans- 
portation (other than train, engine, and 


yard), 150,228; transportation (yard- 
masters, switch-tenders, and hostlers), 
16,055; and transportation (train and 


engine service), 263,438. 


Estimated Rail Operating 
Revenue Increased 18.3 
Per Cent in August 


Based on advance reports from eighty- 
two Class I railroads, whose revenues 
represent 81.1 per cent of total operating 
revenues, the Association of American 
Railroads estimated that railroad oper- 
ating revenues of $712,570,719 in August, 
1950, increased 18.3 per cent compared 
with the same month in 1949. The es- 
timate covers operating revenues only, 
and does not take operating expenses or 
other costs into account. 


Estimated freight revenue of $599,848,- 
794 in August, 1950, was greater than in 
August, 1949, by 22 per cent. Estimated 
passenger revenue of $64,238,706 de- 
creased 0.2 per cent. 

Data by districts were reported as 
follows: 


Eastern District. Thirty-three Class I 
railroads; whose revenues represent 91.1 
per cent of total operating revenues in 
the Eastern District, estimated that 
their operating revenues of $349,867,617 
in August, 1950, increased above August, 
1949, by 21.1 per cent. Estimated freight 
revenue of $289,647,128 increased 26.1 
per cent, but estimated passenger rev- 
— of $36,204,209 decreased 0.9 per 
cent. 


Southern Region. Sixteen Class I rail- 
roads, whose revenues represent 69.3 per 
cent of total operating revenues in the 
Southern Region, estimated that their 
operating revenues of $77,551,782 in Au- 
gust, 1950, showed an increase of 17.7 
per cent above August 1949. Estimated 
freight revenue of $65,949,111 increased 
20.9 per cent, but estimated passenger 
— of $6,262,567 decreased 0.8 per 
cent. 

Western District. Thirty-three Class I 
railroads, whose revenues represent 74.9 
per cent of total operating revenues in 
the Western District, estimated that 
their operating revenues of $285,151,320 
in August, 1950, were greater than in 
August, 1949, by 15.1 per cent. Estimated 
freight revenue of $244,252,555 increased 
17.8 per cent, and estimated passenger 
revenue of $21,771,930 increased 1.1 per 
cent. 


Status of U.S. Merchant. 
Fleet Reported 


_ The active American merchant fleet, 
influenced by the Korean situation, 
reached its highest level in the past 9 
months when on September 1 it totalled 
over 1,350 vessels of nearly 16,000,900 
cwt., National Federation of American 
Shipping reported. 

The federation’s monthly report on 


the status of the fleet showed that the . 


privately-owned fleet added one super 
tanker in August, and now totals 1,177 
ships of 14,021,000 dwt., consisting of 727 
dry cargo and combination vessels of 





7,331,000 dwt. and 450 tankers of 6,690,000 
dwt. 

In August, according to the federation 
report, approximately 90 Victory type 
vessels were withdrawn from lay-up for 
bareboat charter to private ship opera- 
tors, and in turn time-chartered to the 
Military Sea Transport Service. On 
September 1, 181 merchant vessels were 
under bareboat charter with 17 addi- 
tional allocated but not yet delivered. 
No bareboated vessels were under notice 
of redelivery to the government. 

At the beginning of September, there 
were 19 vessels under General Agency 
Agreement, being readied for operation 
with the MSTS in, the Pacific theater. 

The federation report showed that on 
September 1, the National Defense Re- 
serve Fleet totalled 2,069 ships, excluding 
cableships, tugs and military types, and 
consisted of 36 “overage” vessels, 24 
World War II-built tankers, and 2,009 
World War II-built dry cargo and com- 
bination merchant vessels. Of the latter 
total, 1,603 are Liberty type and 151 are 
Victory type merchant ships. 


Work of Inland Shipyards 


Reviewed by Thompson 


Twenty-two inland shipyards had 
sixty-seven new vessels and seventy- 
three repair jobs on their ways and a 
total backlog of orders for 180 new 
vessels and 315 repair commissions, 
Chester C. Thompson, president of The 
American Waterways Operators, Inc., the 
national association of the barge and 
towing vessel industry, reported Septem- 
ber 11 at an organizational meeting of 
the association at the Statler Hotel, St. 
Louis. 

New construction on the ways of these 
inland waterway yards included twenty 
towing vessels and seventy-three barges, 
while repairs were being made on thirty 
towing vessels and forty-three barges, 
said he. 

“Shipyards have contracts for thirty- 
six towing vessels now in the planning 
stage and for 144 new barges,” he con- 
tinued. “Awaiting repairs are 173 towing 
vessels and 142 barges. New barge con- 
struction is divided between thirty-two 
dry cargo barges and fifteen tank barges. 
On order awaiting their turn on the ways 
are forty-three tank barges and 101 dry- 
cargo barges. 

“There are more than 4,000 towing 
vessels and upwards of 12,000 barges op- 
erating on the 27,498 miles of inland 
waterways in the United States. Several 
other inland shipyards are working on 
government orders and at least one is 
on a stand-by basis awaiting government 
orders.” 

Mr. Thompson said the heavy backlog 
of orders for new towing vessels and 
barges indicated a strong demand for 
cargo space. 

“Any shipyard that can obtain steel 
can get orders for new construction and 
repair work,” he said. “More steel should 
be allocated for construction and repair 
of inland waterway vessels. The quick- 
est and least costly way to relieve the 
shortage of railroad freight cars is to 
build more barges and towing vessels. 
The average barge now sliding down the 
ways has a cargo capacity twenty times 
that of a freight car and the modern 
towing vessel can do the job of many 
freight trains, since the load average 
per train is only 1200 tons in contrast 
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with river and canal tows moving car- 
goes equivalent to several trainloads or 
as much as 21,000 tons per tow.” 





Freight Commodity Data 
Published for 1942-1949 


The Commission has announced pub- 
lication of its statement No. 50100, a 
284-page tabular report, Freight Com- 
modity Statistics, Class I Steam Rail- 
ways in the United States, for the Year 
Ended December 31, 1949. 

Twenty-sixth in a series, the statement 
was prepared by the Bureau of Trans- 
port Economics and Statistics. Copies are 
available from the Superintendent of 
Documents, U.S. Government Printing 
Office, Washington 25, D.C., at $2 each. 

One table shows the number, of tons 
originated and freight revenue for each 
commodity group by districts for the 
calendar years 1942 to 1949, inclusive. 
Total tons originated for the entire 
country were shown as 1,421,187,134 and 
freight revenue as $6,196,159,997, in 1942, 
as compared with 1,226,503,096 tons orig- 
inated and freight revenue of $7,382,- 
704,214, in 1949. The totals were broken 
down for the commodity groups, products 
of agriculture, animals and products, 
products of mines, products of forests, 
and manufactures and miscellaneous, 
also all l.c.l. freight. For comparative 
purposes, the report said, forwarder traf- 
fic was included in manufactures and 
miscellaneous for 1947, 1948, and 1949. 

Another table shows the average rev- 
enue a ton of freight by classes of com- 
modities for the calendar year 1949. The 
report said that all other tables in the 
publication followed the same general 
pattern as those in previous issues ex- 
cept for revisions because of change in 
the classification. 


Data by Groups 


Total tons originated in the United 
States in the 1942-1949 period were 
shown as 1,421,187,134, and freight rev- 
enue as $6,196,159,997 in 1942 as com- 
pared with 1,226,503,096 tons originated 
— freight revenue of $7,382,704,214 in 
1949. 

For products of agriculture, the report 
showed 117,317,562 tons originated in 
1942 as comnared with 140,382,844 in 
1949. The freight revenue was $708,641,- 
747 in 1942 and $1,135,831,203 in 1949. 

For animals and products, tons orig- 
inated in 1942 of 20,619,494 increased to 
25,412,663 in 1944 and dropped to 15,- 
284,266 in 1949. The freight revenue in 
1942 was $245,548,886 and $292,571,546 in 
1944, the highest in any of the years 
shown. Freight revenue was $288,503,066 
in 1949, the year in which the tons orig- 
inated dropped to 15 million. 


Comparisons for the year 1942 with 
1949 with respect to other commodities 
were: 


Products of mines, 1942, tons orig- 
inated, 804,576,834 and freight revenue, 
$1,634,507,349; 1949, tons originated 653,- 
758,455 and freight revenue, $1,683,238,- 
245. 

Products of forests 1942, tons origi- 
nated, 84,570,341, and freight revenue, 
$392,867,375; 1949, tons originated, 69,- 


257,302, and freight revenue, $484,527,609. 
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Manufacturers and miscellaneous, 1942, 
tons originated, 376,527,434, and freight 
revenue, $2,875,495,351; 1949, tons origi- 
nated, 335,228,045, and freight revenue, 
$3,393,609,553. 

All less-carload freight, 1942, tons 
originated, 17,575,469, and freight reve- 
nue, $339,099,289; 1949, tons originated, 
12,592,184, and freight revenue, $396,- 
994,538. 


Comparisons by district were: 


Eastern District, 1942, total tons origi- 
nated, $56,147,419, and total freight 
revenue, $2,451,007,601; 1949, total tons 
originated, 458,544,266, and total freight 
revenue, $2,745,322,824. 

Pocahontas Region, 1942, total tons 
originated, 149,172,454, and total freight 
revenue, $376,363,248; 1949, total tons 
tons originated, 117,392,339, and total 
freight revenue, $443,093,815. 

Southern Region, 1942, total tons 
originated, 216,540,625, and total freight 
revenue, $895,841,475; 1949, total tons 
originated, 195,680,115, and total freight 
revenue, $1,033,796,732. 

Southern District, 1942, total tons 
originated, 365,713,079, and total freight 
revenue, $1,272,204,723; 1949, total tons 
originated, 313,072,454, and total freight 
revenue, $1,476,890,547. 

Western District, 1942, total tons origi- 
nated, 499,326,636, and total freight reve- 
nue, $2,472,947,673; 1949, total tons 
originated, 454,886,376, and total freight 
revenue, $3,160,490,843. 

The report said that for comparative 
purposes this table included forwarder 
traffic under manufacturers and mis- 
cellaneous for 1947, 1948, and 1949. 


Wheat and Corn in Lead 


In another table showing freight traf- 
fic originated, freight traffic terminated, 
total freight traffic carried, and freight 
revenue, by classes of commodities and 
regions, for the calendar year 1949, 
wheat and corn, under products agri- 
culture, showed the largest volume and 
revenue. The figures were: 

Wheat, 701,636 carloads of revenue 
freight originated; 37,334,971 tons origi- 
nited; 714,359 carloads of revenue freight 
terminated; 38,069,092 tons terminated; 
total freight traffic, including duplica- 
tions, 963,534 carloads and _ 51,175,813 
tons; and gross freight revenue, $224,- 
685,578. 

Corn, 378,742 carloads of revenue 
freight originated; 19,519,676 tons origi- 
nated; 381,442 carloads of revenue freight 
terminated; 19,672,941 tons terminated; 
total freight traffic, including duplica- 
tions, 588,884 carloads and 30,280,576 tons; 
and gross freight revenue, $104,406,305. 

Under products of mines, carloads, 
bituminous coal was far in the lead with 
5,236,170 carloads of revenue freight origi- 
nated, and gross freight revenue of 
$908,353,443. Iron ore was second with 
1,448,582 carloads of revenue freight origi- 
nated, and gross freight revenue of 
$146,038,519. Anthracite coal, not other- 
wise specified, with 664,975 carloads of 
revenue freight originated showed gross 
freight revenue of $111.535,656. The table 
also showed 300,212 carloads of anthracite 
coal to breakers and washeries as revenue 
freight originated, with gross freight 
revenue of $2.082,088. 

Another table showed the average rev- 
enue a ton originated or a ton termi- 
nated, by classes of commodities for the 








calendar year 1949. 
nue a ton, carload, terminated, for prod- 
ucts of agriculture, was $7.94; animals 
and products, carload, terminated, $18.30; 
products of mines, carload, originated, 
$2.57; products of forests, carload, termi- 
nated, $6.65; manufactures and miscel- 


The average reve- 


laneous, terminated, $9.73; forwarder 
traffic, carloads, originated, $34.55; and 
grand total, carload traffic, originated, 
$5.75. Less-carload freight traffic aver- 
age revenue a ton, originated, was given 
as $31.53. The average revenue a ton 
for the grand total carload and l.c.l. 
traffic was originated, $6.02. 

The report said that all other tables 
in the publication followed the same 
general pattern as those in previous 
issues except for revisions because of 
change in the classification. 


Increases Reported in 
Air Express Shipments 


A gain of 23.4 per cent in the number 
of air express shipments flown in and 
out of the New York metropolitan area 
in August was reported by the Air Ex- 
press Division of Railway Express 
Agency. 

“There were 102,466 shipments handled 
last month—more than 137 every hour 
of the day and night as compared to 
83,019 handled in August, 1949,” it said. 
“Gross revenue, uv to 28.7 per cent dur- 
ing this period, amounted to $433,864.32. 

“Shipments outbound from La Guardia 
Airport, New York International Airport 
at Idlewild and Newark Airport totaled 
70,238—more than double the inbound 
volume. 

“Emergency shipments of war and de- 
fense materials have contriobuted largely 
to these increases in July and August. 
This trend was also reflected in air ex- 
press traffic gains in such cities as At- 
lanta, up 23.5 per cent for August; Balti- 
more, 51.4 per cent; Boston, 27.6 per cent; 
Buffalo, 42.7 per cent; Chicago, 20.9 per 
cent; Milwaukee, 35.4 per cent; Oakland, 
26 per cent; Philadelphia, 33 per cent; 
Pittsburgh, 47.9 per cent and St. Louis, 
22.2 per cent. Gross revenue, reflecting 
heavier war shipments, skyrocketed to 
over 145 per cent at Baltimore; 123 per 
cent at Oakland; 79 per cent at Philadel- 
phia and 69 per cent at Milwaukee. 

“As a whole, the nation’s air express 
shipments rose 20.1 per cent for July 
over the same month a year ago, with 
261,895 shipments grossing over $1,616,630 
for a 38.4 gain.” 


Freight Car Supply Report 


U. S. railroads reported an average 
daily shortage of 38,792 freight cars for 
the week ended September 2, according 
to the car service division of the As- 
sociation of American Railroads. 

Plain box cars accounted for more 
than half the total, or 20,631 cars. The 
remainder consisted of 294 auto box, 
1,476 flat, 7,150 gondola, 8,807 hopper (98 
covered), 20 stock, 32 refrigerator, and 
382 miscellaneous Cars. 

An average daily surplus of 3,902 
freight cars was reported by the rail- 
roads for the same period, made up of 
9 auto box, 7 flat, 115 stock, 3,560 refrig- 
erator, and 211 miscellaneous cars. 

An average daily shortage of 33,038 
freight cars was reported by US. rail- 
roads for the week ended September 9 
which included the Labor Day holiday, 





according to the car service division of 
the Association of American Railroads, 
The total was made up of 19,811 plain 
box, 257 auto box, 6,446 gondola, 4,798 
hopper, 20 stock, 1,465 flat, and 241 mis- 
cellaneous cars. 

Surplus cars averaged 3,646 daily for 
that period, carrier reports showed, con- 
sisting of 111 stock, 205 flat, 3,032 re- 
frigerator and 290 miscellaneous Cars, 
No refrigerator cars were reported in 
short supply nor were there any plain 
box, auto box, gondola or hopper cars re- 
ported surplus. 


U.S. Merchant Fleet Data 
As of June 30 Issued by 


Maritime Administration 


Vessels of 1,000 gross tons and over 
(excluding those on the inland water- 
ways and Great Lakes and special types 
such as cable ships, tugs, etc.) in the 
United States merchant fleet totaled 
3,408 as of June 30, 1950, according to 
a compilation issued by the Maritime 
Administration’s Office of Subsidy and 
Government Aid. 

Not included in the total were 108 
government-owned vessels transferred to 
foreign flags under lend-lease or other 
agreements or directly chartered or 
loaned to the Armed Forces. 

Of the total shown for June 30, ac- 
cording to the compilation, 2,238 were 
owned by the Maritime Administration, 
and only 55 of those were in active 
service, six being “temporarily inactive” 
end the other 2,177 being in the Mari- 
time Administration’s reserve fleet. 
Twenty-seven of the government-owned 
ships in active service were being em- 
ployed in foreign trade. including six in 
“nearby foreign” trade (Canada, Mex- 
ico, Central America, West Indies, and 
North Coast of South America.) The 
other 28 U.S.-owned vessels in active 
service were employed in domestic trade 
—one in coastwise, 18 in intercoastal, 
and nine in “noncontiguous” service. 
Thirty-nine of the government-owned 
ships were shown to be combination pas- 
senger-cargo vessels, 2,172 were listed as 
freighters, and 27 were tankers. All the 
vessels in use in the domestic trades and 
16 of those actively employed in foreign 
trade were freighters. The 27 tankers 
were in the reserve fleet. 

Comprising the privately-owned fleet 
of 1,170 vessels, it was shown, were 684 
employed in foreign trade. Of the lat- 
ter number, 139 were in “nearby for- 
eign” trade, 466 were in overseas for- 
eign trade, and 79 were in “foreign-to- 
foreign” service. Eighty vessels were 
listed as “temporarily inactive” and the 
remaining 406 were in the domestic trade 
category, divided as follows: Coastwise, 
278; intercoastal, 69, and “noncontigu- 
ous,” 59. Forty-four of the privately- 
owned ships were classed as combination 
passenger-cargo vessels, with 40 of them 
active. Thirty-six of the latter num- 
ber were in foreign trade and six in do- 
mestic trade. The privately-owned 
fleet also included 674 freighters and 452 
tankers. Of the freighter total, 638 were 
active, including 489 in foreign trade 
and 149 in domestic trade. The “for- 
eign trade” group comprised the follow- 
ing: Nearby foreign, 51; overseas for- 
eign, 427, and foreign-to-foreign, 11. The 
“domestic trade” group consisted of 65 
ships in coastwise service,' 40 in inter- 
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coastal service, and 44 in noncontiguous 
service. 

Forty of the 452 tankers in the pri- 
yately-owned fleet were in the “tempo- 
rarily inactive” category. Of the remain- 
ing 412, 161 were in foreign trade—72 
nearby foreign, 21 overseas foreign, and 
68 foreign-to-foreign. Nine of the 251 
privately-owned tankers in domestic 
trade were in noncontiguous service, 29 
were in intercoastal service, and 213 
were in coastwise service. 


Car Orders Continue at 
High Level in August 


Placing of orders for new domestic 
freight cars continued at a high level in 
August, according to figures released by 
the American Railway Car Institute. In 
that month orders totaled 24,280 cars, 
second only to the month before, July, 
when the orders totaled 30,065, the high- 
est monthly figure since 1924, said the 
institute. 


It added that new car deliveries in 
August totaled 5,203, a considerable in- 
crease Over the 3,464 delivered in July. 
Deliveries in August, 1949, were 17,178 
cars. The institute said that steel was 
still in short supply and that “no sub- 
stantial increase in monthly deliveries 
can be expected until several months 
after the establishment of the pro- 
posed voluntary allocation program un- 
der! new defense production legislation.” 

It said the backlog of cars on order, as 
of September 1, was 86,156, of which 53,- 
685 were with car builders and 32,471 
with railroad shops. The backlog figure, 
it added, was the highest since February 
1, 1949, and compared with 67,084. as 
of August 1, and 28,731 as of September 
1, 1949. 

The cars delivered in August included 
2,324 box, 1,196 hoppers, 935 gondolas, 
272 stock, 266 “reefers” and 204 tanks. 
Of the total, 2,787 were made by car 
builders and 2,416 by railroads. The or- 
ders placed in August were divided be- 
tween 15,241 with car builders and 9,039 
with railroad shops, said the institute. 


July Truck Registrations 


Both new. truck and new passenger car 
registrations broke all existing records 
in July, R. L. Polk & Co., Detroit, an- 
nounced. There were 117,040 new trucks 
registered in July, 9,000 higher than 
the previous record month established 
in April, 1948. Nearly every state showed 
a sharp upturn in both car and truck 
registrations, said the company. 

New passenger cars sold in July, as 
reflected by license registrations, totaled 
609,926, about 26,000 more cars than were 
registered in June, 1950, the previous 
high month. 


File Simplification Booklet 


_ “How To Simplify Your Files and Fil- 
ing Systems” is the subject of a new 
40-page booklet (LBV 396) released by 
Remington Rand Inc. The booklet is 
based on the premise that many time 
Saving, work saving filing techniques are 
Frank J. Hastings, Remington Rand Inc., 
315 Fourth Avenue, New York 10, N. Y. 
oi1ten unknown to the average file clerk. 
Copies may be obtained by writing to 


Mechanical washers keep expenses down, appearances up 
on Southern Pacific. It’s another reason why, when you 
want clean, efficient transportation, you can’t beat the West’s 


greatest transportation system. 


ege 
sHiP: Southern Pacific 
The West’s Greatest Transportation System 


Serving California * Oregon * Nevada * Arizona 
Utah * New Mexico * Texas * Louisiana 





FRENCH LICK 
LOUISVILLE” 


MONON means 
Business — and 
those are no idle 
words. Learn for 
yourself — specify 
MONON on your 
next shipment. 


Nation-Wide Warehousing and Distribution 


WAREHOUSE AND DISTRIBUTION 


FACILITIES AS FOLLOWS: 
BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
DENVER 17, North Denver Transfer & Storage 


Co. 
GRAND RAPIDS 2, B & G Terminal, Inc. 
GREEN BAY. WIS., Leicht Transfer and 
Storage Co. 
HOUSTON 1, Universal Terminal Warehouse 


Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS a 21, Overland Terminal Ware- 


use Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade Ware- 


houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 


house Co., Inc. 
SAN FRANCISCO 11, Overland Freight 
Transfer Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


Interlake Jerminabs 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 
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ow to Ice Perishables 





‘ OFF TO A FAST START... 
In the Lackawanna Ice House, 
325 lb. blocks of ice are placed on a 
conveyor that automatically carries 
the ice to top of icing trestle. 


ICE MOVES AUTOMATICALLY a RAE 3 ; a U 
" down conveyor line on top of 4 a? 3 

Lackawanna’s new $50,000 ice trestle : ee owe re 

at the Hoboken Terminal. By eo , 

eliminating manual handling, ice 

shrinkage is cut to a minimun. 
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3 NO WAITING FOR ICE! partr 
» With Lackawanna’s new conveyor mest: 

: . of it 

system, perishables are iced at the rate “drat 
of 10 cars every 20 minutes! As many §& with 


as 85 carscan be iced at the sametime. milli 
| prod 
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Aas so en ~ fe paint 
Whether it’s perishables, packaged freight or heavy ma- a 
chinery, modern Lackawanna efficiency adds up to pre- to M 
ferred handling for your shipments. That’s why so many facto 
of the world’s great shippers specify Lackawanna — to or os 
through New York. ll 
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SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 
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EXPORT SHIPPING | 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


‘SWP Covers the World, They Say- 
So Does Sherwin-Williams T.M. 


Traffic Department Handles Exports, Imports, ‘Drawbacks.’ 
Uses 250 Railroads, 450 Truck Lines, Many Steamship Lines. 


Company Has Plants in Canada and Latin America. 


By N. C. HUDSON 


OHN B. SANFORD, general manager 

in charge of traffic of the Sherwin- 
Williams Co., Cleveland, O., directs a 
traffic department that is in several ways 
unique in American industry. The de- 
partment handles not only a vast do- 
mestic traffic, but directs a large volume 
of import and export traffic, handles 
“drawbacks” and other technical matters 
with customs officials, and accounts for 
millions of dollars in sales of company 
products each year. 

Sherwin-Williams is the world’s largest 
paint manufacturer, the largest insecti- 
cide manufacturer, and the largest in- 
dustrial tin can manufacturer, according 
to Mr. Sanford. In addition to its 21 
factories in the United States, it has 
eight factories in Canada, and factories 
at Vera Cruz, Havana, Sao Paulo, and 
Buenos Aires. Its former large factory 
in Shanghai is closed at present. 

Extent of the company’s traffic may 
be indicated by a few figures, Each 
year, Sherwin-Williams utilizes the serv- 
lees of 250 railroads and 450 truck lines. 
It leases 200 covered hopper cars, and 
Owns some box cars. Almost every 
Steamer sailing from New Orleans, West 
Palm Beach or New York carries some 
Sherwin-Williams freight, according to 
Mr. Sanford. In 1949 the company used 
air freight on 15,000 shipments (mostly 
advertising matter) and express on 57,000 


shipments out of Cleveland alone (mostly 
printing and samples). It ships 80,000 
carloads of freight annually, and its vol- 
ume of less-carload freight is equally 
impressive (about 14,000,000 pounds 
weekly). 

Viewed from any angle, the job of 
directing traffic for such a firm is a com- 
plex one. To handle the task, there is 
a traffic department of 22 persons in 
Cleveland, with traffic departments in 
Newark, N.J., and San Francisco also 
reporting to Mr. Sanford. Because of the 
importance of Chicago in the company’s 
operations (over 2,500 carloads of com- 
pany products pass in and out of that 
city monthly), the traffic department 
usually has a representative in that city. 
Four members of the department are 
registered practitioners. The department 
is divided territorially as to function, 
with each group of rate clerks handling 
a certain geographical zone. The work 
is so allocated as to fix individual re- 
sponsibility. 

Handles Foreign Traffic 

Most firms active in a substantial way 
in world trade have a separate depart- 
ment to handle traffic matters concern- 
ing exports and imports, but the general 
traffic department at Sherwin-Williams 
handles all such foreign traffic. On ex- 
ports, it is responsible for getting ship- 
ments to destination on the best basis 


John B. Sanford, general manager in 
charge of traffic of the Sherwin-Williams 
Co., directs a busy traffic department 
which handles not only domestic traffic 
but a large volume of import and ex- 
port traffic, recovers millions of dollars 
in “drawbacks,” and accounts for mil- 
lions of dollars in sales of company 
products annually. 


possible. 
traffic. 

One of the important tasks of the 
traffic department is to handle “draw- 
backs.” On imported linseed oil, for 


It also supervises all import 


. instance, Sherwin-Williams will pay to 


the U.S. Customs Office 4.5 cents a pound 
duty. When the oil is converted into a 
product, or treated in some way, and 
later exported, the company receives back 
99 per cent of the duty originally paid. 





When shipping to your world markets, 
remember there’s no substitute for 
experienced, dependable ocean cargo 
service... the kind Lykes has developed 
through generations of shipping under 
the American flag. 

The U. S. Gulf Ports, adjacent to the 
industrial and agricultural empire of the 
Mid-Continent and Southern States, are 
the “home waters” of the vast Lykes Lines 
fleet, serving six major world trade routes. 
Regularly scheduled sailings insure a 
steady flow of exports and imports be- 
tween these ports and world trade centers. 


ROUTE YOUR SHIPMENTS 


“Via Gulf Ports and Lykes!” 
6 MAJOR WORLD ls: TRADE ROUTES 


U. K. LINE 
CONTINENT LINE 
MEDITERRANEAN LINE 
AFRICA LINE 
ORIENT LINE 
CARIBBEAN LINE 


All Lykes vessels have modern, comfort- 
able passenger accommodations. Write for 
freight-and-passenger folder. For detailed 
information on your freight, passenger 
and trade development problems, address: 
LYKES BROS. STEAMSHIP CO., INC., Dept. D, 
New Orleans, La. 


Lykes Bros. Steamship Co., Inc. 
Officesat: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulf- 


port, Kansas City, Lake Charles, 

Memphis, Mobile, Port Arthur, 

St. Louis, Tampa, Washington, D. C. 
Offices and Agents in 
Principal World Ports 





Dockside scene at the linseed oil department of Sherwin-Williams’ Cleveland plant. 
railroads and 450 truck lines. 


company utilizes the services of 250 
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Each year the 
Almost every steamer sailing from 


New Orleans and New York carries some Sherwin-Williams freight. 


(The odd 1 per cent is retained by the 
government to defray expenses of super- 
vising such traffic.) 


“When customs brokers handle draw- 
backs for firms, the brokers charge as 
much as 50 per cent of the drawback 
money received,” said Mr. Sanford. “Our 
traffic department handles all such work 
itself, and to date has collected nearly 
$3,000,000 in drawbacks.” 


The handling of drawbacks, according 
to Mr. Sanford, is one of the most techni- 
cal aspects of impérting and exporting. 
The material must be identified when 
entering the country, while in the plant, 
and again while being exported. 

Sherwin-Williams has established one 
of the only two schedule drawback rates 
in existence that are based on the weight 
of the imported material. Such schedules 
greatly simplify bookkeeping. 

Sherwin - Williams’ .traffic manager, 
needless to say, knows his way around 
Washington, and around customs offices 
all over the United States. Export and 
import ocean rates are also handled by 
his department. All rate adjustments 
are handled by the Cleveland general 
traffic department. Mr. Sanford has 
appeared before carrier traffic commit- 
tees for many years on behalf of his 
company, and is one of the most widely 
known traffic men in the nation. 


The company utilizes the services of 
foreign freight forwarders to some ex- 
tent, especially for paper work, and also 
uses customs brokers occasionally on im- 
ported goods. However, it uses few brok- 
ers on its regular flow of raw materials 
from abroad, preferring to handle mat- 
ters directly with the steamship com- 
panies. The steamship men prefer this 
arrangement also, because they don’t 
have to pay the 5 per cent fee to brokers. 

The firm has found that export traffic 
originating in Chicago or Cleveland and 
destined to New York can be moved more 
cheaply by boat from Montreal than 
direct by train to New York. 

“We can ship from Montreal to Cuba 
and to South America (but not to Mex- 


‘ ico) cheaper than through USS. ‘ports,” 


said Mr. Sanford. 

In supplying the Mexican factory at 
Vera Cruz, it uses the Mexican railroads 
to the extent permitted, but is handi- 


capped by the troublesome car situation. 
Mexican railroads, it is said, receive US. 
freight cars but don’t release them 
promptly. Often, thousands of cars will 
stand for long periods in such centers as 
Monterrey. When rail cars through 
Mexico are unavailable, Sherwin-Wil- 
liams uses the steamship line of Smith 
& Johnson, which handles Sherwin- 
Williams freight in every boat between 
New Orleans and Vera Cruz. 


Active in Sales Work 

Since joining the company in 1916, 
Mr. Sanford has seen the annual sales 
of his firm rise from $9,000,000 to more 
than $250,000,000. As though supervising 
the traffic of such a large firm were not 
a full-time job, Mr. Sanford is also a 
very active salesman for his company. 
When he came with the firm 35 years 
ago, Sherwin-Williams sold but little 
paint to railroads. Today it sells mil- 
lions of dollars’ worth annually to the 
railroads, and additional vast quantities 
to steamship lines, motor freight lines, 
truck and trailer manufacturers, tire 
manufacturers and other firms identified 
with transportation. The transportation 
sales department is adjacent to Mr. San- 
ford’s office. He can tell to a pound 
how much company traffic moves on each 
rail line and truck line in the nation— 
and such figures are helpful in discussing 
paint ‘sales with transportation agencies. 


Praises Evans Box Car 


Like most busy traffic men. Mr. San- 
ford finds time to consider broad prob- 
lems confronting the traffic and trans- 
portation industries. 


He has a conviction that within ten 
years, 65 per cent of all railroad freight 
cars will be specialized. He is a firm 
believer in the value of the Evans DF- 
Loader for loading merchandise freight 
and packaged goods at the factory. 

“The DF-Loader is known as _ the 
Damage-Free car,” he said. “I call it 
the Dunnage-Free car.” 

This is the box car which has hori- 
zontal slots along the side walls, into 
which adjustable cross members may be 
inserted. Made by General American- 
Evans Co., the car’s use of cross members 
is said to permit capacity loading, 
eliminate damage to goods in transit. 





Ic WorLp September 23, 1950 


“The PLIMSOLL LINE® is a seaman’s assurance of a safe voyage for his ship 
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a pound dealer, noticed that the owners would overload their heavily, insured 


5 ror coal ships and send them to sea with the result that most of the ships 
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and economy which result from the finest of port facilities.” 
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Cost-conscious traffic men are turning to the Port of Charles- 
ton for the maximum in port services at maximum savings. 
Operated by a non-profit state agency pledged to serve your 
shipping needs with efficiency and economy, Charleston has 
frequent regular world-wide sailings, favorable inland rates, 
modern shipping terminals, extensive shipside storage, and 
fast, direct cargo movement without lighterage. It will pay 
you to try Charleston. 

Write for new Tariff of Port Charges OFFICES 
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SOUTH CAROLINA STATE Vendve Range 726 
PORTS AUTHORITY 52 Broadway WH 4.2575 


327 S. LaSalle St.—WE 9-5815 
WASHINGTON D. C. 
926 DuPont Circle—HU 8105 
ROCK HILL, S. C. 

216 E. Black St.—4369 
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THE TEXAS LINE 


LOWER RATES 
CARLOAD LESS CARLOAD 


Dependable 
Weekly Service 
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ports of the 


CARIBBEAN 


FROM NORTH ATLANTIC, 
GULF PORTS AND CANADA 
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and to eliminate dunnage and incidenta} 
labor costs. The DF-Loader is designed 
to overcome two principal causes of dam. 
age—vertical vibration. and longitudina] 
shock. 

“T have found the western railroads 
more progressive than the eastern lines 
in utilizing the Evans cars,” said Mr, 
Sanford. 


Not so long ago Sherwin-Williams 
found the rate of damage to its rail 
shipments was troublesome. As an ex. 
periment, the company loaded 22 Evans 
DF-Loader cars and sent them in all 
directions—to the Pacific Coast, to Dallas, 
Houston, to the east and north. All cars 
were checked carefully at destination, 
and total damage to contents was esti- 
mated at $3.65 (for which a claim was 
never placed). That experiment con- 
vinced Mr. Sanford that the DF-Loader 
has an important role to play on the 
railroads. 

“Covered hoppers, too, are due for 
greater use,” he declared. “Incidentally, 
the covered hopper car originated right 
in this office. Our company handles a 
lot of arsenic for our insecticides. We 
used to handle the arsenic in kegs. When 





























John Sanford and Mrs. Sanford, vacationing in 
Tijuana, Mexico. To keep up with the transporta- 
tion of raw and finished materials to and from 
factories in all parts of the United States, Canada, 
Mexico, Cuba, Central and South America, and 
the import of raw materials from other parts of 

the world, Mr. Sanford has traveled widely. 















one of those kegs broke, the fumes proved 
harmful to the freight handlers. An 
engineer for G.A.T.X., named Mr. Pierce, 
came to the office and we worked out 
a design for a covered hopper. We took 
a G.A.T.X. tank car and put two man- 
holes on either side of the dome and 
installed a vacuum unloading system. 
Today our firm uses about 200 covered 
hoppers. It is a style of car that has 
many uses.” 


Views on Palletization, Ports 


Mr. Sanford believes that the Port of 
New Orleans Commission has done 4 
better job of port promotion than has 
any other port body in the country. 

“It is easier to export through New 
Orleans than through New York because 
there is no lighterage in New Orleans,” 
he said. “Then, we always get fine ¢0- 
operation at New Orleans. If our goods 
arrive within a few hours of sailing, the 
steamship lines and the railroads at the 
port will work together to see that the 
goods are loaded aboard.” 

He praised the West Indian Steam- 
ship Line and Seatrain for doing a2 
excellent job on carload exports. ' 

“Through such agencies we can ship 
our products in tank cars and box cals 
direct to Cuba, and it saves us packagilé 
the goods,” he said. 

Discussing the palletization of freight, 
Mr. Sanford said ‘he believed that if the 
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railroads “would give the shippers gq | ford 
break on rates on empty returned pal- } Jater 
lets,” many firms would switch to | versit 
palletization. to de 


“Our company could guarantee to the | ball, 

railroads that our loss and damage | at B 
claims would drop 25 per cent if all our | work 
freight were palletized,” he added. “Pa]. | C0. © 
letization would save us plenty on loaq- § tact 
ing and unloading. We can load pal- | the | 
letized goods three times faster than we | Peor! 
can unpalletized loads.” 
. Sherwin-Williams is looking forward 
to the development of a disposable fibre- 
board pallet which will sell for less than 
one dollar. The company has palletized 
about as far as is commercially feasible 
with the current wooden pallet. 

“I doubt if a pallet pool would work,” 
he said. “It would run into the same 
difficulties as a car pool, with one ship- 
per having a surplus and another ship- 
per starving.” 

Mr. Sanford believes that the com- 
mittee on palletization of the National 
Industrial Traffic League (of which he 
is a member) is doing a commendable 
job. He has had an active interest in 
packaging and handling problems for 
years, and is the oldest member of the 
packaging committee of the Manufac- 
turing Chemists’ Association; a member 
of the standing committee for the sim- 
plified practice of using pallets for han- 
dling groceries and merchandise, of the 
commodity standards division, U.S. De- 
partment of Commerce, and an active 

3! member of the Great Lakes Advisory 
FRESNO SN Board. He is a member of the users’ 
. panel, ‘Transportation Association of 
America. He is also a member of the 
legislative committee of the Association 
of I1.C.C. Practitioners; member of the 
shippers committee, Cleveland Chamber 
of Commerce; member of the Manufac- 
turers and Chemists Association, the Na- 
tional Paint, Varnish and Lacquer As- 
sociation, the Cleveland Paint Club, the 
Cleveland City Club, Shaker Heights 
Country Club, the Masons, and the Ro- 
tary Club. 


Integration of Departments 

The Sherwin-Williams traffic depart- 
ment seems to be well integrated into 
the company. The traffic department 
meets weekly and minutes of its meet- 
ings are sent throughout the company, 
from the president down through the 
various departments. 


A typical set of minutes contains 4 
report on tank car operations, brief re- 
ports on changes in rail and highway 
rates, reports on freight claims placed 
and collected, on drawback collected, 4 
report on a current statistical study 
made by the traffic department on pre- 

Lf paid express receipts out of Cleveland, 
on current rail labor matters affecting 
the company, etc. The minutes are brief, 
newsy, and comprehensible. 

‘SF APORT The company is continually adding 
new products. Each time a new product 
is placed in production it is sent to the 
traffic department for freight classifica- 
tion. Such classification then appears 
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ford studied in the schools there and 
later spent a short period at the Uni- 
yersity of Illinois—where he found time 
to debate and to play on the track, base- 
pall, and football teams—and finished 
at Brown Business College. He began 
work with the Globe Manufacturing 
Co. of Peoria, Ill., but was shortly at- 
tracted to railroading. He worked for 
the Lake Erie & Western Railway in 
Peoria, Lima, and Indianapolis. Later 
he worked for the Chicago, Burlington 
& Quincy Railroad at Cleveland, joining 
his present company early in 1916. He 
is a past president of the Cleveland 
Traffic Club, and officer of the Epworth- 
Euclid Church, and for the past six years 
has captained a team of 25 men in the 
Cleveland Community Fund campaign. 

To keep up with the transportation of 
raw and finished materials to and from 
factories in all parts of the United 
States, Canada, Cuba, Central and South 
America, and the import of raw ma- 
terials from other parts of the world, he 
has traveled widely. 





























Part of the Sherwin-Williams’ com- 
pany creed reads: 
“Merit begets confidence. Confidence 






begets enthusiasm. Enthusiasm conquers 
the world.” 

Mr. Sanford’s life and work give 
meaning to that thought. 









San Francisco Port Issues 
Ocean Shipping Handbook 


Data on methods of exporting and im- 
porting and other information relating to 
ocean shipping procedure appear in a 









68-page “Ocean Shipping Handbook” pre- 
pared by the’ traffic department of the 
Board of State Harbor Commissioners 
for San Francisco Harbor, for free dis- 
tribution to world traders, exporters, im- 
porters, traffic managers, rail and steam- 
ship freight representatives, foreign 
freight forwarders, etc. 


Contents of the booklet include, among 
other things, miscellaneous maritime in- 
formation, advice on packing to reduce 
cubic measurement, and commercial ab- 
breviations in English, Spanish, French 
and German. 





Philadelphia Foreign Trade — 
Meeting Set For Sept. 28 


H. J. Heinz, II, president of the H. J. 
Heinz Co., will be the principal speaker 
at the annual meeting of the Foreign 
Traders Association 
of Ph iladelphia, 
September 28. 

The association’s 
annual award for 
“outstanding service 
in the furtherance 
of world trade,” will 
be presented to Mr. 
Heinz at a dinner 
in the ballroom of 
the Warwick Hotel 
at 6:30 p.m. In ad- 
dition to his presi- 
dency of the H. J. 
Heinz Co. of “57 
Varieties” fame, founded by his grand- 
father, Mr. Heinz is chairman of the 
United States Council of the Interna- 
tional Chamber of Commerce. 
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Following Mr. Heinz’s address, Harry 
W. Rickhards, outgoing president, will 
install officers elected for the coming 
_year. These include: George E. Miller, 
general traffic manager of the S. S. 
White Dental Manufacturing Co., presi- 
dent; Benton P. Smith, of the Scott 
Paper Co.; D. Scrivanich, of D. Scri- 
vanich and Co., traders, and Leonard 
W. Gover of Ballagh and Thrall, ex- 
porters, all vice-presidents. Dr. Roland 
L. Kramer, of the University of Pennsyl- 
vania, was reelected secretary for the 
twentieth year, and A. F. Hauck, of the 
Tradesmens National Bank and Trust 
Co., was reelected treasurer for the sec- 
ond successive term. 

Mr. Miller is a graduate of the Black- 
stone Law Institute at Chicago, Ill. He 
was admitted to practice before the 
United States Maritime Commission in 
1937. He has been associated with the 
S. S. White Dental Manufacturing Co. 
Since 1924. 

In his affiliation with the Foreign 
Traders Association, Mr. Miller has 
served as a director and vice-president. 
He also holds office as a director or 
committeeman in the following organiza- 
tions: Commercial Traffic Managers of 
Philadelphia; Traffic Club of Philadel- 
phia; Association of Interstate Com- 
merce Practitioners, national and local 
chapters; Traffic and ‘Transportation 
Council of the Philadelphia Chamber of 
Commerce; Atlantic States Shippers Ad- 
visory Board; Eastern Industrial Traffic 
League, and the American Dental Trade 
Association. 

The annual meeting will open at 12:30 
p.m., with luncheon at the Warwick 
Hotel when Frederick A. Potts, president 
of the Philadelphia National Bank, will 
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DIESELS AND MORE DIESELS 


...fast and powerful...are being added 
constantly to the growing Missouri Pacific fleet in 
order to provide faster rail schedules to and from 
ten principal Gulf ports from New Orleans to 
Brownsville. Your MO-PAC freight agent will be 
glad to help expedite your foreign freight shipments 
in every way possible. A. W. AYLIN, Foreign 
Freight Traffic Manager, 1706 Missouri Pacific Build- 
ing, St. Louis 3, Missouri. : : 
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give the keynote address. From 2:15 
p.m. until 4:30 p.m., forum groups will 
discuss problems in international trade. 

Frank E. Grace, manager, foreign trade 
department of Sears, Roebuck and Co., 
and a director of the association, will 
lead the discussion on “Selling in Export 
Markets During and After Periods of 
International Emergencies,” at 2:15 p.m. 
Bernard Douredoure, a director and past 


ECONOMICAL 
Export Packing 


By FRANK W. GREEN 


Packaging Consultant 


HE machine parts in the accompany- 

ing photo were formerly packed in 
two boxes each about twice the size with 
the corresponding increase in the tare 
weight. The parts were floated in dry 
wood shavings that also added to the 
weight, the waste, the cost and the cor- 
rosion. The heavy parts, being more or 
less free to move in the shavings, were 
constant threats to the exterior contain- 
ers. In fact this movement of metal 
parts inside wooden boxes is one of the 
serious problems always present in ex- 
port packaging. 

The photo shows an experimental con- 
tainer used to work out the details of 
the interior arrangement and blocking 
and for later demonstration to the pack- 
ing crews. If the bottom of the box 
were removed, the inside would appear 
the same as at the top with another 
arch and another bearing in the same 
relative locations but based upon the 
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president, will head a discussion on “Cur. 
rent Problems of Importers,” at the same 
hour. Edmund J. Toner, assistant man- 
ager of the Philadelphia National Bank, 
and past treasurer of the association, 
will conduct the discussion on “Foreign 
Finance Problems,” at 3 p.m. Charles 
A. Keough, of Ballagh and Thrall, ex. 
porters, will preside at the forum on 
“Customer Service,” at 3:45 p.m. 


This is another of an ex- 
tended series of short but 


factual features showing 


how export packaging may 
be properly done with 


economy. Mr. Green, con- 


ductor of this column, is 
one of the leading inde 
pendent authorities on ex- 
port packaging in the 
United States. His helpful 
case studies will appear 
monthly in connection with 
the Export Shipping Sec- 
tion of TRAFFIC WORLD. 


opposite side panel. Two 1 x 4’s were 
used to separate the top center of one 
arch from the base of the other and to 
avoid the damage which would other- 
wise result. Simple 1 x 2’s were used 
to secure the base ends of the bearings. 
The top ends of the bearings were blocked 
by the cushioned metal parts located 
in the center of the load. The parts in 
the center consist of bars, rails and simi- 
lar parts which have been processed and 
wrapped in grease-proof barrier material 
in several layers to help cushion against 
damage from adjacent parts. All parts 
fit tightly to avoid any possible move- 
ment which might damage the parts 
packed or might break the container 
itself. 

This package was selected as an ex- 
ample for the column this month be- 
cause the savings were many and worth 
while. It was also selected because a 
simple solution was found to the in- 
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terior packaging problems involved in 
the packing of very heavy (dense) odd 
shaped items which are always difficult 
to handle properly for export shipment. 

The parts were packed in the smallest 
possible space with the minimum of 
waste. The interior blocking consisted 
of only two 1x2’s and two 1x4’s. The 
parts fitted easily and the job can be 
done in a minimum of time. The con- 
tents also provide solid reinforcement 
for most of the container. 


The net weight was of course fairly 
high but a comparatively light, well 
made, well strapped box could be used 
due to the solid nature of the load. 

In this case a type 3—Difficult load 
was converted into a load which was 
practically a type 1—Easy Load with a 
minimum of interior packaging. 

This principle of load types is most 
important. While the column this 
month covers a particular case the gen- 
eral idea is further detailed in the 1949 
Perfect Shipping Annual issue of TRAFFIC 
WorLD, March 26, 1949, in the writer’s 
article on page 45 entitled “Protective 
Packaging From the Inside Out.” 


Sawyer Anticipates Changes 


In Export Controls 


A reversal in the two-year trend to- 
ward fewer export controls may be ex- 
pected as the result of the outbreak of 
war in Korea and the accelerated United 
States defense program, Secretary of 
Commerce Charles Sawyer said Sep- 
tember 14. 

In his twelfth quarterly report under 
the export control act of 1949 to the 
President and to Congress, the Secretary 
said that the department with the aid of 
interdepartmental advisory committees, 
was now reviewing the export control 
implications of recent developments as 
they affected security and short supply 
problems. 

“The department will use its export 
control authority, as the need arises, to 
limit exports to the extent necessary to 
protect the domestic economy against 
supply shortages which may result from 
accelerated military procurement,” the 
Secretary said. “In such an event the 
determination of appropriate quotas will 
be based upon the advice of the inter- 
departmental committees and will take 
into consideration both domestic supply 
and requirements and the necessity of 
Meeting essential foreign requirements.” 

The cabinet officer said that as ex- 
port controls for short supply became 
necessary, he would increasingly re- 
quire the advice of the export trade. 


Portland, Me., Port Project 


Carrying forward a 1950 program for 
expanding its storage facilities, the port 
of Portland, Me., has acquired, at a cost 
of $180,000, a building of a size similar to 
one it had planned to erect at a cost of 
$400,000, according to an announcement 
from the port. The structure that was 
purchased was built in 1942 by the New 
Engiand Shipbuilding Corporation in 
South Portland Shipyards and was being 
demolished to make room for some stor- 
age oil tanks for a fuel company. It is 
expected that this building, with about 
44,000 square feet of floor space and ac- 
cessible to rail tracks and motor trucks, 
Wii be in service, fully completed, by 
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November 15, according to the announce- 
ment. A storage building for bulk com- 
modities, now being erected by the Port- 
land Terminal Co. adjacent to its Wharf 
No. 3 at a cost of $100,000, also is to be 
completed this fall. 





Cargo Loading Device 


Wins Award for Farrell 


Vice-President Alben W. Barkley Sep- 
tember 19 presented the “National Trans- 
portation Award” to ‘Captain Valdemar 
C. Farrell of West Englewood, N.J., in- 
ventor of “a device to facilitate cargo 
loading of vessels which may save ship- 
pers millions of dollars annually.” 

The award, initiated this year by the 
National Defense Transportation Associ- 
ation, will be made annually to a person 
or firm who, in the opinion of a board 
of judges composed of high ranking 
officers of the armed services, has made 
the most significant contribution to de- 
fense transportation in the preceding 
year. 

The trophy presented by the Vice- 
President is in recognition of the de- 
velopment in 1949 of the “Farrell Rolling 
Wing Decks.” It consists of a large 
silver bowl, designed by Tiffany & Co. of 
New York. The winner’s name will be 
inscribed thereon each year and it will 
be kept on display in the Pentagon. In 
addition, the winner receives an illumi- 
nated citation to be retained by him. 

The National Defense Transportation 
Association is-a non-profit organization 
designed to foster close working relation- 
ships between the civil transportation 
industry and the military. The award 
was set up last year in accord with one 
of its aims which is to “encourage pro- 
grams of transportation research and de- 
velopment, particularly among private, 
industrial, educational and research or- 
ganizations in cooperation with the re- 
search agencies of the Department of 
Defense.” 

Nominations for the award are made 
through the chapters of the association, 
of which there are 50 located in the 
principal cities of the United States and 
in foreign countries where U.S. troops 
are stationed. Captain Farrell’s nomina- 
tion was submitted by the New York 
chapter. 

“Tests of the rolling wing decks, now 
being used on the Francis X. McGraw, 
being operated by the Navy, reveal that 
they may save as much as 50 per cent 
of the cost of loading vessels”, said the 
association. 

“Basic principle of the rolling wing 
decks is the use of two movable decks 
in each hold. These decks cover the 
recesses on each side of the hatch and 
are mounted on four-inch diameter 
wheels which roll on flat bar tracks. 

“When the ship is ready to load, the 
rolling wing decks are moved out from 
the recesses by the power of the cargo 
hook and existing winches until they 
meet at the centerline of the ship, 
directly under the hatch opening. Cargo 
can then be stowed directly on them. 
When the rolling decks are loaded, they 
can be rolled into the wing recesses 
with the cargo hook in 19 seconds and 
then the space between them is simi- 
larly loaded. During unloading, the 
system is reversed. 

“Principal advantage, of course, is that 
all cargo is stowed directly under the 
hatch square. In the former system, 


cargo, after being lowered into the hold, 
had to be pulled 20 to 30 feet into the 
wings. Not only was this a slower proc- 
ess, but it often required intricate rigging 
skids and dunnage flooring and some- 
times resulted in property damage or 
personal injury. A 

“Captain Farrell, the winner, who lives 
at 77 Englewood Avenue, West Engle- 
wood, N.J., has had long experience as 
a ship captain in the merchant marine. 
During the war, he was one of the first 
to sail around the Cape of Good Hope to 
the Red Sea with cargoes for the British 
Ministry of War Transport. Ona third 
trip to the Indian Ocean, his ship was 
torpedoed and he spent 23 harrowing 
days on a life raft. He is also inventor 
of the Farrell burtoning gear and cargo 
crane which can be used with the rolling 
wing decks.” 


‘Award of Merit’ Voted 
Lykes Bros. Magazine 


“Lykes Fleet Flashes,” monthly maga- 
zine of the Lykes Bros. Steamship Co., 
Inc., has again received a top award in 
the industrial publications field for the 
third consecutive year. The Society of 
Associated Industrial Editors has voted 
an Award of Merit to the Lykes maga- 
zine “in recognition of superior accom- 
plishment in editorial quality, appropri- 
ateness to purpose and appearance. 

Larry Guerin, manager of public re- 
lations and advertising for Lykes Lines, 
who edits the magazine, said that it was 
among the leaders in the international 
multi-color industrial publications field. 
In 1948 the International Council of In- 
dustrial Editors and the Southwestern 
Association of Industrial Editors gave top 
honors to “Lykes Fleet Flashes,” and the 
Southern California Industrial Editors 
Association also gave top recognition to 
the book in 1949. 

Marking its fiftieth anniversary of 
shipping, Lykes Bros. has issued an in- 
teresting review of the origin and ac- 
tivities of the company and its services. 


“The prelude of the Lykes story in- 
volves romance, adventure, the develop- 
ment of a frontier state and pioneer 
shipping in Gulf waters, extending back 
to 1845,” it says. “In that year the ma- 
ternal grandfather of the Lykes brothers, 
Captain James McKay, a Scotch seafarer 
and trader who had pursued the lass he 
sought for his bride from the old world 
to the new, sailed from Mobile in his 
own small schooner to relocate his fam- 
ily and trust his fortunes in Florida... . 
For many years his vessels sailed between 
the Gulf ports and Cuba.” 

The present Lykes fleet, it is pointed 
out, consists of 51 fast, C-type vessels 
with a cargo capacity of 3,000,000 tons 
annually—approximately 55 per cent 
greater than the pre-war Lykes fleet. 
Sea-going personnel on the ships totals 
2,500 American seamen. 





United Air Freight Increases 


United Air Lines established new Au- 
gust records for passenger, air freight 
and express traffic, according to esti- 
mated figures made public by Harold 
Crary, vice-president—-sales. 

Mr. Crary said United flew approxi- 
mately 153,417,100 revenue passenger- 
miles, up 10% per cent over August, 


1949; 2,761,100 air freight ton-miles, up | 
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27% per cent; 816,900 air express ton- 
miles, a gain of 46 per cent, and 1,100,000 
air mail ton-miles, an increase of 2 
per cent. As compared with July, 1950, 
passenger traffic was off 2% per cent 
while air freight, air express and air 
mail were up 3% per cent, 36% per cent 
and 13% per cent, respectively, said he. 


Pan American to Take 
Over A.O.A. Sept. 25 


Pan American World Airways would 
begin service on September 25 over the 
trans-Atlantic routes now operated by 
American Overseas Airlines, Willis G. 
Lipscomb, vice-president traffic and 
sales, announced. 


“On that date Pan American will for. 
mally take over A.O.A. for $17,450,000,” 
said he. “The combined airlines will 
have behind them the experience of 
nearly 34,000 trans-Atlantic crossings.” 

Mr. Lipscomb added that Pan Ameri- 
can planned to open service to Paris 
and Rome as soon as the approval of the 
governments concerned have been ob- 
tained. 


The sale of A.O.A. to P.A.A. was re- 
cently-approved by the President and the 
Civil Aeronautics Board. 





Trans-Atlantic Travel 
On TWA Increases 


Eastbound trans-Atlantic travel on 
Trans World Airlines September 1 
reached a 207.6 per cent increase over 
September 1 of a year ago, E. O. Cocke, 
TWA vice-president of sales, announced. 

“We are anticipating the greatest Sep- 
tember travel volume in our history,” 
said Mr. Cocke who cited three reasons 
as mainly accounting for the substan- 
tial traffic upsurge: The off-season TWA 
rates which went into effect on Septem- 
ber 1; the Holy Year travel which will 
continue until Christmas; and the usual 
tourist travel to Paris, Switzerland, Italy, 
Spain and other European points. 


New Fireboat at Houston 


Built at Camden, NJ., at a cost of 
$187,000 and christened the “Captain 
Crotty,” a new fireboat of the port of 
Houston, Tex., is now in service along 
the Houston Ship Channel, says the 
Houston Port and Traffic Bureau. It de- 
scribes the “Captain Crotty” as one of 
the world’s most modern fire-fighting 
craft and says it will replace the 24-year- 
old fireboat, “Port of Houston,” which 
will remain in the ship channel as an 
auxiliary fireboat. 





Port of Seattle Development 


Purchase by the port of Seattle of 
waterfront property in central Seattle 
containing six piers and allied warehouse 
and industrial facilities, for $1,800,000, 
from the Pacific Coast Co., has been al- 
nounced by J. A. Earley, president of the 
Port of Seattle Commission. The pul- 
chase was financed through the sale of 
$1,800,000 in revenue bonds at 3 per cent 
interest to the Pacific Coast.Ce., he said. 


Sept 
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ey ** advantage of this special 
introductory offer fo test this 


service in your traffic department. 


A weekly service 
used by shippers and 


carriers since 1907 


SPECIAL 
INTRODUCTORY 
OFFER 


TRAFFIC BULLETIN 
Kad ailuit it can de for you! 


Because of the fast publishing sched- 
ADVANCE NOTICE OF ule and nationwide distribution of 
RATE PROPOSALS TRAFFIC BULLETIN, the territo- 


rial rate committees of the railroads 
and most highway carriers use it to give public notice of proposals to 
establish or change rates, rules and regulations. From no other source is 
this information available in such a complete and convenient form for 
checking. You’ll always know that you have full information in advance 
about your own and your competitors’ Commodities—not after new rates 
have been published. 


ADVANCE INFORMATION OF | 78S" 0 01 the ‘regular and special 
CLASSIFICATION CHANGES dockets of the Classification Commit- 


tees (railroads) and the National 
Classification Board (representing the highway carriers) listing the 
changes currently proposed. 


You will receive an abstract of every 
A CHECK FOR new tariff, reissue of a tariff and sup- 
YOUR TARIFF FILE plement filed during that week with the 


Interstate Commerce Commission 
by the railroads, coastal and inland water carriers, motor carriers, pipe 
lines, express companies and freight forwarders; those filed with the 
Maritime Board by ocean carriers serving U.S. Possessions; and those 
with the C. A. B. for both domestic and foreign air carriers. This speedy 
service enables you to get copies of tariffs that affect your rates well in 
advance of their effective dates. 


A number of rate changes are made by 

RATE CHANGES ON carriers on less than 30 days’ notice. 
SHORT NOTICE Before they can go into effect, the 

carrier must file a Special Permission 

Application. TRAFFIC BULLETIN keeps you informed of these as 
well as the action that is taken on them. Information of this kind, received 
in advance in a single instance, may save you more than the cost of a full 


year’s subscription. 


OTHER ESSENTIAL INFORMATION—Also included are Suspended 
Tariffs, Embargo Notices, Fourth Section Applications and Orders, Peti- 
tions and orders for Investigation and Suspensions of Tariffs, Released 
Rates Applications and Orders. 


Now you can try this fast weekly service at the Special Introductory 
Rate * of $15 for 3 months . . . a saving of $10 from the regular price. 
Just fill in the handy coupon below and we'll start service immediately. 


The Traffic Service Corporation, Washington Bldg., Washington 5, D. C. 
Please enter our trial subscription at the Special Introductory Rate* of $15 for 3 months. 


Address 


* This rate available to new subscribers only. 





Gondolas with this Stencil 


NOTICE TO SHIPPERS 


THIS CAR EUui?PED WITH A 


\— 
(Oo AWLABLE(E STEEL (@ FLOOR | 
jo = - a pe 
SECURE BLOCKING 
VILING INTO GROOVES 
TWEEN THE FLUOR CHANNELS 


take all open-top freight— 
Blocked loads e Bulk freight 
Rough, heavy materia 


GREAT LAKES STEEL 
CORPORATION 
Steel Floor Division 

Ecorse, Detroit 29, Mich. 


PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 


SHIP VIA SOUTHERN 


Let the Southern Railway System 
“take over” — and take a load off 
your mind—when you have freight 
shipments to, from or within the 
South. Call us. 


RAILWAY SYSTEM 


MATHEWS 
TRUCKING CORP. 


Eighteen Years Experience 


Specializing in the Trans- 
portation of Foods Requir- 
ing Refrigeration 


(CT-Tal-la>] me O@hai( 4-3; 
Ontario, New York 


Phone 4751 


Also Offices in: 


BOSTON DETROIT 
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CINCINNATI MEMPHIS 
CLEVELAND SALISBURY 


| Another Davidson driver, 
| Jacobs, placed second in the tandem 
axle semi-trailer freight class. 


| of safety, 
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NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 


HIGHWAY 


Heiser of Davidson Wins 
In Maryland Roadeo 


Of the 45 competitors who participated 
in the Maryland “Roadeo” at Baltimore, 
September 16, William Heiser of The 
Davidson Transfer & Storage Co. suc- 


| cessfully defended his title as champion 


single-axle semi-trailer driver, for the 
second year in a row. Out of a possible 
score of 400, Heiser registered 347.7 points. 
Charles R. 


In a parade of floats, each on the theme 
which moved through the 
downtown area of Baltimore to Memorial 
Stadium where the competitions were 


| held, the Davidson float—bedecked with 


familiar safety signs and warnings and 


; Jean Crow, “Miss Maryland, 1950” and 


Ann Urie, “Miss Maryland, 1951”—won 
second prize. 

The Maryland roadeo competitions 
consist of five major classes: Straight 
truck, single axle and tandem tractor- 
trailers, and two varieties of tank trail- 
ers. First winners in each of these 


| divisions will participate in the national 


competiton at New York, October 4 to 6. 


Edgett Drives Furniture 


Load to West Coast 


James D. Edgett, president of North 
American Van Lines, Inc., his. son, 
Jimmy, and Paul Clarke, attorney for 
the company, left the organization’s 
headquarters at Fort Wayne, Ind., Au- 
gust 26 on a trip to Los Angeles and 


| Santa Barbara, Calif.. in a new White 
| tractor and Gramm trailer loaded with 


furniture and driven by Mr. Edgett. The 
purpose of the trip was to make a sur- 
vey and study of highway conditions, 
determine various state regulations con- 
fronting the trans-continental hauler, 
time element involved in transportation 
and the necessity of free flow of traffic; 
also to determine ways and means of 
improving the company’s equipment and 
service to the shipper. 


A.T.A. Organization Booklet 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., has announced publication of a 
booklet outlining the organizational 
structure, historical background, func- 
tioning and financing of the A.T.A. The 
booklet was prepared by Ray G. Ather- 
ton, general manager of the association. 

The booklet is a description of the 
development of the national association 
from the beginnings of the individual 
state associations to the present organi- 
zations, a federation of 52 officially af- 
filated state trucking associations. Rea- 


NM hill 


sons for the establishment of the Asso- 
ciation and the services the organization 
has rendered to truck operators are set 
forth in the booklet. 


Burlington Displays First 
Of Its 30 New Gallery Cars 


The Chicago, Burlington & Quincy is 
displaying at stations on its Aurora di- 
vision the first of 30 new gallery passen- 
ger cars, receipt of which will complete 
its $10,000,000 “Suburbanaire” commuter 
passenger service program. The pro- 
gram also includes modernizing and air- 
conditioning 79 all-steel cars for subur- 
ban service, all of which have already 
been placed in service. 

The gallery cars contain seats for 96 
passengers on the lower, conventional 
level, and single seats for 52 additional 
in balconies, reached by short stairways. 


Interior view of Burlington’s new gallery car 

shows arrangement of space to accommodate 

148 passengers—96 in double seats on main 

floor and 52 in single seats in balconies. 

Photo shows forward half of car, the rear 
half is identical. 


They are of all-steel construction, air 
conditioned, and equipped with double- 
glazed “breather” windows, sound dead- 
ening, anti-slip stainless steel steps, and 
individual lights. 


Twenty-nine “pioneer” Burlington 
commuters, and a group of newspaper 
men were guests of Harry C. Murphy, 
president of the railroad, in the new cars 
on a run from Chicago to Aurora and 
return, September 7. Luncheon was 
served aboard. The oldest commuter, In 
terms of continuous riding of the Bur- 
lington, was Dr. John B. Palmer, dentist, 
of Riverside, Ill., who began his daily 
round-trips in 1887. . 
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Mr. Murphy announced that Bur- 
lington suburban service was now 87 per 
cent dieselized weekdays, and 100 per 
cent Saturdays and Sundays; that 170 
trains were operated in suburban service 
daily weekdays, 40 on Saturdays and 30 
on Sundays, and that the weekly Mon- 
day-through-Friday total of commuters 
was 15,000. 





N.Y.C. Rolling Stock 


Additions Announced 


The New York Central System has 
announced the completion of arrange- 
ments to obtain 7,000 new freight cars, 
estimated to cost approximately $36,- 
500,000, and for the complete reconstruc- 
tion of 3,000 gondola cars at a cost of 
$5,400,000. 

The 17,000 new cars would increase 
post-war freight car acquisitions by the 
Central and affiliated companies to 42,- 
673, at a construction cost of approxi- 
mately $190,500,000, it said. Of the 7,000 
cars, 5,000 would be purchased from vari- 
ous builders, and it was proposed that 
the remaining 2,000 would be obtained by 
the Central under lease, it added. 

Of the new cars, delivery of which was 
scheduled to begin in December and 
to be completed next August, the New 
York Central would receive 1,500. hopper 
cars, 2,500 box cars and 1,000 gondolas; 
the Pittsburgh & Lake Erie 1,000 box 
cars and 500 gondolas; and Merchants 
Despatch Transportation Corporation 
500 refrigerator cars, it said. 


Boston General Agents Council 


The Boston General Agents Council 
met September 5 at the Manger Hotel, 
Boston. Many local and off-line railroad 
representatives attended. William H. 
Day, general chairman of the New Eng- 
land Shippers Advisory Board, and Her- 
bert E. Bixler, chairman of the rail car- 
riers section of the L.C.L. transportation 
committee of the New England Shippers 
Advisory Board, spoke on the subject of 
cooperative efforts toward obtaining the 
best possible L.C.L. service. 


Western Pacific Action 


The Western Pacific board of directors 
has decided to place immediate orders 
for 500 steel wood-lined 50 ton box cars. 
The directors also approved 76 track 
miles of new heavy rail and purchase of 
all additional signalling equipment re- 
quired to place the entire main line 
under centralized traffic control with the 
exception of the paired track in Nevada. 

Effective with the first eastbound de- 
,parture September 15, Western Pacific 
Placed its streamlined stainless steel 
self-propelled diesel rail cars into service 
between San Francisco-Oakland and 
Salt Lake City. First westbound sched- 
We departed from Salt Lake City on 
September 17. The cars will run three 
times weekly between the aforementioned 
_— and replace present existing local 
rains, 


On inauguration of the “Zephyrettes,” 
as the new cars have been named, West- 
en Pacific would have a passenger serv- 
+ = was 100 per cent streamlined, 
it said. 


Claim Prevention Taught 


In M.P. Instruction Car 


An instruction car, built to serve as 
a traveling arena wherein the story of 
lost and damaged freight and ways and 
means of preventing such occurrences 
can be brought directly to station and 
yard employes, has been added to the 
continuing program of the Missouri Pa- 
cific Lines to reduce loss and damage to 
freight. 

Built under the direction of C. A. 
Naffziger, of St. Louis, superintendent 
of stations and claim prevention, the 
car is air-conditioned. It has a projec- 
tion booth equipped to show motion pic- 
tures and slides; a screen and a black- 
board. Its upholstered seats are on tiers 
so that visibility is good from the back 
of the auditorium. The cars seats 42 
persons and is equipped with an am- 
plifying system. A small diesel engine 
supplies power to operate a generator 
which in turn operates the air-condi- 
tioning unit and furnishes power for 
lights and the projection machines. 

At stops in its tour of the lines, the 
car becomes the assembly point for small 
groups of employes, who hear a talk 























A typical class in session in the claim prevention 
Naffziger, 
superintendent of stations and claim prevention. 


car. Pointing to the blackboard is C. A. 


by Mr. Naffziger or by one of his aides, 
and witness the screening of a motion 


picture or slides. 


Talks are directed straight at the 


employes involved. Thus, if the audi- 
ence is made up of truckers, stowmen, 
checkers and pickers, the talk stresses 
means of preventing loss of and damage 
to freight at the station level—on the 
platform, and in loading or unloading 
cars. If the audience is composed of 
men in train service, emphasis is placed 
on rough handling in switching and on 
the line of the road. Appropriate slides 
may accompany each talk, or the in- 
structor may use charts drawn upon 
the blackboard. There is discussion of 
actual instances of lost or damaged 
freight involving the specific station at 
which the meeting is being held. In- 
stances of shipments which have gone 
astray are cited, with the actual file 
used as classroom material. 


Fewer O.S. and D.’s 


“If the new program is as successful 
as the previous one, it is expected that 
Missouri Pacific Lines will maintain its 
position as one of the leaders in the 
field.of reducing claims,” said Mr. Naff- 
ziger. . 

In the former program two teams of 
five men each were selected and toured 
a given division for two weeks. Team 
members were selected from a division 
other than the one they were to tour and 
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inspect. The instruction car is being 
used to supplement this program. 

Mr. Naffziger said that, in the first 
half of 1950, 27 per cent fewer O.S. & D. 
reports were received than in the same 
period in 1949, and that in the first five 
months of this year the number of new 
claims received from the public and from 
foreign roads dropped to 67,844, com- 
pared with 100,563 received in the corre- 
sponding period of 1949. Claim payments 
dropped 33 per cent in the same period. 

The M.P. plans to take the instruc- 
tion car to the major terminals—Kansas 
City, Little Rock, Memphis, Omaha, 
Alexandria, and Fort Smith—for meet- 
ings. The car will remain at each ter- 
minal as long as necessary to bring 
the message of claim prevention to all 
employes and to representatives of major 
shippers. Eventually it is planned to 
cover every transfer point on the system. 


Rio Grande Operates 
First Railroad Train 
Powered by Shale Oil Fuel 


“A milestone in the development of 
the west’s oil-shale resources was reached 
September 1, when for the first time diesel 
fuel refined from shale oil was used to 
* power a railroad train,” says the Denver 
& Rio Grande Western Railroad. 

“The Rio Grande Railroad’s stream- 
lined Prospector made its overnight run 
from Salt Lake City to Denver on fuel 
produced at the Bureau of Mines experi- 
mental plant near Rifle, Colo. 

“The demonstration run was arranged 
by the railroad in cooperation with Boyd 
Guthrie, chief of the Bureau of Mines’ 
oil-shale demonstration branch, to show 
the practicability of fuel from this source. 

“The Prospector’s passenger list in- 
cluded more than a score of the nation’s 
top mining experts, headed by Dr. James 
Boyd, director of the Bureau of Mines, 
who had been attending the American 


Mining Congress there. The group occu- . 


pied a special sleeper, which was set out 
at Rifle during the night, and next day 
made a tour of the experimental mine 
and plant operated by the Bureau. 

“The Prospector’s fuel tanks carried 
3,750 gallons of diese] fuel at the start of 
the trip, refined from 624 tons of shale 
mined from the great rock cliffs of west- 
ern Colorado.” 

This amount of shale produced in ad- 
dition an equal amount of . gasoline, 
6,600 gallons of heavy fuel oil, nearly 
seven tons of coke and other miscel- 
laneous by-products, according to Mr. 
Guthrie, who added that extensive ex- 
perimental work in mining and refining 
has steadily reduced the cost of produc- 
ing oil from shale. He predicted that the 
day was not far distant when shale oil 
could compete economically with natural 
petroleum. The importance of shale oil 
was strikingly illustrated by the fact that 
known deposits in Rifle area represented 
at least 100 billion barrels of oil—more 
than twice as much oil as had ever been 
produced in the United States from petro- 
leum and several times the proved petro- 
leum reserves remaining in the ground, 
said he. In addition, another 200 billion 
barrels could be recovered from the re~- 
mainder of Green River oil shale forma- 
tion in Colorado and Utah, said he. 

All passengers on the Prospector the 
night of the history-making trip were 
given kits containing samples of shale 


and the oil refined from it as souvenirs 
of the occasion. They were presented 
with cards signed by Mr. Guthrie and Rio 
Grande President Wilson McCarthy com- 
memorating the trip. 

The Denver and Rio Grande Western 
was chosen for the demonstration as its 
Colorado-Utah main line is the only one 
serving the oil-shale area, according to 
the company. 


Format of ‘Railroad Hour’ 


The Association of American Railroads 
has announced that the “Railroad Hour,” 
the musical program broadcast over a 
national radio network each Monday 


PERSONAL 
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night under its sponsorship, will return 
to its “regular winter format” the night 
of October 2. Gordon MacRae and 
guest artists of the stage, screen and 
radio will be in the “star” roles and with 
Carmen Dragon’s orchestra and a chorus 
directed by Normal Luboff will provide 
musical and vocal support, according to 
the announcement. 

In the first 13 weeks of the fall and 
winter season, the A.A.R. said, listeners 
would hear “musical romances that pop- 
ular acceptance has made classics,” in- 
cluding “Allegro,” “Connecticut Yankee,” 
“Jubilee,” “Brigadoon,” “Orange Blos- 
soms,” “Pirates of Penzance,” “Roberta,” 
“Wizard of Oz,” and “The Fortune Tel- 
ler.” A specially-written Christmas pro- 
gram will be presented December 25. 





Promotion of Stuart Lowe from the 
position of Chicago manager of North 
American Van Lines, Inc., to the office of 
vice-president in 
charge of sales has 
been announced by 
the executive board 
of North American. 
Mr. Lowe has served 
that household 
goods carrier for 
ten years in Chi- 
cago. Previously he 
spent a number of 
years with other 
companies in the 
long distance and 
local moving field, 
after having been 
engaged, earlier, in circulation and pro- 
motional work for the Hearst newspapers 
in Chicago for several years. He was 
born in Santa Fe, N.M. He attended 
Northwestern University. He is a mem- 
ber of the Chicago Transportation Club, 
The Traffic Club of Chicago, and the 
Clearing Traffic Club. 


* * * 





Stuart Lowe 


C. Eugene Johnson, executive vice- 
president, Pacific Intermountain Express 
Co., Oakland, Calif., has announced ap- 
pointment of Parkman Sayward, former 
general sales manager for Slick Airways, 
as director of public relations of the 
“P-I-E” company. Mr. Sayward earlier 
was associated with the International 
Mercantile Marine Co. 

* * ok 


The Chicago, Burlington & Quincy 
Railroad has announced designation of 
E. C. Ackerman as acting assistant to its 
general manager at Chicago, H. E. Hin- 
shaw. Mr. Ackerman takes the place of 
R. L. Clayton, off duty because of illness. 


og * * 


J. H. Hollenbeak, former assistant su- 
perintendent of the Rock Island Lines 
at Armourdale, Kan., is now terminal 
superintendent for the Rock Island at 
Kansas City. 


* * * 


Marcus M. Emmert retired on August 
31 from his position as traffic manager of 
the Coca-Cola Co., New York City. He 
has served on the board of directors and 
executive committee of the National In- 


dustrial Traffic League. Paul H. Hardin 
was appointed traffic manager of the 
Coca-Cola Co., succeeding Mr. Emmert, 
and James E. Bilbo became assistant 
traffic manager, on September 1. 

% aS 


M. C. Dupree, of Ashland, Ky., trans- 
portation manager of the Ashland Oil 
& Refining Co., Inc., has been elected 
vice-president of the Ohio Valley regional 
organization of The American Water- 
ways Operators, Inc., national associa- 
tion of the barge and towing vessel in- 
dustry. He succeeded A. W. Frey, of 
New York City, who resigned to become 
vice-president of the association’s region 
No. 5. 


* * * 


The Georgia Ports Authority has an- 
nounced appointment of Jack W. Tumlin, 
formerly general freight agent for the 
Norfolk Southern Railway in New York 
City, Washington, D.C., and Norfolk, 
as its traffic manager, with headquarters 
in Atlanta. Mr. Tumlin was employed 
by the Virginian Railway more than 20 
years as a traveling freight agent and 
general agent. He was a major in the 
Army Transportation Corps in World 
War II. 

* * Ld 

Northwest Airlines has announced ap- 
pointment of Floyd Oliver as assistant to 
its western publicity representative at 
Seattle, Wash. Mr. Oliver formerly 
handled publicity and public relations 
for city government departments in 
Seattle. 


ae * * 


A three-way shift in assistant general 
managers of the Rock Island Lines, at 
the headquarters of the railroad’s three 
operating divisions—Des Moines, I4. 
Kansas City, Mo.-Kan., and El Reno, 
Okla.—has been announced by the Rock 
Island. Prior to the change R. Hi. 
Smith was assistant general manager at 
Des Moines, R. E. Johnson at Kansas 
City, and B. R. Dew at El Reno. M. 
Smith has been transferred to El Reno, 
Mr. Johnson to Des Moines, and Mr. Dew 
to Kansas City. All three retain the 
same jobs and titles. 

ae * + 


New assignments for two of its top 
executives have been announced by the 
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Chamber of Commerce of the United 
States, Washington, D.C. Arch N. Booth, 
manager of the Chamber since 1947, has 
been appointed executive vice-president 
of the Chamber, succeeding Ralph Brad- 
ford, who has been advanced to the 
newly-created office of international 
vice-president of the Chamber. 


os * * 


The Bangor & Aroostook Railroad has 
announced appointment of E. H. Kelley 
as freight claim agent, with headquar- 
ters in Bangor, Me. 


* * * 


According to a Chicago & Eastern IIli- 
nois Railroad announcement, Henry J. 
Dentzman, director of forestry and agri- 
cultural development, station of the C. 
& E. I. at St. Louis, Mo., and F. E. 
Rush, general agent assigned to Kansas 
City, Mo., will retire October 1, both hav- 
ing reached the age of 65. 


* * * 


Raymond R, Winkelmann has been ap- 
pointed general sales manager of the 
Wolverine Storage Co., operated by Joyce 
Bros. Storage & Van Co., with head- 
quarters in Detroit, Mich. 


* * * 


Trans World Airlines has announced 
that it has appointed Percy F. Bell, for- 
merly district sales manager in Sydney, 
Australia, for another large air carrier. 
as its sales manager for new sales ter- 
ritory established by T.W.A. in Australia 
and New Zealand, with headquarters in 
Sydney. 

io - o 

H. H. Orr, superintendent of safety for 
the Chicago & Eastern Illinois Railroad 
since 1945, and M. E. Fitzgerald, assistant 
to the superintendent of motive power of 
the C. & E.I., both residents of Danville, 
Tll., will retire on October 1, the C. & E.I. 

announced. Mr. Orr has spent 43 
years with the railroad. Mr. Fitzgerald 
joined the C. & E.I. 37 years ago and for 
many years was its master car builder. 

. * * 


John C. Vandegriff, former general 
eastern agent of the Atlanta & West 
Point-Georgia Railroad in New York 
City, has resigned. On September 1, 
he became associated with Marcus M. 
Emmert, of Atlanta, Ga., in establishing 
a@ service as truck traffic consultants. 
Mr. Vandergriff’s offices will be in Lin- 
den, N. J. Emmert’s hearquarters will 
be in Atlanta. 


* * * 


Central Motor Lines, Inc., of Charlotte, 
N.C., has announced appointment of 
Paul H. Johansen as president of the 
company, effective September 1. Also 
announced by the company was the ap- 
pointment of Joe K. Hall as vice-presi- 
dent and treasurer, effective September 1. 


OBITUARIES 
RR TE EE NN AS RES SS 


Claude H. Corn, Minnesota sales man- 
ager of the Metropolitan Refining Co., 
Inc., a member of the Traffic Club of 
Minneapolis for several years, died Sep- 
tember 17. Funeral services were held 
September 20 in Minneapolis. 


* ” * 


Albert A. Mattson, manager of the 
traffic section of the traffic and trans- 
portation department of Koppers Com- 
pany, Inc., died suddenly at Allegheny 


General Hospital at Pittsburgh, Pa., Sep- 
tember 15. Mr. Mattson was born in 
Fairport Harbor, O., on March 26, 1894. 
He attended public schools in Lead, S.D., 
and received a bachelor of laws degree 
from the University of Michigan. From 
1921 to 1927 he practiced law in Soda 
Springs, Idaho, and later served as an 
examiner for the Interstate Commerce 
Commission in Washington, D.C. He 
joined Koppers in 1930 as commerce 
counsel in the traffic and transportation 
department. During World War I he 
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served as Second Lieutenant in the 
United States Marine Corps. 
Interment was at Negaunee, Michizan. 
* * * 


Matthew E. Harlan, who retired on 


‘December 1, 1949, as assistant genera] 


passenger agent of the Northern Pacific 
Railway, died September 12 in St. Paul, 
Minn., after a brief illness. He was 170 
years old. For a period in World War 
IT he served in the passenger traffic divi- 
sion of the Office of Defense Transporta- 
tion in Washington, D.C. 






Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 


Items should reach the Washington office early in the week to assure publication that 


week. It should be made the duty of someone in the club to keep us adequately and promptly 


informed as to the club’s activities. 


Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The Women’s Traffic & Transporta- 
tion Club of New Orleans (La.) installed 
officers for its new fiscal year at its 
meeting the night 
of September 21 in 
the Monteleone ho- 
tel. Mrs. Mary V. 
Dunbar was induct- 
ed as new president 
of the club. Other 
new officers, who 
will have charge of 
the club meeting on 
October 10, are: 
Mrs. Lorraine D. 
Schoendorf, first 
vice-president; Miss 
Elvera R. Ficker, 
second vice - presi- 
dent; Mrs. Gertrude R. Hewson, record- 
ing secretary; Miss Edna Mae McGinnis, 
corresponding secretary; Mrs. Leer Casey, 
financial secretary; Mrs. Marion Bien- 
venu, treasurer; Miss Bernadette Donner, 
parliamentarian; Miss Esther Barrois, 
Miss Clarietta Jones, Miss Genevieve 
Capdecomme, Mrs. Anna Gamble and 
Miss Neva Stewart, board members. 
Speaker at the meeting was E. C. 
Shanks, manager of Tullis, Craig & Co. 
His subject was “Public School Systems.” 
Miss Ethel Hoth, mistress of ceremonies, 
presented to City Librarian John Hall 
Jacobs a copy of G. Loyd Wilson’s 
book, “Marketing and Traffic Manage- 
ment,” and the presentation was made 
in honor of Miss Elemire Duvernet, out- 
going president of the club. Mr. Jacobs 
accepted the book on behalf of the Mil- 
ton Memorial Library branch of the New 
Orleans public libraries. The book dona- 
tion idea, honoring outgoing presidents 
of the club, was instituted last year, for 
the purpose of building a reference shelf 
on subjects relating to traffic and trans- 
portation in the New Orleans public li- 
brary system. 





* * * 


One hundred seven members of the 
Wyoming Valley Traffic Club attended 
a dinner-meeting of the club in connec- 
tion with its annual fall outing Septem- 
ber 13 at the Country Club of Scranton, 
Clarks Summit, Pa. L. O. Holt, district 
freight agent of the Pennsylvania Rail- 
road at Scranton, president of the club, 


announced that “Airlines Night” would 
be observed at the October 4 meeting in 
the Kingston House, Kingston, Pa., and 
that at that time the principal speaker 
would be Wallace S. Rice, general sales 
manager of American Airlines, Wilkes- 
Barre, Pa. Other speakers, he said, 
would be: C. L. Palevitch, general man- 
ager, Fowler & Williams Freight Lines, 
Inc., of Scranton, for the trucking in- 
dustry; B. M. Haberern, traveling freight 
agent of the Jersey Central, for the rail- 
roads, and Richard Mellow, traffic man- 
ager, Trane Co., Minooka, Pa., for in- 
dustry. 
a 7” * 

“World Government” was the subject 
of a talk by Dr. Lee Owens at the Sep- 
tember 21 meeting of the Oklahoma City 
Transportation Club in the Biltmore 
hotel, Oklahoma City. 


a * * 


Several professional entertainers and 
Tiny Méeeker’s orchestra have _ been 
booked by the Traffic Club of Washing- 
ton, D.C., for its first monthly meeting of 
the fall season, to be held the night of 
October 18 in the National Press Club. 
A buffet dinner will be served at 6:30 


p.m. 
* * * 


Members of the Women’s Traffic Club 
of Los Angeles made San Francisco the 
destination of their fall trip, by plane, 
September 15, 16, and 17. They attended 
a joint meeting of the Women’s Traffic 
Clubs of San Francisco, Oakland and 
Long Beach. A boat tour of the San 
Francisco harbor area on September 16 
was one of the entertainment features. 

a ok Bs 


The Norfolk-Portsmouth (Va.) Traffic 
Ciub has announced that the College of 
William and Mary and the Virginia 
Polytechnic Institute in Norfolk will con- 
tinue the course in traffic management, 
sponsored by the club, in their evening 
college, with Irvine Womble, traffic man- 
ager of C.._W. Priddy & Co., and other 
traffic managers offering instruction ™ 
the first and third of a four-semeste! 
series, using the approved texts of the 
College of Advanced Traffic. Registra- 
tion will be in progress September 25, 
26 and 27 in the Administrative Building 
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of the college, in Norfolk, and third 
semester classes will begin October 2, 
while first semester classes will begin 
October 3. 






* * * 


The Women’s Traffic Clubs of San 
Francisco and Oakland, Calif., enter- 
tained affiliated organizations from Los 
Angeles and Long Beach-Los Angeles 
Harbor September 15, 16 and 17. Over 
100 members from the four clubs attend- 
ed the opening events at the Claremont 
hotel in Berkeley—cocktails on the Lido 
Deck and dinner in the Emerald Room. 
President Reba Hickman of the San 
Francisco Club and President Beryl 
Benson of the Oakland club were joint 
chairmen in charge of arrangements and 
were assisted by Emily Thibodeau. A 
San Francisco Bay cruise the evening 
of September 16 and “brunch” at the 
Cliff House the morning of September 
17 were among the special events on the 
three-day program. 

7 





















* * 





The Traffic Club of Syracuse (N.Y.) 
has announced that its educational 
committee has worked out a more com- 
prehensive program of instruction in 
traffic and transportation with University 
College. Enrollment for the evening 
classes was in progress the week of 
September 18. Thursday afternoon, 
September 21, was the time set for the 
annual clambake of the club, and the 
place was Hinerwadel’s Grove, North 
Syracuse. 

















* * * 


The Syracuse, N.Y., chapter, Delta Nu 
Alpha Transportation Fraternity, will 
meet in the Hotel Syracuse at 6:30 p.m., 
September 25, with new chapter officers 
in charge. 








* * * 


The Pittsburgh, Pa., Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity has announced the formation of a 
9-weeks study class in transportation 
economics, to be held on Wednesday 
nights from 7:30 to 9:30 p.m., beginning 
October 4, in club rooms of the Traf- 
fic Club of Pittsburgh in the William 
Penn Hotel. The class will be under the 
instruction of C. A. Williams of the 
University of Pittsburgh. Text material 
to be used will be “Transportation 
Principles and Problems” by Truman 
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C; Bigham. Applications for enrollment 
are’ to be obtained from Regis Skeehan, 
Jr., Koppers Building, Pittsburgh. The 
chapter said this was the first step in 
its educational program and, contingent 
on the success of this class, it antici- 
pated the formation of a class covering 
the subject of, marketing, finance, etc. 
* * * 


The annual fall dinner of the Chicago 
Transportation Club will be held October 
4, at 6:30 p.m., in the grand ballroom of 
the Palmer House. F. W. Smart is chair- 
man of the program committee. 

/~ * * 


The item in the September 16 issue 
of TRAFFIC WorLD about the Traffic 
Club of Springfield was erroneous in that 
the announcement was about the club 
at Springfield, Mass., and not at Spring- 
field, Ill. as erroneously stated therein. 
The Springfield, Mass., club, as an- 
nounced, will meet October 17 at the 
Springfield Turn Verein. 

s * * 

The Tucson (Ariz.) Traffic Club has 
received support for a movement, started 
by it, for establishment of a zoo in 
Tucson, and a statewide organization 
committee to proceed with those plans 
has been appointed, with Dr. William H. 
Brown, of the University of Arizona, as 
chairman, and George Pickard, of the 
Tucson Traffic Club, as vice-chairman. 
An Arizona Zoological Society also has 
been organized to advance the project, 
conceived as one to provide an “added at- 
traction” for Tucson visitors in the 
winter months. The traffic club mem- 
bership felt that in its part of the coun- 
try there were many animals, reptiles and 
birds, not found elsewhere, that would 
attract considerable interest if some of 
them were placed in captivity in the 
proposed zoo. 

* * * 

New officers of the Raritan Traffic Club, 
New Brunswick, N.J., were elected in a 
meeting of the club the night of Sep- 
tember 12 at the Roger Smith hotel in 
New Brunswick. Those elected were: 
James G. Orr, traffic manager, Flako 
Products, president; Thomas R. Higgins, 
sales manager, Hermann Forwarding, 
first vice-president; Walter K. Cabot, 
traffic manager, Johnson & Johnson, 
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second vice-president; Andrew H. Capro, 
sales representative, Associated Trans- 
port, treasurer; Jack Jolley, assistant 
traffic manager of Chicopee Manufac- 
turing Corporation; William M. Speer, 
general freight agent of American 
Hawaiian Steamship Co., and Ralph W. 
 aeonga of Elwell, Phillips & Co., mem- 

rs of board of governors. “Shippers’ 
Night” was observed, and E. George 
Siedle, general traffic manager, Arm- 
strong Cork Co., Lancaster Pa., spoke 
on the subject, “We Get Too Soon Old 
and Too Late Smart.” 


* * * 


The Traffic Club of Baltimore will hold 
a “railroad night” meeting October 2 at 
the Lord Baltimore hotel. John J. 
Fitzpatrick, chairman, Traffic Executive 
Association—Eastern Railroads, will 
speak on “The National Transportation 
Policy—A Rate-Making Rule.” 


* * + 


For the sixteenth year the Transporta- 
tion Club of Louisville, Ky., will sponsor 
evening classes in transportation at the 
University of Louisville, according to 
Robert W. Brunow, chairman of the 
educational committee of the club. The 
classes will begin September 25. To the 
regular subjects, including fundamentals 
of transportation, rates and tariffs, in- 
terstate commerce and traffic law, and 
practice and procedure before the Com- 
mission, has been added a new course 
in international trade, with C. Y. Du 
Pont, manager, Universal Carloading & 
Distributing Co., as instructor. 

. * * 7 


Reservations are being received by 
the Chicago Transportation Club for 
its annual fall dinner, planned for the 
night of October 4 at the Grand Ball- 
room of the Palmer House. 

* * ea 


The New Jersey Industrial Traffic 
League has announced that its twenty- 
sixth annual dinner will be held the 
night of October 19 in the Robert Treat 
hotel, Newark, N.J. 

* * * 

On the program announced by the 
Pikes Peak Traffic Club, Colorado 
Springs, Colo., for its September 19 din- 
ner-meeting were a talk by C. A. Lavis 
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and a motion picture film on the subject 
of sugar beets. The Holly Sugar Cor- 
poration and its general traffic manager, 
Lowe P. Siddons, had charge of the pro- 
gram. The club treasurer, Harold 
Braden, of the Santa Fe, having been 
transferred to Tulsa, Hugh Pugh, also of 
the Santa Fe, has been named treasurer 
for the remainder of the year. 
ae oe we 


The New Haven (Conn.) Transporta- 
tion Club announces that it will observe 
“Ladies’ Night” on September 29 at the 
Black Horse Inn, Boston Post Road, 
Orange, Conn. 

- ok a 

Airline representatives were to have 
charge of the program for a dinner- 
meeting of the Rock River Valley Traffic 
Club, Rockford, Ill., the night of Sep- 
tember 20. Billed as participants in the 
program were George C. Krewson, of 
Delta Airlines; James Lange, of Trans 
World Airlines, and Fritz Schwaemmle, 
assistant general sales manager of Delta 
Airlines. The club has announced that 
it will observe Export and Steamship 
Lines Night and its annual “Ladies’ 
Night” in its meeting on October 18. 

* * x 

Election of a nominating committee, 
presentation of reports by chairmen of 
standing committees, and entertainment 
by one “Cardini,” billed as “the most 
imitated man in the world,” are items 
on the program announced by The Traf- 
fic Club of New York, Inc., for its busi- 
ness meeting the night of September 
28 in the Music Room of the Biltmore 
hotel, New York City. 


* x * 


Completion of plans for a course of 
study in “Practice and Procedure Before 
the I.C.C.” has been announced by the 
Omaha (Neb.) Traffic Club. Members 
of the club desiring to enroll will meet 
at 6:30 p.m., September 25, in Room 377 
of the Technical High School. Lloyd C. 
Dell is educational chairman of the club. 

a cS a 

George E. Talmage, Jr., vice-president, 
Pacific Transport Lines, was the speaker 
on the program announced by the 
Junior Traffic Club of Los Angeles for 
its meeting the night of September 20 
in the ballroom of the Alexandria hotel. 

a * a 


Officers and members of the executive 
committee of the National Export Traffic 
League, New York City, will be elected 
at its meeting the night of September 
27 in the Park Sheraton hotel. 

ae ca * 

Resumption of a course of study of 
the interstate commerce act, the night 
of September 18, was announced by the 
Traffic Club of Tulsa, Okla. The class 
meets in the Central High School. 

* % * 

The Transportation Club, Rochester 
(N.Y.) Chamber of Commerce, will spon- 
sor a special luncheon for members of 
the Atlantic States Shippers Advisory 
Board on September 28, in the ball room 
of the Seneca hotel, as part of the pro- 


“7 
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gram for the fall meeting of the board, 
Henry J. Taylor, radio commentztor, 
economist and journalist, will be the 
speaker at the luncheon, and Paul W. 
Johnston, president of the Erie, of 
Cleveland, O., will be toastmaster. 

* * * 


E. W. Hull, assistant vice-president, 
sales, Railway Express Agency, New 
York City, will address the St. Louis 
(Mo.) chapter of the Railway Business 
Women’s Association at a dinner-meet- 
ing the night of September 28, in the 
Missouri Room of Stix, Baer & Fuller, 
St. Louis. The dinner-meeting will be 
sponsored jointly by the New York Cen- 
tral Railroad and the Railway Express 
Agency. Miss Mary Grainey, of the 
New York Central, is president of the 
chapter, whose membership comprises 
about 600 women employes of railroads 
that serve St. Louis. . 

* * * 


J. S. Birsinger, chairman of the edu- 
cational committee of the Cincinnati, 0O., 
Traffic Club, has called attention of the 
club membership to a new transportation 
and traffic management curriculum of- 
fered by the Downtown College of Xavier 
University. He said that the college was 
presenting an entirely new series of 
courses, covering a four-year period, 
based on the study plan material pub- 
lished by the College of Advance Traffic, 
Chicago. 


ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date ina 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone 
ments announced too late to show the 
change in this docket are noted below 


Hearing in F. S. A. 25118, assigned Sep- 
tember 27, at Washington, D. C., cancelled 
and reassigned November 28, at Washington, 
D. C., before Examiner Dishman. 

Hearing in I. & S. 5765, assigned October 
3, at New York, N. Y., cancelled and reas- 
signed December 4, at Washington, D. C., 
before Examiner Walsh. 

Hearings in 30454 and 30261, assigned Oc- 
tober 6, at New York, N. Y., cancelled and 
reassigned November 21, at Washington, 
D. C., before Examiner Walsh. 


September 25—Hutchinson, Kans.—Hotel 
Stamey—Examiner Banks: 
30434 and Sub. 1—Krause Plow Corp. V. 
A. C. & Y. R.R. et al. 
September 25—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Griffin: 
30513—Ground Barite (Barytes), Ark., Mo. 
& Ga. to La. 
September 25—Savannah, Ga—vU. S. Ct. 
Rms.—Examiner Gray: 
I. & SS. 5827—Absorption of Switching 
Charges at Macon, Ga. 
September 25—Washington, D. 
sion 4: 
29761—U. S. . & S. F. et al. 
29822—U. S. 
29861—U. 
29875—U. 
29918—U. 


C.—Divi- 
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September 23, 1950 
The Following Assignments 
Have Not Heretofore Appeared 


Neen en cUIEIEInEInInIIEIIES EERE SEERESEE 


September 27—Newark, N. J.—State Comm. 
—Examiner Fuller: 

I. & S. 5838—Commutation Fares—New 
York Susquehanna and Western. 

September 27—Washington, D. C.—Examiner 
Dishman: 

F.S.A. 25118—L.C.L. Exception Rates in 
Official Territory. 

September 28—Savannah Ga.—U. S. Ct. 
Rms.—Examiner Gray: 

30541—Georgia Pacific Plywood & Lumber 
Co. v. A. & R. et al. 

september 29—Jacksonville, Fla.—New Hotel 
Mayflower—Examiner Gray: 

30605—A twacoal Transportation Co— 
Minimum Rates. 

October 2—Fort Worth, Tex.—Hotel Texas— 
Examiner Hall: 

I. & S. 5787—Routing Grain over Sante 
Fe Lines to Tex. Ports. 

30562—Routing Export Grain to Tex. 
Ports. 

October 2—New Orleans, La.—Jung Hotel— 
Examiner Gray: 

I. & S. 5815—Gasoline, Zetus, Miss. to 
Tuscaloosa, Ala. 

October 2—New York, N. Y.—641 Washing- 
ton St.—Examiner Walsh: 

I. & S. 5797—Peat Moss, Gulf Ports to 
Colo., N. Mex. and Wyo. 

October 2—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Banks: 

I. & S. 5835—Classification of Self-Service 
Basket Carts. 

October 2—Washington, D. C.—Examiner 
Hanson: 

29771—National Trucking & Storage Co., 
Inc. v. P.R.R. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


September 27—Seattle, Wash.—Fed. Off. 
Bldg.—Examiner Rice: 

W-587, Sub. 18—Foss Launch & Tug Co., 
Extension—Coastwise. 


The Following Assignments 
Have Not Heretofore Appeared 


September 28—New York, N. Y.—641 Wash- 
ington St.—Examiner Walsh: 
W-36, Sub. 1—Conners-Standard Marine 
Corp. Extension—Great Lakes. 
September 28—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension General Commodities. 
October 2—Seattle, Wash.—Fed. Off. Bldg.— 

Examiner Rice: 
W-587, Sub. 16—Foss Launch & Tug Co., 
Extension—Olympia. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearings in I. & S. M-3333 and I. & S. 
M-3428, assigned September 22, at Chicago, 
Ill., cancelled and reassigned October 5, at 

S. Customs Hse., Chicago, IIl., before 
Examiner Naftalin. 

Hearing in MC-F-4647, assigned Septem- 
ber 26, at Atlanta, Ga., cancelled and re- 
assigned September 29, at U. S. District Ct. 
Rms., Memphis, Tenn., before Examiner 
Cunningham. 


Hearing in MC-59523, Sub. 31, assigned 
September 28, at Tampa, Fla., cancelled and 
Teassigned October 24, at U. S. Ct. Rms., Mo- 
bile, Ala., before Jt. Bd. 205. 


Hearing in MC-76436, Sub. 7, assigned Sep- 
tember 20, at Louisville, Ky., cancelled. 


——_—_—_—_ 


September 25—Atlanta, Ga.—State Comm.— 
Examiner Murphy: 
MC-F-4405—H. B. Holloway — Purchase 
§ {Portion)—Georgia Motor Express, Inc. 
eptember 25—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Cunningham: 
MC-11207, Sub. 157—Deaton Truck Lines, 
Inc., Birmingham, Ala., common carrier 
application. 
September 25—Buffalo, N. Y.—Hotel Buffalo 
Mooptaminer Sutherland: 
©-111918—Veterans Produce (St. Cathar- 


ines) Ltd., Vineland, Province of Ontario, 

Canada, common carrier application. 
September 25—Chicago, Ill—U. S. Custom 

Hse.—Examiner Proudley: 

MC-112239—R. W. Higbee Trucking Serv- 
ice, Rockford, Ill., common carrier ap- 
plication. 

September 25—Chicago, Ill—vU. S. Custom 
Hse.—Examiner Williams: 

I. & S. M-3346—Talking Machine Records— 
Chicago to Cincinnati. 

September 25—Chicago, Ill—U. S. Custom 
Hse.—Examiner Smith: 

MC-F-4651—David H. Ratner and Joseph 
E. Grinpas — Control — Hayes Freight 
Lines, Inc., and Southwest Freight 
Lines, Inc. 

September 25—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Williams: 

I. & S. M-3422—Caps, Covers or Tops— 
Daum Overnite Express. 

September 25—Chicago, Tll.—U. S. Custom 
Hse.—Jt. Bd. 21: 

MC-20697, Sub. 25—The Willett Co., Chi- 
cago, Ill., contract carrier application. 
September 25—Chicago, Ill.—U. S. Custom 

Hse.—Examiner Roberts: 

MC-108671, Sub. 6—Tarbet Trucking, Inc., 
Muncie, Ind., common carrier applica- 
tion. 

September 25—Cleveland, Ohio—Old P. O. 
Bldg.—Examiner Farmer: 

MC-109775, Sub. 4—Manfredi Motor Truck- 
ing, Novelty, Ohio, contract carrier ap- 
plication. 

September 25—Cleveland, Ohio—Old P. O. 
Bldg.—Jt. Bd. 59: 

MC-112093—McDivitt & Sons. Trucking, 
Windham, Ohio, common carrier ap- 
Plication. 

September 25—Denver, Colo.—State Comm. 
—Jt. Bd. 213: 

MC-104951, Sub. 14—W. R. Hall Trans- 

— & Storage, Grand Junction, 
olo. 

September 25—Denver, Colo.—State Comm. 
—Jt. Bd. 126: 

MC-59800, Sub. 12—The Weicker Transfer 
& Storage Co., Denver, Colo., common 
carrier application. 

September 25—Houston, Tex.—Fed. Off. Bldg. 
—Jt. Bd. 77: 

MC-8544, Sub. 7—Galveston Truck Line 
Corp., Houston, Tex., common carrier 
application. 

September 25—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 38: 

MC 107231—Breeding Motor Coaches, Inc., 
Muskogee, Okla., (Formerly MC-58441, 
Sub. 2). 

September 25—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 217: 

MC-107231, Sub. 1—(Formerly MC-58441, 
Sub. 3); Breeding Motor Coaches, Inc., 
Muskogee, Okla. 

September 25—Memphis. Tenn.—U. S. Dis- 
trict Ct. Rms.—Jt. Bd. 91: 

MC-105120, Sub. 8—Pemiscot Motor Freight 
Co., Caruthersville, Mo., common carrier 
application. 

September 25—Miami, Fla.—U. S. P. O. & 
Fed. Bldg.—Examiner Carr: 

MC-112103—New York-Miami Express, 
Jacksonville, Fla., common carrier ap- 
plication. 

September 25—Montpelier, Vt—U. S. Ct. 
Rms.—Examiner Peterson: 

MC-100463. Sub. 8—Smith Transport Ltd., 
South, Oshawa, Ontario, Canada, com- 
mon carrier application. 

September 25—Newark, N. J.—State Comm.— 
Jt. Bd. 119: ‘ 

MC-66582, Sub. 14—Orange & Black Bus 
Lines, Inc., Cliffside, N. J.. common car- 
rier application. 

—.. eet N. J.—State Comm. 

MC-43267, Sub. 7—Mohawk Coach Lines, 
Inc., Little Ferry, N. J., common ¢ar- 
rier application. 

September 25—New York, N. Y.—641 Wash- 
ington St.—Examiner Lawton: 

MC-C-1003—Class and commodity rates— 
New York—Philadelphia. 

September 25—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Messer: 

MC-100470, Sub. 12—C. H. Zern Transporta- 
tion, Gilbertsville, Pa., common carrier 
application. 

September 25—St. Paul, Minn.—vU. S. Ct. 
Rms.—Examiner Harrison: 

MC-77055. Sub. 1—Dart Transit Co., St. 

— Minn., contract carrier applica- 
September 25—San Francisco, Calif.—P. O. 
Bldg.—Examiner Linn: 

MC-F-4595—Ted and Zola Hoagland— Con- 
trol; Hoagland’s Transport Service, Inc.— 
Purchase—C. L. Coffee. 

September 25—Washington, D. C.—Examiner 
Lippman: 


MC-31024, Sub. 17—Neptune Storage Co., 
Inc., New Rochelle, N. Y., common car- 
rier application. 


September 26—Atlanta, Ga.—State Commi. 
—Examiner Murphy: 
MC-F-4647—A. B. Crichton, Sr., et al.— 
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PACIFIC 
COAST 


TO 
PUERTO 
RICO 


Fast, efficiently-operated ships of 
the P&T fleet make regular calls at 
all leading Puerto Rican ports. Ask 
for schedules; also market-building 
data. Offices in principal cities. 


Pacific-Argentine-Brazil Line 
Pacific West Indies-Puerto Rico 
Pacific and Atlantic Intercoastal 
Executive Offices « San Francisco4 * 
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a St. Louis 


x4 YOUR 
Gateway 


Use our new facilities dedi- 
cated to providing complete pool 
car distribution service. Quota- 
tions furnished without obliga- 
tion. 


Columbia Terminals Co. 


1209 Washington Avenue 
St. Louis 3, Missouri 
Phone: Chestnut 7280 


like a good 
hunter cleans 
his guns 

in advance... 


* 
United 7A 
agents PRE-PLAN 
every move | 


Sec your classified direc- 
tory for nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 
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Control; Super Service Motor Freight 
Co., Inc.— Purchase (Portion) — Hayes 
Freight Lines, Inc. 

September 26—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Cunningham: 

MC-105548, Sub. 2—R. W. Tomlinson & 
Son, Sylacauga, Ala., common carrier 
application. 

September 26—Chicago, Ill—U. S. Custom 
Hse.—Examiner Farmer: 

MC-65525, Sub. 4—White Bros., Wasco, IIl., 
common carrier application. 

September 26—Chicago, Ill—U. S. Custom 
Hse.—Jt. Bd. 21: 

MC-89280, Sub. 1— Walter H. Howe, 
— Ill., common carrier applica- 

on. 

September 26—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-42329, Sub. 76—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

September 26—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 27: 

MC-47149, Sub. 4—Carmen D. Amborsia, 
Lowellville, Ohio, common carrier ap- 
Plication. 

September 26—Denver, Colo.—State Comm. 
—Jt. Bd. 50: 

MC-105350, Sub. 5—North Park Transpor- 
tation Co., Walden, Colo., common car- 
rier application. 

September 26—Denver, Colo.—State Comm. 
—Examiner Myers: 

MC-111790, Sub. 5—Watson Truck Line, 
+ aga Colo., common carrier applica- 
on. 

September 26—Des Moines, Ia.—U.S. Fed. 
Ct. Bldg.—Examiner Dunn: 

MC-100449, Sub. 2—Francis Mallinger, Fort 
Dodge, Ia., common carrier application. 

MC-112148—James H. Powers, Melbourne, 
Ia., common carrier application. 

September 26—Memphis, Tenn.—U. S. Dis- 
trict Ct. Rms.—Examiner Smith: 

MC-112203—A. C. Mahan & Son, Marianna, 
Ark., contract carrier application. 

September 26—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Messer: 

MC-19201—Pennsylvania Truck Lines, Inc., 
ee Pa., common carrier applica- 
tion. 

September 26—St. Paul, Minn.—U. S. Ct. 
Rms.—Examiner Harrison: 

MC-108119, Sub. 2—E. L. Murphy Truck- 
ing Co., St. Paul, Minn., common car- 
rier application. 

September 26—St. Paul, Minn.—Main P. O. 
Bldg.—Examiner Williams: 

I. & S. M-3353—Paper—Sartell, Minn. to 
Chicago, Ill. 

September 26—Springfield, Ill.—Fed. Bldg.— 
Jt. Bd. 149: 

MC-13235, Sub. 5—Centralia Cartage Co., 
— Ill., common carrier applica- 

on. 

September 26—Springfield, Ill.—Fed. Bldg.— 
Examiner Roberts: 

MC-83384, Sub. 1—Browning Bros., Mont- 
rose, Ill., common carrier application. 
September 26—Wichita, Kans.—Hotel Lassen 

—Examiner Angle: 

MC-50849, Sub. 12—Wessel Truck Line, 
Bennington, Kans., common carrier ap- 
plication. 

September 27—Baltimore, Md.—Baltimore 
— of Commerce—Examiner Pal- 
mieri: 

MC-54744, Sub. 32—Clarke Motor Express, 
Allentown, Pa., common carrier appli- 
cation. 

September 27—Binghamton, N. Y.—U. S. Ct. 
Rms.—Examiner Sutherland: 

MC-90450, Sub. 1—Thomas Chicko, Mon- 
= N. Y., common carrier applica- 

on. 

MC-96073, Sub. 1—Paul Dressler, Oxford, 
N. Y., common carrier application. 
September 27—Columbia, S. C. — Wade 
Hampton Hotel—Examiner Murphy: 
MC-F-4555—C. G. Fuller et al.—Control; 
Cooper Motor Lines, Inc.—Purchase 

(Portion)—Parrish Dray Line, Inc. 

September 27—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-2202, Sub. 58—Roadway Express, Inc., 
— Ohio, common carrier applica- 

on 

September 27—Columbus, Ohio—New Fed. 
Bldg.—Examiner Proudley: 

MC-7166, Sub. 11—Wilson Transportation 
Service, Ottawa, Ohio, common carrier 
application. 

September 27—Des Moines, Ia—U. S. Fed. 
Ct. Bldg.—Examiner Dunn: 

MC-92983, Sub. 30—Eldon Miller, Inc., 
— City, Ia., common carrier applica- 

on. 


September 27—Detroit, Mich.—Fed. Bldg.— 
Examiner Smith: 

MC-FC-51389—Lloyd A. Campan, Trans- 
feree, and Calvin A. Sheldon, d.b.a. Shel- 
don Driveaway Service, Charles C. 
Wickett, Receiver, common carrier ap- 
plication. ~* 


September 27—Hartford, Conn.—U. 8S. Ct 
Rms.—Examiner Peterson: 


TRAFFIC Wort 


MC-13145, Sub. 5—Hixson Truck Line 
—. Ohio, contract carrier applica. 
on. 

September 27—Houston, Tex.—Fed. Of 


Bldg.—Jt. Bd. 77: 

MC-61616, Sub. 44—Missouri Pacific Trans. 
portation Co., St. Louis, Mo., common 
carrier application. 

September 27—Indianapolis, Ind.—Fed. Bldg, 
—Jt. Bd. 9: 
MC-106943, Sub. 19—Eastern Motor k. 

press, Inc., Terre Haute, Ind., common 
carrier application. 

September 27—Indianapolis, Ind.—Fed. Bldg, 
—Jt. Bd. 149: 

MC-106943, Sub. 21—Eastern Motor Express, 
Inc., Terre Haute, Ind., common carrier 
application. 

September 27—Kansas City, Mo.—Hotel Pick. 
wick—Jt. Bd. 180: 

MC-10250—Marlatt Transfer and Storage 
Co., Joplin, Mo., common carrier appii- 
cation. 

September 27— Little Rock, Ark. — State 
Comm.—2Jt. Bd. 38: 
MC-112232—Arkansas Transport Co., Little 
— Ark., contract carrier applica- 
on. 
September 27—Little Rock, Ark. — State 
Comm.—Jt. Bd. 153: 

MC-111988—W. L. Davis, Benton, Ark, 

common carrier application. 
September 27—Miami, Fla.—U. S. P. O. & 
Fed. Bldg.—Examiner Carr: 

MC-109905, Sub. 2—Rountree Transfer & 
Storage Co., Fort Lauderdale, Fla., con- 
tract carrier application. 

September 27—Mobile, Ala.—U. S. Ct. Rms. 
—Jt. Bd. 98: 

MC-111875—William H. Crapps, South 
Flomaton, Fla., common carrier applica- 
tion. 

September 27—New York, N. Y.—641 Wash- 
ington St.—Examiner Proudley: 

MC-83430, Subs. 4, 5, and 6—Oneida Motor 
Freight, Inc., New York, N. Y., common 
carrier application. 

September 27—St. Paul, Minn.—U. S. (Ct. 
Rms.—Examiner Harrison: 

MC-4405, Sub. 248—Dealer’s Transport Co. 
Chicago, Ill., common carrier applica- 
tion. 

September 27—Springfield, IllFed. Bldg— 
Examiner Roberts: 

MC-3250, Sub. 5—Parker’s Transfer, West- 

field, Ill., common carrier application. 
September 27—Trenton, N. J.—U. S. Ct. Rms. 
—Examiner Messer: 

MC-59570, Sub. 1—Hecht Brothers, Inc, 
Toms River, N. J., common carrier ap- 
Plication. 

MC-112134—Capitol Deliveries, Inc., Tren- 
ton, N. J., contract carrier application. 

et aed 27—Washington, D. C.—QJt. Bd 


MC-C-929—County Board of Arlington 
County, Va. v. Washington, Virginia 
and Maryland Coach Co., Inc. 

September 27—Wilmington, Dela.—tv. S. Ct. 
Hse.—Jt. Bd. 199: 

MC-C-1165—Horace B. Powell—Revocation 
of Certificate. 

September 28—Binghamton, N. Y.—U. 5. 
Ct. Rms.—Examiner Sutherland: 

MC-79135, Sub. 9—Cossitt Motor Express, 
Hamilton, N. Y., common carrier 4ap- 
plication. 

MC-112207—Lake Coal Co., Inc., Syracuse, 
N. Y., common carrier application. 
September 28—Cleveland, Ohio—Old P. 0. 

Bldg.—Examiner Smith: 

MC-F-4646—John M. Ferguson and Led 
Miller—Control; Ferguson Freight Lines, 
Inc.—Purchase (Portion)—Wilson Motor 
Lines, Inc. 

September 28—Columbus, Ohio—New Fed. 
Bldg.—Examiner Proudley: 

MC-8540, Sub. 27—Harwood Trucking, 
Inc., Marion, Ind., common carrier 4) 
plication. 

September 28—Des Moines, Ia.—U. S. Fed. 
Ct. Bldg.—Examiner Dunn: 

MC-92983, Sub. 32—Eldon Miller, Inc. 
Iowa City, Ia., common carrier appli 
cation. 

September 28—Des Moines, Ia.—U-S. Fed. 
Ct. Bldg.—Examiner Dunn: 

MC-30844, Sub. 17—Heuer. Truck Lines, 

Inc., Marshalltown, Ia., common carrie! 


application. 

MC-92983, Sub. 32—Eldon Miller, Ine. 
Iowa City, Ia., common carrier applica 
tion, 

September 28—Fargo, N. D.—U. S. Ct. Rms— 
Jt. Bd. 219: 


MC-44790, Sub. 12—Maughan Transport, 
Inc., Fargo, N. D. common carrier apP 
cation. 

September. 28—Fargo, N. D.—U. S. Ct. Ras. 
—Jt. Bd. 219: 

MC-44790, Sub. 12—Maughan Transport 
Inc., Fargo, N. D., common carrier 4?” 
plication. 

September 28—Fargo, N. D.—U. S. Ct. Rms 
—Examiner Harrison: 
MC-44790, Sub. 13—Maughan Transport 
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CLASSIFIED 
ADVERTISING 


When answering ads please adress as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 

Classified Advertisements 


Payable in Advance 
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Situations Wanted 























CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of ition, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tar 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 
























Just drop a line outlining your needs to 
Placement Manager 






COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 






Educational Books or Courses 


I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by. mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 


REGULATION OF TRANSPORTATION 
$6.00. This is the book used by the author 
J: H. Tedrow, LLB. in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence, 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practi- 
tioners’ course for class or individual study. 
Endorsed by well-known traffic men and 
lawyers. Study for 10 days and if not satis- 
factory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 
























Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Serving carriers, shippers and 
warehouses only. 









Services 















Quality Milk Service, Inc. 


offers 


Fast—dependable—tank truck service— 
of liquid commodities—in the states of 
Arkansas — Illinois — Indiana — lowa— 
Kansas — Kentucky — Michigan—Minne- 
sota — Missouri — Nebraska — Ohio — 
cand Wisconsin. Modern specialized 
equipment for all types of liquids. 

Main Office at Burlington, Wis. 

Terminals: 
Chicago, Phone-Spaulding 2-1355 
Burlington, Wis., Phone-735. 






















Inc., Fargo, N. D., common carrier ap- 
plication. 

September 28—Harrisburg, Pa.—Fed. Bldg.— 
Examiner Palmieri: 


MC-107975, Sub. 3—Kenneth E. Allison, 
—- Pa., common carrier appli- 
cation. 





The Following Assignments 
Have Not Heretofore Appeared 





September 28—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 155: 

MC-106943, Sub. 24—Eastern Motor Ex- 
press, Inc., Terre Haute, Ind., common 
carrier application. 

September 28—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 21: 

MC-112145—Charles Spurling, Indianapolis, 
Ind., common carrier application. 
September 28—Kansas City, Mo.—Hotel Pick- 

wick—Examiner Williams: 

I. & S. M-3415—Dairy Products—Ill.—Minn. 

September 28—Little Rock, Ark.— State 
Comm.—Examiner Smith: 


MC-109462, Sub. 5—Lumber Transport, 
Inc., Fort Smith, Ark., common carrier 
application. 


September 28—Little Rock, Ark. — State 
Comm.—Jt. Bd. 153: 
MC-111988, Sub. 1—W. L. Davis, Benton, 
Ark., common carrier application. 


September 28—Mobile, Ala.—U. S. Ct. Rms. 
—Examiner Cunningham: 
MC-112187 — Road Materials Transport, 
Inc., Mobile, Ala., common carrier ap- 
plication. 


September 28—New York, N. Y.—641 Wash- 
ington St.—Examiner Dahan: 

MC-11618, Sub. 3—Alco Express Co., Union 

City, N. J., common carrier applica- 


tion. 

MC-110015, Sub. 6—S. & K. Trucking, 
Bronx, New York, N. Y., common Car- 
rier application. 


September 28—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Messer: 

%*MC-34030, Sub. 1—Kauffman & Minterer, 
Inc., Johnston, N. J., contract carrier 
application. 


September 28—Springfield, Ill—Fed. Bldg.— 
Examiner Roberts: 
MC-110117, Sub. 2 — Kendrick Oil Co., 
Salem, Ill., contract carrier application. 
September 28—Tampa, Fla.—U. S. Ct. Rms. 
—Jt. Bd. 205: 
MC-59523, Sub. 31—Spanish Trail Trans- 
port, Inc., (Formerly Abb’s Transfer & 
Service Co., Inc.), Mobile, Ala., common 


carrier application. 
Okla.—Mayo Hotel— 


September 28—Tulsa, 
Examiner Banks: 

MC-C-1104—B. J. Hilton, D. S. Hilton and 
G. E. Hilton, d/b/a Hilton Brothers— 
Revocation of Certificates. 

September 29—Harrisburg, Pa.—State Comm. 
—Examiner Smith: 

MC-F-4611— Paul W. Hively — Purchase 

(Portion)—Joseph Daniel Leonard. 
September 29—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Farmer: 

MC-40235, Sub. 5—I. R. C. & D. Motor 
Freight, Inc., Richmond, Ind., common 
carrier application. 

MC-106674, Sub. 3—Osborne Trucking Co., 
Inc., Vincennes, Ind., common carrier 
application. 

September 29—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

I. & S. M-3513—Alcoholic Liquors—Pekin 
and Peoria to Omaha. 

I. & S. M-3514—Batting, Etc., from South- 
west to Central States. 

September 29—Little Rock, Ark.— State 
Comm.—Examiner Smith: 

MC-29910, Sub. 17 — Arkansas Motor 
Freight Lines, Inc., Fort Smith, Ark., 
common carrier application. 

September 29— Little Rock, Ark. — State 
Comm.—ZJt. Bd. 243: 
MC-426, Sub. 5—Bradsher Truck Service, 
5 ag Ark., common carrier applica- 
on, 
September 29—New York, N. Y.—641 Wash- 
ington St.—Examiner Dahan: 

MC-112139—Red Robin Trucking Co., 
Valley Stream, N. Y., contract carrier 
application. 

September 29—Springfield, Ill—Fed. Bldg. 
—Jt. Bd. 149: 
MC-59717, Sub. 6—Jacksonville Bus Line 


_Co., Jacksonville, Ill., common carrier 
application. 
oo — Ga.—State Comm.—ZJt. 


- MC-12104, Sub. 1—John L. Moyers Tours 
Co., Atlanta, Ga., broker application. 
October 2—Fargo, N.D.—U. S. Ct. Rms.—Jt. 

Bd. 300: 
MC-89531, Sub. 5—Dakota Bus Lines, Inc., 
— N.D., common carrier aopplica- 
on. 


end dollars 
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Centralized Traffic Control 
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On heavy traffic areas along the 
Santa Fe, C.T.C. keeps freight 
trains rolling without delay. 


y i 
Santa Fe 


SD 


Ship-Travel Santa Fe all the way 





P. & P. U. Ry. Co. 
and Peoria Gateway 


PEORIA-GATEWAY 


Everybody’s Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 

“One of America’s Railroads 
—In Partnership with All America” 





EDITORIAL 


TRAFFIC Wor.p 


New Techniques in War Transportation Control 


HE INK IN THE IDEOGRAPHS appended to the sur- 

render terms aboard the battleship Missouri had hardly 
dried, on that fateful day in August, 1945, when Director 
Johnson, of the Office of Defense Transportation, issued a 
statement the burden of which was that the affairs of his 
bureau would be wound up as quickly as possible and the 
O.D.T. quietly interred. 

So startling was this single voice raised in a chorus of 
bureaucrats eager to find excuses for continuing their particu- 
lar federal war-time agencies in existence, that we had some 
editorial praise for Director Johnson and his good sense and 
public spirit. 

Well, a year passed, and another, and still another... . 
It wasn’t until the summer of 1949 that the O.D.T. finally 
shut up shop; and then it was not because its director felt 
that it ought to do so, but because, by implication, in refusing 
to make further appropriations for it, Congress told it to. 

We never reminded Director Johnson of his originally 
expressed purpose to get the O.D.T. out of existence at a 
much earlier date. It might have been unkind to do so, 
because conditions arose in the intervening years which 
neither he nor anyone else could have foreseen—conditions 
which could at least have been cited as reasonable excuses 
for continuing some of the functions of the O.D.T., and 
therefore as excuses for keeping the bureau alive. 


The fact is, however, that federal bureaus, when they 
are set up to cope with special conditions, are difficult to 
wipe out of existence, even when these conditions have 
disappeared. They have a peculiar tenacity of life. Some 
of them just continue on after they have reached a state 
where their principal function is to furnish jobs for the 
people who work in them. 


a inclination toward immortality among government 
bureaus is sufficient reason, in and of itself, we believe, 
to congratulate President Truman on his wisdom in dele- 
gating his powers, under the defense production act of 1950, 
with respect to domestic transportation, storage and port 
facilities (with the exception of air transport and coastwise, 
intercoastal and overseas shipping) to that member of the 
Interstate Commerce Commission who is responsible for the 
supervision of its Bureau of Service. 


The move ‘was logical and sound. It should be obvious 
to anyone familiar with transportation regulatory affairs that, 
however the business might be handled by a new agency, it 
would require some duplication of work and personnel. 
The setting up of such a new organization would be accom- 
panied by weeks, perhaps months, of indecision and the 
confusion incident to systematizing its work. There would, 
in the normal course of things, be difficulties of personnel 
selection, with some people exerting themselves mightily 
to obtain places, and with a contrasfing difficulty of persuad- 
ing people who ought to fill those places to accept them. 

All this can be done, with less confusion and more dis- 
patch within the Commission. Its members already know 
who, among its employes, is best suited to particular duties; 


and their long experience with men in transportation and 
industry puts them in the best possible position to select 
men needed from the outside. - Moreover, the whole body 
of experience of the Commission and its entire staff is avail- 
able Ie the important and delicate work now entrusted to 
the responsibility of Commissioner Knudson. 


Thus, as we see it, the new set-up can be rounded into 
working shape with a minimum of work and delay; and, 
when its purpose has been accomplished, it will shrink and 
disappear, so to speak, into the fabric of the Commission 
again. It looks to us like the right way to go about the job. 


ND it looks to us, too, as though Commissioner Knud- 
Faw is the right man to be in charge. We have had 
occasion once before to comment on some of his traits of 
character that seemed particularly to fit him for a place on 
the Commission. The kind of clean-cut four squareness that 
appealed to us then was attested again when he pointed 
out that, because he had never had any connection with a 
transportation agency, he would naturally feel no obligation 
toward one branch of it. That, as we read it, was a rather 
adroit, although perfectly honest, way of turning what some 
consider a disabling lack of practical experience into a solid 
asset in his new job. 


Some of the other things he said (T.W., Sept. 16, p. 19) 
held promise for wise administration of the broad power with 
which Commissioner Knudson suddenly found himself 
invested. He had no “predilection for government control, 
unless necessary,” said he, and he saw “‘no need at present 
for a large organization.” He indicated that he hoped to 
conduct the affairs of his new office, as far as was humanly 
possible, on a cooperative basis—on the basis of free help 
from shipper and carrier. On that point we think there is 
something to be gained. A quiet-spoken man, with sufhicent 
force to make his powers felt persuasively but not punitively, 
may be able to keep the transportation machine of the country 
operating at its best possible efficiency without undue friction. 


Commissioner Knudson rightly took over his new duties 
with a bow in the direction of Chairman Johnson, who has 
become the ‘‘elder statesman‘: of American transportation. 
If we know both men, the younger will be eager to avail 
himself of the help and advice of the older and more expeti- 
enced. On the other hand, we do not think that Commis- 
sioner Knudson is the man to be led into decisions and 
actions contrary to his own convictions by anyone, solely 
on the basis of the age and length of experience of an 
advisor. 


Although what we have said applies particularly to that 
part of transportation entrusted to the head of the Bureau 
of Service, in a large measure it can also be read in connec: 
tion with the -delegation of authority over air and water 
transportation to the Secretary of Commerce. 


Transportation in this country has profited by some of 
the lessons learned in World War II—lessons to which, some- 
times, it was reluctant to submit. Perhaps, now, our ¢x- 
traordinary wartime transportation regulation may also profit 
by some of our earlier experience in that field. 
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“THAT’S WHY I USE EXTRA CARE THROUGHOUT THE MOVE 
AND TRY EXTRA HARD TO PLEASE YOUR EMPLOYEES”... 


BOTH YOU and the employees of your company are 
benefitted tremendously by the extra care and extra 
interest taken in every long-distance move by Greyvan 
truckmen—at no extra cost! 

Greyvan truckmen are responsible business men in 
their own right. They invest large sums of money in 
the finest type vehicles and equipment in order to 
provide the quality of service required by Greyvan’s 
extra-high standards. Naturally these men take far 
greater than average interest in giving your employees 
the finest possible service and in making each move 


The Cie of Claizas Leading Tgffis Wacagos 


by Greyvan the most pleasant and most satisfactory 
ever from your standpoint. 


The fact that Greyvan has the lowest transit in- 
surance rate of any national long-distance moving 
company is the best possible proof of Greyvan’s extra- 
careful handling of furnishings throughout the move. 


Make every long-distance move easier for yourself— 
and perfect for your employees—by having Greyvan 
handle the whole job for you. Call your Greyvan 
branch office or agent today for complete informatiom. 


OVER 400 BRANCHES AND AGENTS 


Affiliated with Greyhound Lines 





... for the world’s greatest 
production team! 


Central's Part on “The Big 11.” The 11 states 
New York Central serves produce about 75% 
of America’s coal and 60% of its manufac- 
tures. That makes Central’s biggest carrying 
job the all-weather movement of coal from 
mine to mill...and to millions of coal-heated 
homes. 


106 Miles of New Coal Cars. To do its vast job, 
New York Central has greatly expanded its 
coal-carrying fleet. Since 1948, 106 miles of 
new coal cars have been put in service, ordered 
or planned. And, whether you ship or use coal, 
that means cars enough to meet your needs. 


Direct Routes and Connections. Central’s tracks 
and connections link the mine fields of Illinois, 
Indiana, Kentucky, Ohio, Maryland, Penn- 
sylvania, Tennessee, Virginia and West Vir- 
ginia with the newest, most strategic Great 
Lakes coal docks... and with the largest coal- 
using centers. 


Coal Experience at Your Call. For help in speed- 
ing coal shipments . . . developing coal prop- 
erties . . . or locating sources of any special 
types of coal you need . . . call on New York 
Central’s Coal Traffic Department. Its long 
experience and expert knowledge are both 
yours for the asking. 


New York Central 


The Smooth Water Level Route 





